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Scientists toast 
historic success 
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World News 


: ; Sweeping 
reforms 

fi . planned by 
1 Mitterrand 

French president Francois 
Mitterrand yesterday said be 
would propose big constitu- 
tional reforms next year, 
including a shorter presiden- 
tial term of office and greater 
powers for parliament. 

S paa king on French televi- 
sion, he said the proposals 
would be put to a referendum 
and hinted that be might 
resign before his term of office 
expires in 1995. Page IS 

Shells faff on Dubrovnik 

Yugoslav gunboats pounded 
the besieged Croatian port of 
Dubrovnik while federal troops 
increased their attacks on stra- 
tegic towns. Croatia Introduced 
press censorship. Page 16 

Maxwell buried in Israel 

i Publisher Robert Maxwell was 
buried in Jerusalem. Amid con- 
tinuing inquiries Into bis dra- 
matic death at sea, a Spanish 
laboratory has been t e sti n g 
tissue samples for signs of poi- 
soning. Page 16; Tissue test. 
Page 9; MCC dividend. Page 
17; Loans, Page 20 

Iraq attacks Kurds 

Iraqi government troops 
attacked Kurdish guerrillas 
near the Kurdish city of IrbiL 
The attack came after Kurds 
ignored an Iraqi demand for 
them to withdraw. . 

Austrian pods 

Austria's right-wing Freedom 
Party, which advocates ending 
immigration, became Vienna's 
second-biggest party after scor- 
ing a political coup in munici- 
pal elections. 
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Three gunmen were killed 
when two rival Palestinian 
groups clashed at Ain al-Hil- 
weh refugee camp in southern 
Lebanon. In the occupied West 
Bank, thousands turned out 
to greet Palestinian delegates 
returning from- the Madrid 
peace conference. Picture, 

Page 4 

Haughey reshuffle 

Irish prime minister Charles 
Haughey is expected to change 
bis cabinet radically tomorrow 
after defeating a challenge to 
his leadership of the Fianna 
Fail party. Only 22 deputies 
out of 77 proved willing to vote 
openly against Mr Haughey. 
Page 16; Details, Page 2 

Arrested for murder 

One of 59 Vietnamese boat peo- 
ple deported from Hong Kong 
on Saturday was arrested for 
murder after landing in HanoL 

Union curbs ‘right* 

UK government plans legislate 
more curbs on the power of 
trade unions could damage 
industrial relations, according 
to a survey of managers by 
the British Institute of Manage- 
ment. Employer-union accord. 
Page 3 

Arms intercepted 

Two boats carrying explosives 
and detonators were captured 
by the Indian navy off Tamil 
Nadu state. One of the boats, 
believed destined for Sri Lan- 
kan Tamil rebels, sank while 
it was being towed to Madras. 

UN poffing resumes 

United Nations Security Coun- 
cil members will be polled 
informally today on their 
choices for a secretary-general 
to succeed Javier Perez de 
Cuellar, who wants to leave 
office at the end of the year. 

Braced for afar chaos 

French officials forecast chaos 
at the country's airports today 
because of a continuing strike 
by air control technicians 
demanding extra staff and 
higher pay. 

American held 

German police have arrested 
a US military museum director 
in Frankfurt. His flat was 
found to contain 50 weapons, 
a crocodile in tbe bath and a 
python in a cupboard. 
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Business Summary 


Cost of unit 
labour 
converges 
across Europe 

German factory workers are 
paid no more than their British 
counterparts, when relative 
productivity is taken into 

account, according to a Finan- 
cial Times study. 

Unit wage costs in France 
and Italy are also almost the 
same. For every DM 1 of out- 
put in the four largest Euro- 
pean economies in 1990, only 
4 pfennigs separated the high- 
est and lowest cost producers, 
at current exchange rates. 

Page 16 

EUROPEAN Monetary System: 
Tbe D-Mark strengthened 
within the ERM last week on 
speculation that German inter- 
est rates will rise. Although 
the Bundesbank left rates 
unchanged at Us council meet- 
ing, the D-Mark remained firm. 
The French franc was weak 
and the Bank of France was 
forced to support the franc, 
while the Italian lira slipped 
slightly after a small cut in 
money market rates. Curren- 
cies, Page 29 
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BCCI ‘stole over $2bn from Abu Dhabi ruler 


9 


THE Bank of Credit and Commerce 
International stole more than $2bn 
out of the personal account of the 
ruler of Abu Dhabi, according to 
sources close to the investigation of 
the scandal-ridden b ank, write Finan- 
cial Times reporters. 

The final figure might be as high as 
£L5bn, according to one investigator, 
who stressed that the accounts were 
still being pieced together. This would 
probably earn the theft a place in 
bistory as the largest on record from 

an individual. 

Much of the money was used by 
BCCI to cover up enormous losses 
which had been incurred by the 
bank’s treasury department in the 


mid-1980s. But part of it also went to 
finance some of the hundreds trf mil- 
lions of dollars of fraudulent loans 
which were made by the bank, and 
which forced the regulators to shut it 
down in July. 

Although the theft represents only 
a portion of Abu Dhabi's total losses 
in BCCI, it is thought by western 
investigators to be a major reason 
why Abu Dhabi Is now intent on pros- 
ecuting the alleged perpetrators of 
BCCTs fraud itself. The emirate is 
currently holding 18 of BCCl's top 
executives in police custody, includ- 
ing two former chief executives, Swa- 
leb Naqvi and Zufa r IqbaL 

Sheikh Zayed bin Sultan al-Nahyan, 


‘This bank would bilbo God’ 

Page 8 

who was 3 founder shareholder of 
BCCI, was long a close personal friend 
of its president, Agha Hasan Abedi, 
and is believed to have entrusted him 
with his entire share of Abu Dhabi's 
oil revenues over a period of several 
years during the early 1980s. 

According to Price Waterhouse, the 
accountants who prepared the report 
on BCCI which led to its closure last 
July, the ruler also gave Abedi power 
of attorney over his financial affaire, 
though this has not been confirmed 


by the Abu Dhabi side. 

Sheikh Zayed's share of the oil reve- 
nues was said by one source familiar 
with the Abu Dhabi ruling family's 
private financial affairs, to be 8 per 
cent. In dollar terms this would 
amount to between S500m and over 
dbn a year, depending on the value 
of the oil price. 

Abu Dhabi's oil revenues were 
placed with the National Bank of Abu 
Dhabi, the emirate's leading bank. It 
was from here that the Ruler's share 
was transferred into accounts at 1CIC, 
the afikhoot of tbe BCCI group located 
in the Cayman Islands which looked 
after BCCl's largest Middle East cli- 
ents. Although 1C1C was not officially 


owned by BCCI, it was closely con- 
trolled by Abedi and played a key role 
in the frauds, according to PW’s alle- 
gations. 

Sheikh Zayed and members of his 
family also appear on BCCl's books as 
a borrowers from the bank. The FT 
bos seen a list compiled by BCCI of its 
major borrowers at the end of the first 
quarter of this year. Thus lists Sheikh 
Zayed as customer number ISOfl and 
shows a loan balance of 360.5m 
against a lending limit of just over 
$200m. His son. crown prince Khalifa, 
appears as customer number 1200 and 
has a loan balance of 569m against a 
limit of SI£2.6m. However, Abu Dhabi 
officials say these loans are fictitious. 


Bush makes 
concession 

to unblock 
trade talks 



The dicoi shows the member 
currencies of tiie exchange rate 
mechanism measured against 
the vteakest currency m the 
SMS’s narrow 2^5 per cent fluc- 
tuation band. In practice, cur- 
rencies in the EMS narrow 
band cannot rise more than 
2.25 per cent from the weakest 
currency in that part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

SOVIET Union is in imminent 
danger of defaulting on official 
debts, and it may now be too 
late for the west to help, the 
chief executive of Deutsche 
Bank believes. Page 2 

GENERAL MOTORS, US motor 
group, estimates that it will 
have to raise a non-cash charge 
of $16bn to $24bn in order to 
comply with a new standard 
of accounting for non-pension 
employee retirement benefits, 
notably healthcare. Page 17 

NORWAY is seeking to extend 
banking sector controls, 
including powers to force the 
writedown of shares in trou- 
bled banks. If approved by par- 
liament, the plan will move 
the sector a step closer to 
nationalisation. Page 18 

TWA, heavily indebted airline 
controlled by Carl Icahn, 
unveiled aftertax losses of 
$5 1.3m for the three months 
to end -September, despite tbe 
benefit of a S37.3m gain on 
asset sales. A year ago, it 
reported a net 514.7m deficit 
Page IB 

FIRST National Finance Cor- 
poration, loss-making UK con- 
sumer finance and commercial 
banking group, has sold £150m 
($267m) of loans to two conti- 
nental banks and expects to 
make a further £50m disposal 
in a month. Page 18 

DAIHATSU Motor, Japanese 
motor group, reports a 4&9 
per cent plunge in unconsoli- 
dated pre-tax profits to Y3.6bn 
(528m) for the first half to Sep- 
tember. due to the sluggish 
domestic rnini«w market 
Page 18 


By William Dullforce in Geneva 
and David Gardner in Brussels 


AN IMPORTANT concession 
by President George Bush over 
the cuts in European farm sub- 
sidies has unblocked the stal- 
led Uruguay round of world 
trade talks, paving the way for 
an agreement. 

According to senior officials 
at the five-year-old Uruguay 
trade round, the US president 
has intervened to reduce the 
targets set by Washington for 
the reduction in the subsidies 
paid to European farmers. 

The breakthrough on this 
politically-charged issue is 
understood to have' followed 
talks in The Hague between Mr 
Bush and Mr Jacques Delors. 
the EC Commission president; 
when it appeared that the gap 
between the two sides 
remained too big to close in 
spite of some progress. 

"On Friday, we were not 
sure we could complete the 
round; on Saturday, it began to 
look likely again," one 
top-level negotiator said. 

Mr Delors said after The 
Hague meeting that he was, 
“for the first time, optimistic 
that we can get an agreement 
on tbe Uruguay round in the 
coming three months". The 
meeting had given a very 
important signal for the world 
economy, he said. 

Washington, supported by 
the Cairns Group of 14 farm-ex- 


porting countries led by Aus- 
tralia, has been demanding 
reductions over 10 years of 90 
per cent in export subsidies 
and 75 per cent in domestic 
supports and border protec- 
tion. Brussels has not budged 
from its offer to cut domestic 
supports by 30 per cent count- 
ing from 1986. 

In the past two weeks, US 
negotiators had been talking of 
a deal under which farm assis- 
tance would be cut by 50 per 
cent over five years with a 
"continuation clause" attached 
to guarantee that more reduc- 
tions would follow. But EC 
ministers doubted whether the 
US would finally agree to a 
steep downgrading of its origi- 
nal demands. 

Mr Bush had effectively 
“brought the talks into a ball 
park where people cannot go 
on saying we are discussing 
unrealistic figures", one offi- 
cial said. Both sides were now 
"working with figures that 
pass the probability test”, an 
EC official concurred. 

At The Hague. Mr Bush 
made it clear that the US was 
ready to accept a lower level of 
reductions. On export restitu- 
tions. proposals for a 30 per 
Continued on Page 16 

China to adopt flexible stance 
in regional alliance. Page 4 



Russian troops prepare to leave Grozny after Moscow announced their withdrawal from the region 

Russian troops leave rebel region 


By John Lloyd in Moscow 

TROOPS SENT to the 
self-declared republic of 
Chechen Ingushetia by Rus- 
sian President- Boris Yeltsin 
retreated last night after being 
surrounded by separatist 
national guardsmen. 

A detachment of some 650 
Russian interior ministry 
troops was sent to the autono- 
mous republic's capital, 
Grozny, on Friday night, to 
enforce a state of emergency 
imposed by Mr Yeltsin. 

The troops were yesterday 
reported to be have been with- 
drawn by bus to the nearby 
city of Vladikavkaz, capital of 
the neighbouring autonomous 
republic of north Ossetia. 

The Russian troops had ear- 
lier been surrounded by 
Chechen national guardsmen 


at Grozny's military airport. 

The decision to withdraw 
seems to have been taken on 
the initiative of the local com- 
mander. 

During the day. the repub- 
lic's president, General Djok- 
har Dudayev, rallied his people 
in opposition to the state of 
emergency. 

Mr Yeltsin refused to recog- 
nise Gen Dudayev's victory in 
elections called by local opposi- 
tion groups led by the general. 
Mr Yeltsin ruled that the elec- 
tions, held last month, were 
illegal as they had not been 
called by Moscow. 

Dressed in green fatigues 
and flanked by armed men, 
Gen Dudayev told a news con- 
ference; "I boldly state that 
any provocative acts of state 


terrorism against our people 
will not go, unavenged.” 

"There are many mecha- 
nisms for this, very many, and 
we will inflict as much suffer- 
ing as it [Russia] inflicted on 
this land. Everything is pre- 
pared.” 

Gen Dudayev has responded 
to the declaration of the state 
of emergency by imposing mar- 
tial law and calling tbe nation 
to arms in defence of its inde- 
pendence. All men in the 
republic between 15 and 55 are 
being mobilised. 

Hundreds of people milled 
around central Grozny late yes- 
terday, chanting and waving 
green Islamic flags, hunting 
rifles and automatic weapons. 

The events in the small, 
mainly Moslem, republic of 


1.4m people is being seen as a 
test of Mr Yeltsin's political 
skills. It will also indicate what 
strategy he intends to pursue 
towards tlie nationalities and 
ethnic groups of Russia. 

Radio Russia reported that 
Mr Akhnted Arsanov. sent by 
Mr Yeltsin as his plenipoten- 
tiary to Grozny a month ago, 
has said he would resign in 
protest at Mr Yeltsin's declara- 
tion of a state of emergency. 

The decision also drew criti- 
cism over the weekend from 
Mr Gavril Popov, the mayor of 
Moscow, who said that "Russia 
is overwhelmed with imperial- 
ist ideas - all autonomous 
republics should be allowed to 
Continued on Page 16 

Test of Yeltsin's will, Page 2 


UK rejects draft treaty on 
European political union 


By Alteon Smith in London and Quentin Peel in Bonn 


THE UK would be unable to 
sign tbe latest draft treaty on 
European political union, Mr 
John Major told Chancellor 
Helmut Kohl in Bonn yester- 
day. 

UK officials said after the 
talks last night, however, that 
the two leaders were deter- 
mined to work together 
towards a successful conclu- 
sion at the EC summit in Maas- 
tricht next month. 

It was agreed after a meeting 
described as "friendly and con- 
structive” that discussions 
would resume on November 27 
when Mr Major is due in Bonn. 

The talks, which only for- 
eign affairs advisers attended 
ranged over not only European 
economic and political union 
but also the deteriorating situ- 
ation in the Soviet Union and 
Yugoslavia. 

Mr Mq]or made clear that 
Britain was still working for 
agreement on political union 
but found difficulties with tbe 
current text The final text is 
doe to be presented to the EC 


summit. The main areas on 
which Britain differs from Ger- 
many are on giving the Com- 
munity a role in interior and 
justice issues, particularly 
immigration and asylum; giv- 
ing the European Parliament 
powers of co-decision with the 
Council of Ministers; extending 
competence and qualified 
majority voting; and inclusion 
in the text of a reference to 
Europe's "federal goal”, all of 
which the UK opposes. 

There was no indication in 
advance of the taiiw yesterday 
of any German readiness to 
compromise on individual 
Issues, apart from the general 
desire to see an agreement In 
Maastricht 

The German chancellor has 
repeated his wish to see the 
"federal” development of the 
EC, to see "co-decision-mak- 
ing” in the European Parlia- 
ment, and has rejected inter- 
governmental co-operation as 
inadequate for control of cross- 
border crime and immigration. 

In spite of British sugges- 


tions that Mr Kohl is more 
accommodating on future 
European defence policy than 
before, German officials insist 
that the Franco-German plan 
to bring the Western European 
Union under the umbrella of 
European (Community) politi- 
cal union remains their policy. 

Nonetheless, both leaders 
want to help each other. Mr 
Kohl is in effect telling Mr 
Major that if the UK will move 
towards the German position 
in some key areas, such as for- 
eign policy and immigration, 
he will seek to persuade Presi- 
dent Franqois Mitterrand to 
compromise at the Franco-Ger- 
man summit in Bonn later this 
week. 

In London yesterday, Mr 
Michael Heseltine, the environ- 
ment secretary, underlined the 
government’s concern as he 
warned that Immigration and 
asylum Issues would be the 
most difficult for the Commu- 
nity to resolve. 

Emu differences, Page 3 
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"I'm In politics 
because 1 believe that 
my socialism, properly 
explained, would 
appeal to 80 per cent 
of the population,” 
says Bryan Gould, 
environment spokes 
man for Britain's 
opposition Labour 
party 
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On the road to an 
open economic policy. 
(Thursday's survey) 


■ TODAY e 

Europe an Finance and 
Investment the UK : Next 
year's UK election and the 
evolution of the EC become 
the dominant consideration 
for bankers, brokers and 
insurers. 

■ TOMOftftOWi 

Computers In Finance : 
investment continues but a 
closer eye la kept on the 
benefits that might accrue. 

■THURSDAYS 

Vietnam : Enthusiastically 
making the most of the 
resources available. 
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INTERNATIONAL NEWS 


Irish prime minister survives leadership challenge 

Haughey to reshuffle cabinet 


Nationalism will test Yeltsin 


By Tim Coone in Dublin 

ME Charles Haughey, the Irish 
prime minister, is expected to 
reshuffle his cabinet tomorrow 
after defeating a challenge for 
his party's leadership from Mr 
Albert Reynolds, his former 
finance minister who was dis- 
missed last Thursday, writes 
Tim Coone In Dublin. 

Mr Haughey has also fired 
Mr Padraig Flynn, the environ- 
ment minister, and three 
junior ministers for voting 
against him on a confidence 
motion, tabled in a special 
meeting of the parliamentary 
grouping of the Fianna Fall 
(Soldiers of Destiny) party. 

Mr Haughey turned the 
tables on his opponents by 
insisting that an open ballot be 
held, instead of a secret one. 
Only 22 deputies out of 77 
proved willing to vote against 
the prime minister openly. 

Mr Reynolds made what was 
described as "a scathing and 
savage attack” on Mr Haughey 
in the 15-hour no-confidence 
debate, which finished in the 
early hours yesterday. He 
claimed he had been subjected 
to “a disinformation cam- 
paign” organised from the 
prime minister’s press office, 
and that his home had been 
placed under surveillance. 

However, he put a brave face 
on his defeat, saying he was 
encouraged by the support he 


had received and that he 
intended to challenge Mr 
Haughey again. 

On emerging from the gruel' 
ling session yesterday morn' 
ing, Mr Flynn said: “The lead- 
ership issue is finis hed." But 

the question remains whether 
Mr Haughey can whip his 
junior coalition partners, the 
Progressive Democrats (PDs), 
into line in the months ahead 
in the way he has done with 
his own party. 

It is by no means certain the 
leadership issue is indeed dead. 

Rumblings from financial 
scandals continue; allegations 
of political favouritism and 
corruption in the beef industry 
and two state-run companies 
are being examined in a series 
of government inquiries which 
will unfold in the months 
ahead. If further surprises are 
in store, the PDs 1 own political 
future will be called into ques- 
tion. 

The Progressive Democrats 
were bom out of a previous 
leadership challenge to Mr 
Haughey in 1965 from within 
fianna Fall The rebels decided 
then to abandon the party 
which they felt was being 
irreparably damaged by Mr 
Haughey, and formed their 
own. 

There has been disquiet 
within the PDs over staying in 


the coalition, formed in 1989, 
especially as Mr Haughey has 
once again given the impres- 
sion of dragging the govern- 
ment into the mire of scandal. 
Should they pull out, general 
elections will have to be 
called. 

Mr Haughey has the option 
of offering them senior cabinet 
posts in the reshuffle; the 
finance and environment port- 
folios have to be filled follow- 
ing the sacking of Mr Flynn 
and Mr Reynolds. 

The PDs have their sights 
set on the Finance Ministry, 
and wish to Introduce more 
sweeping tax reforms than Mr 
Reynolds was prepared to con- 
template. Offering such a key 
post to the PDs would not sit 
well with Mr Haughey*s party 
though as the post is widely 
viewed as a springboard to the 
prime minister's post. 

Indeed, one of the reasons 
why Mr Reynolds was aban- 
doned by most of his cabinet 
colleagues in his challenge to 
Mr Haughey was that they saw 
an opportunity to eliminate Mr 
Reynolds in the succession 
stakes, and give themselves 
time to prepare their own cam- 
paigns. 

Mr Haughey raised expecta- 
turns of change when he told 
party leaders recently that he 
would step aside once he had 


completed the policy agenda 
ahead of him. This has been 
widely understood within the 
cabinet to mean before next 
Easter. 

None the less, he has been 
studiously non-committal 
about his intention to cany on 
to the next general election, 
constitutionally due in two and 
half years. 

His ambiguity precipitated 
Mr Reynolds’ challenge, and if 
it continues is likely to trigger 
other contests in the months 
ahead. 

After yesterday’s vote, senior 
cabinet ministers continued to 
offer diverging views on what 
they believe to be Mr Haugh- 
ey's intentions. 

The government faces a 
tough year ahead on several 
fronts. A tight budget will have 
to be implemented and difficult 
negotiations are expected with 
the trade unions, while the 
escalation in violence in North- 
ern Ireland is creating growing 
concern in the south. 

; increasingly vocal unionist 
calls for internment on both 
sides of the border to crack 
down on the IRA will be a very 
divisive issue, as win proposals 
to amend the Irish constitution 
to drop the republic’s formal 
territorial claim to the North. 
Mr Haugbey’s reprieve may 
be only tei 


thus 


temporary, 


By John Lloyd in Moscow 

A SMALL autonomous 
republic in the North Caucasus 
has become the first big test of 
Russian President Boris Yelt- 
sin’s political skflL 

What Mr Yeltsin does to and 
with Chechen Ingushetia, 
whose L4m people five on a 
7 ,500-sq a are-mile territory 

between the Black and Caspian 
seas, will reveal much about 

the strategy he means to pur- 
sue towards the nationalities 
and ethnic groups of Russia. 

He faces a situation whose 
immediate trigger was the 
foiled coup of August 19: a fail- 
ure which made him the most 
important politician in the 
Soviet Union but which also 
gave the Chechen nationalist 
movement an opportunity to 
seize power. 

The Chechen and the 
Ingush, both Sunni Moslem, 
have as many problems as any 
peoples in the Soviet Union. 
They are two of the many Cau- 
canslan ethnic groups, with 
their own language and oral 
cultures - the Chechen being 
the more numerous. 

During the war they were 
uprooted and sent to Kazakh- 
stan because of alleged collabo- 
ration with the Germans, who 
succeeded in playing on Cauca- 
sian ethnic rivalries to gain 
support against the Soviets. 

Since they were restored to 
their lands in the 1950s, their 
autonomous republic, the most 
easterly of four such republics 
on the Russian side of the Rus- 



Chechens fire in the air after hearing that government troops were withdrawing 


slan-Georgian border, has been 
under a Soviet-Russian Juris- 
diction which has more or less 
kept the peace by suppressing 
dissent, especially that of a 
n a tionalist mWa. 

During the coup, the conser- 
vative leadership supported 
the putschists, at least pas- 
sively: on August 22, the day 
after the coup’s failure, the 
streets of the capital, Grozny, 
were filled with dem ons trators 
demanding the resignation of 
the republican government 
because of its identification 
with the putsch. 

The government hung on, as 
did the demonstrators, for two 
weeks: finally, on September 8, 
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Fly to the Olympic City in Meridiana’s Electa Club. 
(London Gatwick-Barcelona. Non-stop.) 

If you want to travel to Barcelona in greater comfort, fly with Meridiana, a 
private schedule flight airline which offers you the ELECTA Club. Now you can 
read your newspaper in peace or enjoy your meal without feeling cramped 


because there is more leg- 


room between ELECTA Club 


seats than in any other 


Destination 

\ Monday 

Tuesday 
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Friday 

Saturday 
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dep. ret. 

1 dep. ret. 

dep. ret. 
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10.00 08.05 

10.00 00.05 

10.00 08.05 

10.00 08.05 


airline. And this is only one of the advantages. Next time you travel to Barce- 
lona, try flying Meridiana, You will enjoy our world of comfort. For more 
information, contact your travel agent or ring 071-839 2222. 4H Meridiana 
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it resigned. 

This brought to the fore Gen- 
eral Dzhakar Dudayev, leader 
of the Chechen National Con- 
gress - described by the 
Soviet press at the time as 
“pro- Yeltsin". Gen Dudayev. 
45, was forced to retire from 
the air force earlier this year, 
according to rumour, for 
becoming too politically 
involved. He told Pravda two 
months ago he been a com- 
munist until last year. 

Gen Dudayev moved quickly 
to fill the power vacuum: he 
formed an executive committee 
of the National Congress of the 
Chechen People, and gradually 
wrested power away from the 
remnants of the former repub- 
lican government 

He called presidential elec- 
tions for October 27, with him- 
self as the leading candidate. 

He was elected, but on a 
turnout said to be as low as 
200,000. The election was not 
approved by the Russian 
authorities, who then declared 
if Illegal. 

Mr Yeltsin’s ultimatum at 
the end of September for the 
Dudayev-created national 
guard to disarm was ignored. 

On Friday evening the Rus- 
sian president decided to act 
and declared a state of emer- 
gency, and a dusk-to-dawn cur- 
few. He also despatched a 
small detachment of interior 
ministry troops to Grozny, but 


these were last night reported 
to have withdrawn to nearby 
Vladikavkaz, capital of the 
autonomous republic of north 
Ossetia after being surrounded 
by separatist guardsmen. 

For his part Gen Dudayev 
has declared martial law, and 
railed the nation to arms. 

The situation is triply dan- 
gerous. It could in the near 
future develop into a shoot-out 
in which the Russian troops 
are seen as imperialist. Added 
to this is the fact that the Vai- 
nakh Democratic party, which 
supports Gen Dudayev, has 
linked with similar groups in 
other Moslem Caucasian 
republics, and may be able to 
draw them into an anti-Rus- 
sian "3ihad” - holy war. 

Third, Chechen Ingushetia 
has already demanded that 
Vladikavkaz, an Ingush city 
before the war, be returned to 
the republic. A new bout of 
internecine strife could accom- 
pany a Caucasian -Russian 
struggle. 

It Is for these reasons that 
Mr Yeltsin’s moves are now 
important Once a critic of Mr 
Mikhail Gorbachev’s “Soviet 
imperialism”, he now stands 
accused of an older form of the 
same disease: Russian imperi- 
alism. He may choose to accept 
that description rather than 
back away from what he and 
many of his advisers see as a 
test of wilL 


Soviet Union in 
imminent danger 
of debt default 9 


By Quentin Peel in Bonn 

THE Soviet Union is in 
imminent danger of defaulting 
on official debts, and it may 
now be too late for any west- 
ern “safety net” to prevent it, 
according to Mr Humar Kop- 
per, the chief executive of 
Deutsche Bank. 

After returning from 
Moscow last week, Mr Kopper 
denied that a Soviet debt 
default would cause a crisis in 
western and particularly Ger- 
man capital markets. In spite 
of the heavy exposure of Ger- 
man banks. 

“The liquidity crisis is 
extremely acute,” he told a 
Munich meeting of economic 
journalists. Claiming an exact 
knowledge of the Soviet for- 
eign currency figures, he said 
that “until early Monday morn- 
ing, nothing will happen. . . 
from Monday an, anything is 
possible." 

Deutsche Bank, which has 
been lead manager for big 
export finance packages to the 
Soviet Union, almost certainly 
has the largest individual expo- 
sure among we ster n tonka and 
at the same time the best bank- 
ing and political contacts 
there. Mr Kopper has been 
arguing since the August coup 
that the west should put 
together an emergency loan of 
$4bn-$5bn to tide the country 
over its immarfinhi halanra of 
payments crisis. 

U was now probably too late 
for such a move. The Deutsche 
Bank chief said he was afraid 
the west had “talked for too 
long over the patient's bed, and 
now he is already dead”. 

Total Soviet foreign debt is 
put at more than S60bn, of 
which debt to Germany alone 
is put at some DM35bn 
($21.5bn) l including unpaid 


debts inherited from the for- 
mer East Germany. 

German officials say that so 
for there has been no instance 
of default on any Soviet pay- 
ments officially guaranteed by 
Vnesheconombank, the Soviet 
bank for foreign economic rela- 
tions. Homes gives guarantees 
only for export contracts which 
also have backing from Vne- 
sheconombank. 

On the other hand , German 
exporters who have accepted 
contracts without backing 
from Vnesheconombank are 
already facing arrears in pay- 
ments of DM2.5bn-DM3bn, and 
many small and medium-sized 
companies are facing bank- 
ruptcy as a result the officials 
say. 

Individual republics, includ- 
ing Russia, are trying to per- 
suade the German authorities 
to give export credit guaran- 
tees direct to their foreign 
trade banks - without going 
via Vnesheconombank — but 
the officials say they are doubt- 
ful that any have enough gold 
or foreign currency reserves to 
guarantee repayments. 

Mr Kopper said that if the 
individual republics accepted 
responsibility for repayment of 
existing Soviet debts, from 1992 
it might be possible to negoti- 
ate individual debt forgiveness 
agreements. 

He said there should be no 
German banking crisis, 
because 1991 had been a good 
year for the system in other 
respects, and much Soviet bad 
debt had already been allowed 
for. Analysts estimate that 
Deutsche Bank could be owed 
around DM1 -5bn in i mi wa n red 
loans, fallowed by Dresdner 
Bank and Commerzbank with 
exposure of about DM1 bn each- 


Doubts over 

Warsaw 

government 

P ROF ESSOR Bronislaw 
Geremek, who was asked by 
President Lech Walesa at the 
weekend to form the novt poj. 
ish government, doubts be will 
succe e d, Ch ristopher Bobinski 
writes from Warsaw. “I cannot 
say I am convinced my mission 
will be successful" Prof Gere- 
mek said after hearing the 
other parties’ reservations. 

The ejection on October 27 
ten parliament dominated by 
seven big groupings forming 
three blocs almost equal in 
strength. 

The right-wing Christian 
Democrat parties have flir t y 
opposed the choice of Mr Gere- 
mek as a potential prime min- 
ister and bad reached p relim* , 
nary agreement on fonnine a 
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By David Buchan in Brussels 

■ 

MINISTERS of the 12 European 
Community member states will 
spend most of this week trying 
to narrow their differences on 
political and monetary union 
to a point where settlement 
\ can be reached at neat month's 
Maastricht summit 

The Dutch presidency of the 
EC has tabled virtually all the 
outstanding issues in the eco- 
nomic and monetary union 
(Emu) negotiations for discus- 
sion by finance ministers in 
Brussels today and tomorrow. 

Italy will also have its bud- 
get problems discussed by its 
EC partners, as part of a drive 
to get the economies or the 
Twelve to converge in the 
run-up to Emu. 

Tomorrow foreign ministers 
gather for a special two-day 
conclave at Noordwijk on the 
Dutch coast in an attempt to 
reach the maximum degree of 
agreement on a revised politi- 
cal union text which the Dutch 
presidency sent its partners 
yesterday. 

By the end of this conclave, 
which may stretch to Thursday 
morning, "we hope to have 
agreement on the bulk of the 
text,” a senior EC official said 
yesterday, "with the remaining 
problems going to Maastricht”. 
He said that “we need to define 
with sufficient precision what 
we cannot agree on” so that Mr 
Ruud Lubbers, the Dutch 
prime minister, can pursue 
these points in bilateral talks 
with fellow EC leaders before 
Maastricht. 

Almost the only controver- 
sial Emu issue which is not 
scheduled for debate this week 
is that of the general let-out 
clause. The Dutch propose to 
write this into the treaty to 
suit Britain, but to counter-bal- 
ance it with a declaration by 
which other countries would 
promise not to use the let-out 
themselves. Several of the UK's 
partners regard this as an 
absurd, not to say dangerous, 
ruse. But this essentially politi- 
cal problem will probably not 


be resolved until Maastricht 

Much of this week's argu- 
ment among finance ministers 
is expected to centre on the 
composition and function of 
the European Monetary Insti- 
tute (EMI), the new body 
which the Dutch propose 
should co-ordinate the 
Twelve's monetary policies in 
the transition to the planned 
European central bank and a 
single currency. 

Despite progress reported In 
last week's talks between their 
two finance ministers, France 
is still pressing for the EMI to 
prefigure the European central 
bank in having a powerful EC- 
appointed president and some 
currency reserves at its dis- 
posal, and Germany is still 
resisting anything resembling 
such a bank until the moment 
EC states pool their monies 
into one currency. 

The new political unio n text 
Is merely designed to reflect 
ministerial discussions over 
the past month. These have 
produced: 

• A possible compromise over 
the European parliament, giv- 
ing ft still more say on, and a 
last-resort veto over, internal 
market laws. Britain's partners 
hope it can agree to thia, since 
the internal market is a legisla- 
tive area in which Strasbourg 
MEPs already have consider- 
able clout; 

• Refinements in the texts on 
extending majority voting In 
social policy, and on creating 
new EC competence in such 
areas as health, education, 
industry and consumer protec- 
tion. “We cannot go much fur- 
ther here in purely drafting 
terms,” said an EC official yes- 
terday. "Ministers must soon 
accept, or decide that agree- 
ment is impossible,’' ha added; 

• Glimmerings of a compro- 
mise on common foreign pol- 
icy. “The rule would be that 
the decisions would be taken 
by unanimi ty, unless they are 
of a technical. Implementing 
nature,” said the official. 


Bush rediscovers an enthusiasm for Europe 


By Lionel Barber, US Editor, in Brussels 

PRESIDENT George Bush has 
rediscovered his enthusiasm for a 
united Europe. This enthusiasm is not 
without qualification; but at the end 
of his four-day trip to Rome and The 
Hague, Mr Bush showed that he is 
adjusting to the transformation of the 
transatlantic alliance, hastened by the 
end of the Cold War and the disinte- 
gration of the former Soviet Union. 

Proof, if it were needed, came in an 
address in The Hague on Saturday. 

Mr Bush spoke of a “new Atlantic 
partnership" In which Europe - pri- 
marily the EC - would take on larger 
responsibilities in foreign policy, secu- 
rity and aid to the emerging democra- 
cies in central and eastern Europe. 

“We welcome the emergence of the 
new Europe, in the European Commu- 
nity's march towards a single market 
and political union, in the revival of 
the Western European Union, in the 
EC's new accord with the European 
Free Trade Association,” be declared. 

Mr Bush's embrace of the new 
Europe may amount to a recognition 
of the Inevitable, similar to his early 
support of German unification. But it 
marks his most striking endorsement 
since his Boston speech in the May 
1988; the US President clearly wants 
to work with - rather than against 
- the process of political and eco- 
nomic integration. 

The results of the Nato summit in 
Rome and his summit with the EG in 
The Hague support this conclusion. 

First, Mr Bush sought and won assur- 
ances In Rome that the Europeans 
want a continuing US military pres- 
ence on the Continent; second, he 
secured agreement that the Nato alli- 
ance will be “the essential forum for 
consultation among the allies” on 
security and defence c ommitme nts of 
its members; third, he won support 
for expanding formal links between 
Nato and the former communist coun- 
tries to the east 

The precise detail on the future 
relationship between the reshaped 
Nato and Europe's plans Cor its own 
“defence identity” remains unclear; 
but the US response is that this was 
inevitable, in the light of next 
month's European conference on 
political union in Maastricht The 
most important US goal in Rome was 
to reach a broad consensus which left 
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THE European Commission 
has backed an agreement 
between European employers 
and trade unions which could 
meet some of the UK govern- 
ment’s objections to the EC's 
current programme of social 
legislation. 

The agreement, struck 
between UNICE, the European 
employers body and the Euro- 
pean Trades Union Congress, 
will be presented by the Dutch 
presidency for inclusion in the 
new EC treaty to be debated at 
the Maastricht summit next 
month. 

The UNICE-ETUC agreement 
would give employers and 
unions a privileged position in 
the drafting and implementa- 
tion of social legislation. 

Employers and unions would 
be consulted jointly before 
draft directives are issued and 
will be allowed nine months 
after that to reach agreement 
on details. The European TUC 
is happy to call this process 
“bargaining" although the 
employers' federation dislikes 
the use of the term. 

Agreements reached then 
could go either to the Council 
to become EC law or be Imple- 
mented, and possibly further 
amended, by employers and 


unions in individual states as a 
substitute for EC legislation. 

The inclusion in the treaty of 
a central role for employers, 
and the national implementa- 
tion of agreements, could mol- 
lify those EC countries which 
have argued that much EC- 
wide social legislation, for 
wwwipie over working-time, is 
Inflexible and anti-business. 

Mr Tony Blair, shadow 
employment spokesman for the 
British Labour party, said: 
“This deal allows the CB1 [the 
British employers’ .federation] 
and the TUC to introduce the 
desired flexibility to the princi- 
ples agreed in Brussels." He 
called on the government to 
drop its opposition to the social 
charier and to majority voting 
on social affairs. 

He added that it would “blow 
the cover” of the government 
which has attempted to dis- 
guise its fundamental disagree- 
ment with the principle of 
social European policy behind 
controversial interpretations of 
particular directives. 

Mr Michael Howard, the 
employment secretary, dis- 
missed Mr Blair’s analysis, and 
said that the agreement had 
nothing to do with qualified 
majority voting. 


Tobacco curb 
proposal faces 
rough ride 

By Andrew Hill In Brussels 

MS Vasso Papandreou, the EC 
health commissioner, will get 
a rough ride from Community 
health ministers today when 
nmwmiMrimi plans to ban all 
tobacco advertising will be for- 
mally debated by EC member 
states for the first time. 

The proposals, which would 
outlaw all direct and iwifvwrt 
tobacco advertising, have 
already been attacked by ciga- 
rette-makers, newspaper pub- 
lishers and the advertising 
industry. Among the 12 mem- 
ber states, Britain, Germany, 
the Netherlands and Denmark 
all object to the draft legisla- 
tion. Since June, Greece - Ms 
Papandreou's home country - 
is also against a ban. 

The five countries have suf- 
ficient weight in the council to 
throw out the measure bat 
there wifi be no formal deci- 
sion today because it has yet 
to receive its first reading In 
the European parliament 

Health ministers first had a 
chance to dismiss the legisla- 
tion in June when it was 
attacked by Germany, Britain, 
the Netherlands and Denmark. 
A modified version of the pro- 
posal has since been floated to 
see if a compromise is possible 
but dissenting states did not 
alter their position. 

Ms Papandreou argues that 
public opinion is strengthen- 
ing against tobacco advertis- 
ing and that the single market 
wifi be distorted if different 
national measures are still in 
place after the end of 1992. 
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President George Bush, Ruud Lubbers, the Dutch prime minister and Jacques Delors, EC Commission president in the Hague on Saturday 


Nato with a future. 

Mr Bush also took comfort from the 
Joint Nato and US-EC statements on 
eastern Europe and the Soviet Union 
which set out the conditions for inte- 
gration of the former communist bloc 
into the world community, such as 
respect for borders, the right of 
minorities and the rule of law. 

The French complained about 
“preaching”, but the US-EC declara- 
tion contained blunt language tbat 
the respect of these principles “will be 


fundamental to the development of 
our relations”. Implicitly, this means 
economic aieL Indeed, a foretaste of 
future joint action against those who 
violate the Helsinki Act principles 
cam e when Mr Bush pledged support 
on Saturday for EC sanctions against 
Yugoslavia. 

There was give as well as take, on 
the US side. Mr Bush's new proposals 
on agriculture seem a good-faith effort 
to break the log jam in the Gatt multi- 
lateral trade talks. “We must guard 


against the danger that old Cold War 
allies will become new economic 
adversaries. Cold War warriors turned 
trade warriors,” he said in The Hague. 

The warning was levelled not only 
at Europeans but also at domestic 
critics at home, whom he accused of 
succumbing to “naive isolationism". 
Most of these voices come from a 
vocal minority on the conservative 
wing of his own Republican Part)’; but 
they remain a political threat because 
the collapse of communism has forced 


the US to redefine its terms of engage- 
ment with Europe. 

This week, Mr Bush took further 
steps in this historic task. He looked 
and talked like an internationalist. 
Whether his successors will be so 
forthcoming in coming to grips with 
the new Europe is open to question. 
Much will depend on reaching a Gatt 
agreement, since the Americans view 
this - as much as the future of Nato 
- as the test of how open the new 
Europe really will be. 
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The European Currency Unit 
has already become an important 
factor in the financial markets. And 
sooner than you think, it may 
become as important as the dollar, 
the DM and the yen already are. 

That means there's no better 
time than now to establish an ECU 
account and clearing relationship. 
One that can serve you as well ten 

years from now as it can today. 

Deutsche Bank is one of the few 
financial institutions approved as an 
ECU clearing bank. We already 


handle a substantial volume - and 
we're prepared to handle much 
more. Cleanly. Efficiently. And, 
of course, electronically. 

If you would like to deal with 
a global leader in ECU clearing - 
let's talk. 

Deutsche Bank AG 
Financial Institutions 

Taunusanlage 12 
D-6000 Frankfurt 1 
Phone: (69) 71 50-3456 
Fax: (69) 71 50-83 26 


Deutsche Bank Group 
































Apec meeting will bring together 
ministers from Taipei and Beijing 

China to adopt 
flexible stance in 
regional alliance 


By Yvonne Preston in Beijing 

TWO SENIOR Chinese 
ministers break historic 
ground today when they leave 
for Seoul, the South Korean 
capital, to seal Beijing's mem- 
bership of the Asia Pacific Eco- 
nomic Co-operation (Apec) 
grouping. 

The critically important 
(bur-day meeting is to extend 
membership to the “three Chi- 
nas’’ - the People's Republic, 
Taiwan and Hong Kong. On at 
least two counts it achieves 
what would only recently have 
been regarded as Impossible: 
bringing Chinese and Taiwan- 
ese officials together at the 
same table and bringing Bei- 
jing ministers on to the soli of 
the fiercest enemy of Its closest 
ally, North Korea. 

Qian Qichen, minister for 
foreign affairs, and Li Lianq- 
tog, minister for economic rela- 
tions and trade, will represent 
Beijing. 

China and South Korea do 
not have diplomatic relations, 
although there Is growing 
trade between the two, defined 
as “people- to- people " and “non- 
governmental" by Chinese offi- 
cials. China's traditional ally 
has been North Korea, a bitter 
ideological enemy of the Seoul 
government 

China has decided to be 
"flexible'’ in Apec over the 


joint participation of Taiwan 
and Hong Kong and the ques- 
tion of who represents China. 
However, the same cannot be 
said of the General Agreement 
on Tariffs and Trade (Gatt). 
where both China and Taiwan 
seek membership. Beijing con- 
tests Taiwan’s aim to join Gatt 
as a separate tariff area. 

The still-embryonic Apec 
grouping, which will from 
tomorrow include 15 members 
from the Asia-Pacific region, is 
at present seen mainly as a 
forum for discussion of trade 
issues. 

China’s trade minister can 
expect gruelling negotiations 
with Mrs Carla Hills, the US 
trade representative, who 1s 
threatening trade sanctions 
over what the US regards as 
China’s unacceptable trade 
practices. 

The meeting will also be 
used as an important forum to 
push the long-delayed Uruguay 
Round of world trade talks 
towards a conclusion. 

Apec ministers present - as 
well as representatives from 
the Calms Group of farm prod- 
uct exporters, Japan and the 
US - will be taking careful 
account of the progress of talks 
in Geneva aimed at achieving a 
breakthrough on world farm 
trade. 


Hunger strike denial 


CHINA yesterday denied 
reports that jailed dissidents 
planned a hunger strike to 
coincide with the visit this 
week of Mr James Baker, US 
secretary of state, writes 
Yvonne Preston. 

In a terse statement released 
through the official Xinhua 
news agency, a Foreign Minis- 
try spokesman rejected allega- 
tions In the western press that 
10 prisoners In China's 
north-east Liaoning province 
proposed a hunger strike to 
protest at maltreatment. 

The spokesman described 


the reports as "a fabrication, 
with ulterior motives". The 
reports in fact referred to six 
prominent dissidents. 

A statement issued by their 
supporters said they decided to 
refuse food to protest against 
“cruel persecution”. The hun- 
ger strike was said to be 
planned for November IS, the 
date of Mr Baker’s arrival in 
Beijing. 

The statement claimed 
authorities beat prisoners with 
fists, leather belts and electric 
batons, and said they were 
forced to work 14 hours a day. 
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PLO faction in 

Damascus accord 
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THOUSANDS of Arab well-wishers greeted the Pales tinian delegation to the Middle East 
branches and flowers on their return to the occupied West Rank yesterday. 


peace conference with olive 


By Tony Walker in Cairo 

SYRIA and the Palestine 
Liberation Organisation took a 
further step towards “normali- 
sation" at the weekend with 
reports from Damascus that 
the PLO’s mainstream Fatah 
faction would re-open offices in 
the Syrian capital after an 
eight-year break- 
Mr Farouk Kaddouml, the 
PLO “foreign minister", said 
after with his Syrian 

counterpart, Mr Farouk aLSha- 
raa, that the organisation was 
coordinating with Syria steps 
towards peace. 

Fatah offices in Damascus 
were closed in 1983 after Syria 
backed a mutiny against Mr 
Yassir Arafat, PLO leader, in 
the ranks of his own faction. 
Mr Arafat was expelled from 
the Syrian capital amid acri- 
mony. . , 

The PLO mainstream is also 
seeking an accommodation 
with Damascus-based Palestin- 
ian splinter groups which 
formed an anti-Arafat organi- 


sation known as the Palestine 
National Salvation Front. 

Mr Kaddoumi arrived in 
Cairo yesterday for ta lks wi th 
Egyptian officials os prepara- 
tions for the next stage 
of the Middle East peace pro- 
cess. Mr Arafat met Egypt's 
President Hosni Mubarak In 
the Egyptian capital on Satur- $ 
day. 

Egyptian officials expect a 
second round of bilateral talks 
between Israel and its neigh- 
bour, including the Palestin- 
ians. to be held within three 
weeks. 

However, differences 
emerged at the weekend within 
the Arab coalition over multi- 
lateral talks. Syria is opposed 
to these regional discussions 
on such issues as disarma- 
ment, water and the environ- 
ment until real progress has 
been made in negotiations on 
the return of Israeli-occupied 
Arab land, including the Syr- 
ian Golan Heights. 
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HK airline to choose De Klerk cements Israeli links 

aircraft by February By Hugh Camegy in Jerusalem 
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By Paul Betts, Aerospace Correspondent 


CATHAY Pacific, the Hong 
Kong-based airline, expects to 
decide by next February on an 
order worth more than $2bn 
(El.lbn) for new twin-engine 
widebody aircraft. The decision 
would have important implica- 
tions for Rolls-Royce, the UK 
aero-engine group. 

Mr Peter Stitch. the airline's 
deputy chairman and manag- 
ing director, also disclosed at 
the Dubai air show that Drago- 
nair, the regional carrier 43 per 
cent owned by Cathay, was 
planning to acquire on operat- 
ing leases up to 10 European 
Airbus A32G narrowbody jets. 

Dragonair is expected to 
announce before the end of the 
year its decision to take on 
operating lease five A320s on a 
firm basis, with options for five 
more. Mr Sutch said Dragonair 
would also have an option to 
buy the leased Airbus aircraft 

Cathay was ori ginally expec- 
ted to announce its order for 
widebody aircraft this s umm er. 
But the slump in the airline 
industry and political uncer- 


tainty over the future of Hong 
Kong delayed the decision, 

Mr Sutch said although an 
announcement was now likely 
next February, much depended 
on the situation between Hong 
Kong and China. He said 
Cathay was considering a 
stretched version of the Airbus 
A330 widebody jet or the new 
Boeing 777 widebody for the 
airline’s expanding South-East 
Asian operations, replacing its 
older fleet of Lockheed LlOll 
Tristars. 

It was also looking at a 
stretched version of the Boeing 
777 to replace older Boeing 
747-200 aircraft from 1998. 

Cathay's decision is particu- 
larly important for 
Rolls-Royce, which appears 
strongly placed to win the 
order; it would give a signifi- 
cant boost to the UK group’s 
heavy-thrust Trent engine, 
which recently lost out to the 
US General Electric GE90 
engine in the competition for 
British Airways’ fleet of new 
Boeing 777s. 


THE close and often 
nianriBstine ties between South 
Africa and Israel, who co-oper- 
ated for years to ease their 
common status as interna- 
tional pariahs, were reaffirmed 
at the highest level yesterday 
when President F.W.de Klerk 
arrived in Jerusalem for a 
three-day visit. 

Israel reluctantly distanced 
itself from Pretoria in the late 
1980s under pressure from 
Washington, imposing eco- 
nomic and military sanctions. 
But domestic reforms Insti- 
tuted by Mr de Klerk have 
allowed a public refurbishment 
of relations. 

“We have seen the changes 
in South Africa's policy per- 
taining to apartheid," said Mr 
David Levy, the Israeli foreign 
minister, yesterday. “This Is 
what made this visit possible. 
We have common goals in sev- 
eral spheres." 

Mr de Klerk was accompan- 
ied by Mr P£k Botha, his for- 
eign minister, senior mem- 
bers of South Africa's 
100,000-strong Jewish commu- 
nity. He was welcomed to Jeru- 
salem by President Chaim Her- 


zog and will have meetings 
with Mr Yitzhak Shamir, the 
prime minister, and other key 
figures. It is the most senior 
visit by a South African since 
the late Prime Minister John 
Vorster came in 1975. 

An important concern for 
both sides is to regenerate 
their trading relationship, fol- 
lowing the lifting by Israel 
three months ago of economic 
sanctions imposed In 1987. 
Although South Africa 
remained Israel's biggest trad- 
ing partner In Africa, despite 
sanctions, the measures had a 
damaging effect. 

Israeli non-military exports 
to South Africa, which bad 
been rising sharply throughout 
the 1980s, rose from $82m in 
1987 to $164m (£95 .3m) in 1989, 
but slumped to $97m last year, 
according to official statistics. 
South African imports also 
sagged, before edging back to 
the 1987 level of S221m in 1990. 

This trade was always less 
important than the military 
ties developed as the two coun- 
tries found themselves subject 
to international arms embar- 
goes in the 1970s. Despite sanc- 


tions, Israel was always sus- 
pected of continuing extensive 
militar y co-operation with Pre- 
toria and came under pressure 
from the US to desist. 

Mr Botha said yesterday Jbe 
had no intention of discussing 
mili tary matters during his 
visit. “The position is well 
known since 1987 - no new 
contracts have been signed. 
There is no need for new con- 
tracts to sign now or in the 
future." 

Nevertheless the two sides 
will have to decide on the 
future of a defence relationship 
which over the years has 
attracted US concern about 
possible technology transfer by 
Israel, a recipient of advanced 
US weaponry. 

Principal among these is the 
issue of nuclear co-operation. 
Allegations, some of them 
clearly leaked by the US gov- 
ernment, have repeatedly been 
made that Israel and South 
Africa have worked together 
on developing nuclear weapons 
and delivery systems. 

Until recently Israel and 
South Africa were at one in 
refusing any International 


scrutiny of their nucle a r pro- ^ 
grammes. But Pretoria this 
year broke ranks with Jerusa- 
lem. announcing it would Sign 
the nuc lear non-proliferation 
treaty (NPT) which Israel still 
adamantly refuses to join. 

If the Middle East peace pro- 
cess launched in Madrid 10 
days ago proceeds as planned 
to include regional talks on 
arms control, Israel will come 
under pressure to be more 
open on its nuclear capabili- 
ties. Mr de Klerk and Mr Sha- 
mir are likely at least to com- 
pare notes on how they will 
handle the issue of nuclear 
inspection. 

Israel, in line with the US, 
has not lifted sanctions on new 
military contracts with South 
Africa. 

Contracts concluded before . 

1987 - which included work * 

on jet fighters, sale of Israeli 
missile boats and other hard- 
ware - were excluded from 
the ban. But Israel's hard- 
pressed military industries 
would welcome the chance to 
renew trade that farther politi- 
cal reform in Sooth Africa 
would allow. 
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ISLAMABAD 
NOVEMBER 18-20 1991 


THE. RIGHT TI7VYE 

TO MAKE THE RIGHT MOVE, ATTHE RIGHT PLACE 


The present democratic Government, 
within a span of one year, has taken 
many bold steps to revolutionize the 
economy. 

To attract International investors, the 
Government is holding "PAKISTAN 
INVESTMENT PROMOTION 
CONFERENCE" which wilt help, local 
and International Investors to find new 
avenues for progress & prosperity. 




Ministry of Industries 
■JSSSv Government of Pakistan 



The Government of Pakistan 
with Its liberal policies, offers 
the International Investors a 
package that includes: 

* Substantial deregulation of foreign Investment 

* Generous tax holidays 

* import concessions on machinery & raw 
material. 

* Reduction of credit & foreign exchange controls. 

* No control on remittance of principal & 
dividends. 

" Opportunity to Invest In newly privatized 
enterprises. 

OTHER ADVANTAGES: 

“ Well developed infrastructure. 

* Ample manpower at reasonable wages. 

* Abundant raw materials 

* Pakistan's close proximity to Gulf region, South 
and West Asian countries and Central Asian 
republics. 

For details please contact, 

Pakistan Embassy/High Commission/ 
Consulate/Trade Mission near you. 


W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfectioa 
We know the feeling well We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we’ve always 
made watches. 

And if we may draw a con- 
dusion from five genera- 
tions of experience, it will 
be this: choOse once but 
choose well. 

A Patek Philippe - 
because it’s for a lifetime. 
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PATEK PHILIPPE 

GENEVE 

■Exclusive Patek Philippe showroom. 15 New Bond Street. London 
Asprcy & Co Ltd. 165 New Bond Street London 
Garrard & Co Ltd. 112 Regent Street. London 

Ceo [E*aw*' 1 L «- 5 Wfaod Street. Stratford-uponvwon 
Hetuch Ltd. 1 King Street. Jersey. Channel Islands 

Available from all showrooms of 
Throughout the United Kingdom 
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With the single market 
of 1993 approaching 
and countries in the 
East opening up, 


Europe is taking on a 
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very interesting economic perspective. For 
companies all around the world. 

Efficient telecommunication systems are the most important prerequisites, if 
you want to take advantage of these opportunities. 

fTl 1 1 • '¥ i j -| . jji • j • T j f lor woridv^iJe communical ions, in addition ;c 

Telekom is Europe s largest telecommunications company. It has 

the most advantageous location in Europe. It’s at home in SSSSSr 6 ™ 3 

Europe’s biggest import and export market - the Federal 0^ U- estabfishmg links" to Easter n Europe with an 

JT C/O JT X X optical fibre connection lo Moscow \ia Prague 


bhc of Germany. 

We have estabhshed one of the world’s most effective communi- 
cations infrastructures here. As a result, we link international 
companies’ communications networks to Germany, to Europe, 
and to the world. 

We plan and organise tailor-made solutions ■ * 

and, as the coordinator of all participating ;m lh - ,PBfc 
telecommunications enterprises, we offer J| i3^ r . • - 
turn-key solutions. 

If you have a communications problem, talk 

You’li find us in all of the world’s most im- 
portant markets. 

Communication Networks, made in Germany • ••• ' we Ce ir," 


As wen as having ihe best icicalicn. Telekom 
also has other substantial advaniagec lo otter 
lor worldwide communications, in addition to 
satellite capacities, our customers can take full 
advantage oi our targe optical fibre nelwork 
We can oiler you ISDN connec lions to 6 
European countnes and Japan and in the near 
future also to the U.S.. Hong Kong and 
Singapore. We're also m me process of 
astab&shmg links to Eastern Europe with an 
optical fibre connection to Moscow \ia Prague 
and Warsaw. .And for our particular iv mobile 
customers, we're establishing the first digital 
mobile telecommunicalioris netv.ork that 
contonms lo Ihe pan-European GSM standard 
(Global System For Mobile Communications!, 
it you need further information, visit us at 
Telecom yi m Geneva Or. you can reach us 
through our represenlahves in New Vork. 
Tokyo, Pans. London, and Brussels. 

Deut E-che Bundespost TELEKOM. 

Godesberger AUse 1 17. D-5300 Bom 2. i^ermanv, 
Teiephime ++ 49 2 28- 1 81-0. 

Telefax ++49 2 28 1 6f 88. n 
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German 

job 

losses to 

surge 

By Christopher Parties in 
Bonn 

GERMANY'S defences against 
a surge in unemployment are 
starting to collapse. Alarm sig- 
nals at the weekend included a 
warning that almost 330,000 in 
the east would lose their jobs 
before the end of the year, 
while Mr JQrgen MOllemann, 
economics minister, said coal 
industry redundancies were 
inevitable. 

The warnings follow an 
admission from Mr Norbert 
Blum, labour minister, that 
average unemployment in the 
east would rise by 400,000 
next year and by 200,000 in 
the west Without labour pol- 
icy subsidies supporting job 
creation, early retirement and 
retraining, tbe official current 
total of lm jobless in the for- 
mer east Germany would be 
3m higher, he said. This Is 
over 34 per cent of the work- 
force. Including “hidden” job- 
less in the east and workers 
supposedly on short-time, 
aggregate German unemploy- 
ment already tops 12 per cent 

Money, mainstay against a 
flood of sackings in the east, is 
running out Mr Blum told the 
Bundestag budget committee 
last week that 450,000 jobs 
would have to be protected 
next year. The cost would 
Increase from DM37.6bn to 



Screaming “Sieg Hell! Foreigners Out!", 400 neo-Nazis parade through Halle, eastern Germany, only to abandon the old national 
anthem because they had forgotten the words. Their thunder was stolen by more than 100,000 demonstrators marching against 
racism across the country. The demonstrations marked the Nazi Kristallnacht persecution of the Jews and the fall of die Berlin Wall 


DM43.6bn (£i6.7bn). Existing 
policy instruments and 
resources could not cope with 
more. Among those expected 
to fall into Ur Blum’s safety 
net next year are many of the 
1.2m easter ners now working 
short time. IWD, the Cologne 
economics institute, says 60 
per cent are working less than 
half the standard week, with 
many id these doing nothing. 

Ms Birgit Breuel, president 
of the Treuhand east German 
privatisation agency, warned 
at the weekend of more clo- 
sures as she sets about dispos- 
ing of big concerns in areas 


such as Saxony and Thuringia. 
"It is not sensible to keep on 
sustaining businesses with no 
prospects," she said. Some 

326.000 east German jobs 
would be lost in tbe final quar- 
ter of this year. 

Unemployment In Saxony is 
below average, at 10-7 per cent 
of the 2.5m local workforce, 
but the state, dependent on 
mechanical engineering, 
optics, and railways, also has 

370.000 people on short time. 
Mr Jens Odewald, Treuhand 
board chairman, warned of a 
46 per cent cut in the east's 

920.000 farm workforce during 


1992, similar cuts in electrical 
engineering, 20 per cent job 
losses in building, and 30 per 
cent in steel. 

Concern Is growing over 
short time in tbe west, where 
last month’s total rose 31 per 
cant to 173,000, against 39,000 
in October last year, federal 
labour office figures show. 
Almost 70 per cent work In 
metal, engineering, electrical 
and vehicle making, Ger- 
many's export Indus - 

tries. Mechanical engine ering 
has 66*300 on short time. IWD 
said this trend could signal a 
fundamental change in the 


labour market. 

Medium-term prospects 
depend on a speedier rise than 
seen in demand from tradi- 
tional overseas markets, and 


the resolution of infrastruc- 
tural issues stifling much capi- 
tal investment in east Ger- 


many. East German post 
offices were shut much of last 
week as workers reacted 
against threats of job losses 
and demands for pay restraint 
IG-Metall union, representing 
3.6m workers, threatened stop- 
pages after Christmas; miners 
in the west are set to fight 
planned pit closures. 


‘Keep it simple’ is key to 
German story of success 


David Marsh on the machinery industry’s exports 



COMPANIES 
looking to Ger- 
many for les- 
sons on com- 
peting in the 
European 
marketplace 
THE should bear 

mind; "Keep it 
simple". 

A survey by management 
consultants McKinsey, in 
cooperation with the Techni- 
cal University in Darmstadt, 
shows "simplicity” is the key 
to success in the German 
machinery industry, which 
makes up a large part of the 
country's European export 
sales. 


It reveals a dear correlation 
between business performance 
and the degree of streamlining 
of product range, customer 
base and organisation struc- 
ture. The more successful Ger- 
man machinery companies 
offer only 20 per cent of the 
product groups required by 
less successful competitors to 
achieve the same volume of 
sales. 


Machinery companies with 
less product variety achieve 
profits of about 7 per cent of 
sales, against returns of only 4 
per cent of sales for those with 
a wider range of products. 

The report underlines the 
diversity of this German indus- 
try sector. In the second half of 
the 1980s, the sales of the 
strongest German companies 


in machine tools, components 
and white goods grew by 
almost twice the growth rate of 
the German economy as a 
whole. 

Laggards in the sector grew 
at only half the expansion rate 
of the whole economy. Best 
performers achieved 80 per 
cent higher returns on equity, 
and 160 per cent higher returns 
on sales than their worse-off 
rivals. 

Companies achieving the 
best results postpone until a 
late stage in production the 
time when a manufactured 
item is "customised" to meet 
buyers' needs. 

Postponement of "customis- 
ing" is achieved through using 
modular designs and inter- 
changeable parts, so fewer 
components are required for 
assembly. The benefits of cut- 
ting complexity extend to man- 
ufacturers' relationships with 
suppliers. Successful compa- 
nies use fewer suppliers as 
component sources, less than 
half those used by less success- 
ful companies for a given pur- 
chasing volume. Better-per- 
forming companies use only 
one supplier for all similar 
parts, building up a longer- 
term relationship with the sup- 
plying groups. 

McKinsey has found simple 
logistics provide another 
important pointer to better 
results. 

The best German machinery 
companies take an average 
eight weeks from receiving an 


order to delivering the produce 
For less successful competi- 
tors, the time is twice as long. 
Stronger companies have much 
shorter time horizons for pro- 
duction planning than weaker 
ones, four months rather than 
eight, allowing more flexibility. 

Top machinery groups con- 
centrate all production func- 
tions for one particular prod- 
uct at a single location, 
ensuring shorter and more 
manageable flows of materials 
and information. More sluggish 
groups prefer mixed produc- 
tion sites with greater com- 
plexity. 

Tbe leitmotif of cutting com- 
plicated procedures should be 
applied to research and devel- 
opment. the study says. Suc- 
cessful companies spend less 
on development, but because 
they concentrate expenditure, 
the amount spent on individual 
product groups is greater than 
that of weaker rivals. 

Better companies bring prod- 
ucts to market twice as fast by 
compressing each stage of the 
development process. They 
simplify management struc- 
tures by decentralising deci- 
sion-making. 

In a successful company, the 
investment budget over which 
a "second tier" manager has 
control is four times greater 
than in a less high-flying con- 
cern. 

The Secret of German Competi- 
tiveness, by Gunter Somme/. 
McKinsey & Co. 74 St James’s 
St, London SWIA IPS. 


INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearly iigures are shown In Index form with the common base year of 1965. The real exchange rate Is an index throughout other quarterly and monthly figures show the percentage change over the corresponding period in the previous year and are positive unless otherwise stated. 
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A more level European playing field for labour costs 


BRITAIN'S entry Into the European 
exchange rate mechanism has trans- 
formed the economic background to this 
year's annual pay round. Employers can 
no longer expect a devaluation to bail 
them out If they concede higher wage 
claims than their European competitors. 
If UK unit labour costs grow faster in 
Europe, this will translate directly into 
squeezed profits, reduced exports and 
higher unemployment 

Yet at least one of Britain's leading 
manufacturing companies, according to 
Its personnel director, will make no ref- 
erence to European wage costs during 
Its annual pay negotiations. Of course 
the European competitive threat will lurk 
in the background. But it is approaching 
this year’s negotiations within a purely 
national framework, just as it always has. 

The rationale tor this deliberate paro- 
chialism is based on two facts and one 
assumption. The facts are that while Brit- 
ish wages in manufacturing are much 
lower than in Europe, wage costs per 
unit of output produced are not The 
assumption is that any European com- 
parison will prompt union negotiators to 


push for German wage levels, with 
disastrous consequences for competitive- 
ness. 

The assumption that union negotiators 
might act in such a myopic and self-de- 
feating manner is both depressing and, 
one hopes, incorrect. But the facts about 
relative British wages and productivity 
are right The UK has one of the lowest 
paid and least productive manufacturing 
sectors in Europe. 

Whether UK wages are low enough to 
offset this productivity deficiency at cur- 
rent ERM exchange rates remains con- 
troversial. If they are not, then Britain's 
unit labour costs are already higher than 
in the rest of Europe. Normally, Interna- 
tional comparisons are made between 
rates of unit labour cost Inflation. But 
these only measure changes In cost 
competitiveness. Whether Britain starts 
with a competitive disadvantage depends 
on relative unit labour costs at prevailing 
exchange rates. 

It is possible to measure levels of unit 
labour costs expressed in a common cur- 
rency. But they can be misleading, espe- 
cially when they are made between 


Europe and the US or Japan. But confin- 
ing the comparison to European coun- 
tries, and to manufacturing companies, 
removes many of the difficulties. In addi- 
tion, ERM central parities are a good 
guide to the exchange rates European 
companies will face in coming years. 

There has, in fact been a striking con- 
vergence of unit labour costs in D-Marks. 
Italy has the highest unft labour cost in 
1990 at DM0.79 per DM1 of output while 
France had the lowest But the spread of 
DM0.04 was small compared to DM0.13 
in 1985. 

Germany has had the sharpest rise in 
unit labour costs since 1985, measured in 
D-Marks, while they have fallen In both 
Britain and France. In part, this reflects 
the appreciation of the D-Mark against all 
currencies over that period. The domes- 
tic currency value of hourly wages rose 
by 46 per cent In Britain and 39 per cent 
in Italy but by just 26 per cent in Ger- 
many. But the value of sterling fell from 
DM3.82 in 1685 to an ERM central rate of 
DM2.95 in 1990. As a result the average 
wage in Britain, measured in D-Marks, 
felt to 64 per cent of Germany's from 71 


per cent in 1985. 

Germany has also had slower produc- 
tivity growth than its competitors since 
1985. Real output per person, in domestic 
currencies, rose by 24 per cent in Britain, 
17 per cent in France, 13 per cent in Italy 
and 11 per cent in Germany. The appre- 
ciation of the D-Mark did not offset this 
sluggish performance. 

The result has been to remove Ger- 
many's cost competitiveness advantage 
within the ERM. The evidence does not 
suggest that existing UK manufacturers 
face a cost disadvantage compared to 
the rest of Europe at current exchange 
rates. Indeed, the playing field is remark- 
ably level. But European comparisons 
remain essential for wage-bargainers In 
Britain and. Italy. If wage inflation in 
these countries continues to outpace that 
in Germany, then Germany's advantage 
will quickly re-emerge. Unless, that Is. 
higher wage inflation can be offset by 
faster productivity growth. Britain's mis- 
erable productivity level certainly sug- 
gests there is room for improvement. 

Edward Balls 
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UNILEVER N.V. 

DIVIDEND ON DUTCH CERTIFICATES OF Fl.I.OOO.FUOO.FIJM and 
FI.4 FOR ORDINARY CAPITAL ISSUED BY 
N.V. NEDERLANDSCH ADMINISTRATE- EN TRUSTKANTOOR. 

Interim dividend payments of FI.1.4S per R.4 ordinary capital 
in respect of the year 1991 will be made on or after 19th December 
1991 against surrender of Coupon No 9. Coupons may be encashed 
through one of the paying agents in the Netherlands or through 
Midland Bank pic at the address below; in the latter case they must 
be listed on the special form, obtainable from the Bank, which 
contains a declaration that the certificates do not belong to a 
Netherlands resident. 

DUTCH DIVIDEND TAX relief is given by certain Tax 
Conventions concluded by the Netherlands. A resident of a 
convention country will, generally, be liable to Dutch dividend tax 
at only 15% provided the appropriate Dutch exemption form Is 
submitted. No form is required from UK residents hoiding‘"K" 
certificates rf the dividends are claimed from Midland Bank pic 
within six months from the above date. If the certificates are owned 
by a UK resident, and are effectively connected with a business 
earned on through a permanent establishment in the Netherlands. 
Dutch dividend tax at 25% will be deducted and will be allowed as' 
credit against Dutch tax payable on the profits of the establishment 
Dutch dividend tax on this dividend is FI-0,3700 at 25% and FI .02220 
at 15%. Tne proceeds from the encashment of coupons through 
a paying agent in the Netherlands will be credited to a convertible 
florins account with a bank or broker in the Netherlands. 

UK INCOME TAX at the reduced rate of 10% on the 'gross 
amount will be deducted from payments made to UK residents 
instead or at the basic rate of 25%. This represents a provfeioiwl 
allowance of credit at the rate of 15% for the Dutch dividend tax 
already withheld. No UK income tax will be deducted, from 
payments to non-UK residents who submit an inland Raven US 
Affidavit of non-residence in the UK. 


A statement of the procedure for claiming relief from Dutch 
dividend tax and for the encashment of coupons, including names 
?Ii5? Y '^, aflents and convention countries, can be obtained from 
Midland Bank pic at the address below. 

N.V. NEDERLANDSCH ADMINISTRATE- EN TRUSTKANTOOR 
London Transfer Office, Midland Securities Services, Client 
Delivery, Stock Exchange Services, Suffolk House, 5 Laurence 
Pountney Hill, London EC4R QEU. 

8rh November 1991, 
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Part Two 


The ruler of Abu 
Dhabi entrusted his 


vast personal fortune to BCCI. The bank 
repaid the compliment by plundering 
over $2bn of it, as the Financial Times 
reveals on its front page today. This fact 
is shocking but entirely in keeping with 
a bank whose founder was a man of 
breathtaking audacity and cunning 


N 

X Nothing was ever 
straightforward with Agha Hasan 
Abedl, a man who insisted on pay- 
ing bribes in crisp white envelopes. 

BCCI executives who managed 
the biggest bank fraud in history 
were expected to abstain from 
liquor, frequenting night clubs or 
marrying outside the Islamic faith. 

Abedi provided prayer rooms at 
the bank's headquarters in Leaden- 
hall Street for his staff. And yet the 
same bank lavished sexual favours 
on its clients, on one occasion com- 
mandeering the entire red light dis- 
trict of Lahore to please a party of 
Gulf Arabs. 

There is no simple key to the 
character of the first president of 
BCCI, but these aspects of the most 
unusual bank the world has ever 
known contain many clues. 

The domed forehead with its 
burning eyes teemed with many dif- 
ferent Abedis: the zealous Shia Mos- 
lem. the visionary, nurtured on the 
teachings of a much-loved poet-phi- 
losopher uncle; the philanthropist 
and Third World champion bred in 
the dying days of the Raj- 

But there was also the 
power-seeker for whom truth and 
falsehood, charity and influence- 
peddling were all often two sides of 
the same coin. And there was the 
man of iron will. Interviewed at his 
Karachi home earlier this year, 
Abedi told the Financial Times that 
“no thing is vast” - as if anything 
was possible given enough determi- 
nation, which he had in abundance. 

Overlying this powerful mixture 
was a legendary ability to charm 
and mesmerise. Abedi once held up 
a piece of paper at a conference for 
BCCI recruits in a Lahore hotel. He 
told his audience to watch the blob 
on it get bigger and smaller, which 
they did, transfixed. The paper was 
completely blank. 

On another occasion, he stood 
before a hall full of young BCCI 
officers - Abedi called them “my 
children" - about to graduate from 
the Karachi tr aining school, one of 
three run by the bank. For more 
than an hour he philosophised. 

At the end of the lecture he asked 
the sea of faces what they thought. 
Only one voice spoke out “Frankly, 
sir, 1 t hink all this philosophy is 
geared for one man's ego, and that's 
yours." A hush fell across the hall. 
Abedi walked over to the young offi- 
cer, held up his hand and declared: 
"These are the people 1 want, people 
who speak their minds.” The stu- 
dent was unimpressed - he left 
BCCI soon afterwards for another 
bank. 

Abedi's mixture of mysticism and 
homespun ideas did not always 
impress his own people. One col- 
league who became increasingly 
sceptical about Abedi's references 
to “cosmic energy" was summoned 
to London. "He [Abedi] asked me: 
‘How many people believe my phi- 
losophy?’ "l said ’three'. He said 
'three per cent?’ I said, 'No. three.'" 

When it came down to it, Abedi 
could also be an outright charlatan. 
At one of his staff conferences, be 
delivered a ringing speech about the 
need for "involution", a word he 
invented because it sounded nice. 

The lavishness of these confer- 
ences was legendary. The bank 
would take over an entire five-star 
hotel. There would be two days for 
shopping and two for conference 
sessions. There were usually five 
Items on the agenda: humility, sub- 
mission to God, giving, compassion 
and love. They were held in places 
such as Vienna, Luxembourg and 
Athens, and cost the bank between 
£4m and £5m apiece. 

Despite being branded by many 
as an evil genius, Abedi remains 
revered by many people for his good 
deeds, particularly in the field of 
education which he believed to be a 
fundamental force for reshaping the 
world outlook. 

His native Pakistan, in particular, 
sees Abedi as a Robin Hood figure 


wbo provided jobs, scholarships and 
medical treatment to the poor and 
enabled impecunious Moslems to 
make pilgrimages to Mecca. "Cer- 
tain people in this country are 
heroes, and Abedi is one of them," 
says Humayun Gauhar, the former 
editor of South magazine, which 
BCG owned. "No mud will stick to 
his name." 

South magazine, founded to 
examine Third WorLd issues, fre- 
quently flattered leaders of coun- 
tries to which Abedi sought admit- 
tance for BCG- 

Many of Abedi's good works, it is 
claimed, were done through the 
BCG Foundation. But the reality, 
as with so much to do with Abedi, 
was rather different. The BCCI 
Foundation accumulated rather 
than distributed wealth. Little of its 
money went to helping people. Only 
in two of its nine years of operation 
has the foundation given away 



Phoenicia Hotel, Beirut: BCCFs 
birthplace, but blasted in war 


more than it made. Even those 
donations were not all for good 
works. Its largest single gift - 
£6.25m - was to a pet project of 
President Ghulam Ishaq Khan of 
Pakistan which is now believed to 
have been linked with that coun- 
try's covert development of nuclear 
weapons. 

Akhtar Hameed Khan, the 
founder of a self-help project in a 
Karachi slum which received Foun- 
dation money, is now one of Abedi's 
few critics in Pakistan. He says: "He 
was a collector of people. He tried 
for years to get me in his zoo." 

These many Abedis never merged 
into a consistent whole. He was 
many-sided and unpredictable. One 
day he was the spellbinding leader; 
the next, his powers deserted him 
and he rambled incoherently. He 
founded an Institution of which one 
employee said: "This bank would 
bribe God". Hie set out to create a 
new world, but BCG broke every 
rule set by God and man to do it. 

All these Abells might have lived 
out their days quietly behind the 
teller's window of the Bombay bank 
where his career began, were it not 
for the colossal engine of ambition 
to which he was harnessed. 

Abedi was bom in 1922 in Luck- 
now, chief dty of central northern 
India. His father was a tax collector 
on the estate of one of the richest 
princelings, the Raja of Mahmuda- 
bad, and Abedi grew up in an atmo- 
sphere of lavish elegance which 
exerted a lasting influence on him. 

Some of Abedi's supporters, such 
as Humayun Gauhar, believe that 
his early years in Mahmndabad 
hold the key to the workings of 
BCG. They compare the bank with 
the kingdom's feudal structure and 
the rajas' tendency to surround 
themselves with sycophants. Every- 
one, even his closest associates, 
referred to him as ‘Mr Abedi" or 
“Agha Sahib". He bad many court- 
iers but no intimates. 

Abedi secured unquestioning loy- 
alty from his staff through a mix- 
ture of sheer will power, charisma 
and more devious means, including 
nepotism. While there is nothing 
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‘The money arrived just in time, ’ said a relieved Kenneth Kaunda to Agha Hasan 
Abedi who visited Zambia with James Callaghan, the former UK prime minister 


unusual in this for banks in Asia 
and the Middle East, Abedi's lar- 
gesse was larger-than-life. 

The partition of India in 1347 led 
Abedi's family to join the flow of 
Moslem refugees to Karachi. 
Naseem Saigol one of Pakistan’s 
richest businessmen, tells how 
Abedi went to the Saigol family 
patriarch in 196S. "Abedi convinced 
my father that he should have a 
bank. Dad gave him a cheque for 
RslOm [then £l.lm] and appointed 
my elder brother, Shafiq, as director 
with Abedi under him.” 

It was called United Bank, with 
the. slogan "Progressive Banking", 
and it became the launch-pad for 
Abedi's later exploits. 

However, it was the decision of 
the then President Bhutto to nation- 
alise Pakistan's banks in 1972 that 
forced the young banker to expand 
his horizons. Prominent bankers, 
including Abedi, were placed under 
house detention. 

In his sudden solitude, Abedi 
began to flesh out his long-nurtured 
plan for a bank that would act as a 
bridge between the Third and first 
worlds. It would also, he told visi- 
tors, be "the biggest bank in the 
world”. 

His first foray for financial back- 
ing was as obvious as It was 
inspired: the newly oil-rich Gulf 
sheikhs. They had the money Abedi 
needed and they were Moslems. 

The Sheikhs came over to the 
Baluchistan desert each year with 
their falcons and salukis to hunt 
and eat the houbara (bustard), the 
largest game bird in Pakistan They 
believe it increases sexual potency. 

The hunters and their entourages 
of about 100 would drive deep in the 
desert, splitting into separate par- 
ties with a jeep each. At dusk they 
would return to the camp fire and 
their white tents. Here, they were at 
their most relaxed and Abedi at bis 
most persuasive. 

Abedi had also met a Dutchman, 
Dick van Oenen. who was the Bank 
of America’s representative in 
Pakistan with an office in the 
United Bank building. Through 
him, Abedi learnt that BofA was 
keen to enlarge its activities in the 
Middle East. The US bank agreed to 
put up the relatively small sum of 
$625,000 as its contribution to 
BCG's $24>m start-up capital. Bank 
of America also had a subsidiary in 
the then little-known and loosely- 
regulated banking centre of Luxem- 
bourg, which gave Abedi the idea of 
locating his bank there. 



hus in September 1972, 
in the five-star Phoenicia Hotel in 
pre-civU war Beirut, BCG was bom. 
About 100 people met In the ornate 
ballroom around a rectangular 
table. They included Swaleh Naqvi 
the now-disgraced former chier 
executive of BCCL and Zafar Iqbal, 
who was later to succeed Naqvi. 
Abedi mingled among them. 

Within a year, BCG had six 
offices, In London, Luxembourg. 
Beirut and the Gulf emirates of 
Dubai Shaijah and Abu Dhabi By 
1975, it bad ballooned into a group 
with assets of $2Jbn and $ll3m of 
capital It soon had 146 branches In 
32 countries - including 45 
branches In the UK, where it had 
become the largest foreign bank. 

BCG then split into two compa- 
nies, one based In Luxembourg, the 
other in the Cayman Islands, then 
emerging as an offshore banking 
haven. Already, the bank was 
adopting the tactics of deception, 
fragmenting itself into obscure cen- 
tres, and ensuring dose Hnk$ with 


* 


customers who could put large 
deposits at its disposal. 

Abdul Basir. head of the Pakistan 
operation, says: “We looked after 
clients in the most efficient person- 
alised manner." 

Although Basir refuses to go into 
details, part of the answer is to be 
found inside the old city of Lahore. 
Under the shadow of the great 
walls, built more than four centu- 
ries ago by the Mogul emperor 
Akhar, lie the remnants of another 
once-great empire. 

The Diamond Market is home to 
Lahore’s famous dancing girls, who 
for centuries have provided enter- 
tainment for emperors and their 
courtiers - and latterly for politi- 
cians, Arab sheikhs and bankers. 

Shuttered during the day, the 
market is almost indistinguishable 
from Lahore's many narrow streets 
- but for the occasional glimpse of 
a pair of sleepy almond eyes peering 
from a latticed upstairs window. At 
night it comes alive, the girls, often 
as young as 12, calling down to 
customers. 

Dressed in gold-embroidered chif- 
fon harem pants and silks, the girls 
sway to sitar music. The audience 
are expected to put money Inside 
the girls’ clothes (in olden days It 
was jewels). 

BCG’s minions came here to pro- 
cure the finest girls for the bank's 
best customers. The girls would be 
personally inspected by Zafar Iqbal 
the local branch manager who mar- 
ried one of their number called 
Cham Cham. 

Muzafiar Zaidl former director of 
special operations in London who 
controlled the European affairs of 
some of BCCTs richest Gulf clients, 
says he often received calls in the 
early hours asking him to send 
large amounts of cash. "I knew 


what it was for,” he says. Zaidi 
retired from his post because, he 
says, "it wasn't the kind of thing I 
wanted to do.” 

BCCTs “can do” culture could be 
impressive. One Pakistani business- 
man was shopping in London one 
Saturday when be saw a £25,000 car. 
"I wanted it immediately, so I called 
BCG and a man turned up carrying 
the money in a plastic bog. That’s 
what I call service." 

“The bank,” said one of its mil- 
lionaire clients, "made me feel like 
a billionaire when I went to 
London." 



bedi was never 
afraid of thinking big. As an out- 
sider he knew he could only act on 
the world stage if he had the help of 
world players. He had the skill and 
self-confidence to seek them out and 
draw them to Mm. He did this by 
identifying their strongest personal 
desires and then setting out to sat- 
isfy them. Abedi stalked his quarry 
and then span a web round them 
through diligent courtship. 

He supported Jimmy Carter's 
campaign to eliminate the guinea 
worm scourge. The former US presi- 
dent went on a tour of Africa in 
BCG's corporate Boeing 727, refit- 
ted in 1985 with just 16 seats and a 
double bedroom. The tour may have 
or may not have checked the 
advance of the guinea worm, but 
the sight of Carter disembarking 
from the BCG jet did wonders for 
the bank's local business. 

In 1987, Abedi was back in Africa, 
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■tn June. 19&5 


Dear Nidcen, 

Sine* X received your lector and tnc enclosed article, T could 
not ffet CUc co answer It. Tint In Us full sense does nor 
become one** own else unless le is filled with attention leading 
co purpose. 

You are right in observing that we nave. during all these rears, 
been trying to create and manage s ’contest 1 which la nothing but 
providing i new volume and direction to Meaning. v« , no doubt, 
all grow, shape and unige the contents of life and purpose only 
in the souls of our contest and so do societies and organisations. 
BCC nas. aa you know, already created a powerful and all pervading 
context . 

I nave since used soqc expressions from tbe article of Professor 
Stanley a, Da*li In explaining what we have been trying to say in 
so Many words, ways and fores for so long. I aoalre your 
comprehension or tbls article and our contest whim we are jointly 
managing, in recognition I give you all >y love. I oust though, 
say ebat the context la just a reflection of Quality and aeaning 
and I hope you would never forget Chat quality and meaning rcxj'.i 
short of reality till they became an attribute of your energy, 
vibrating and flowing - flowing in torrents - overpowering 
mediocrity and defying Defeat. 

Release and flaw of energy la absolutely necessary to Manage the 
contents of the context and is the only route to success. Life nas 
to oe action packed and paeked in tha oa serial of love and quality, 
in ace %t la a eriao to be either mediocre or rail to succeed, rc 
is even a worse crim if any one of us allows pnyxlcal, intellectual 
or psychological lethargy co peraeate into our energy system. 

X feel no doubt about your innocence, purity, goodness and quality 
chat God baa blessed you with. You nay need to produce. ouch oerc 
action and an ability to create It all around you In order co 
bee roe a top nanagor. 

Hay God be always with you. 

Yours sincerely. 
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this time accompanied by James 
Callaghan, the former British prime 
mini ster, in support of a trust 
to send African students to 
Cambridge. 

Zambia was in severe financial 
difficulties because the price of cop- 
per, its chief export, had plum- 
meted. BCG made a small loan to 
tide the country over. When the 
party landed in Lusaka, it was 
greeted by a relieved Kenneth 
Kaunda, then Zambia's president. 
“The money arrived just in time,” 
he told the group. 

According to two of Abedi's for- 
mer executives, payments were 
made to Zimbabwean politicians in 
London during the 1979 Lancaster 
House negotiations on Zimbabwe's 
independence. 

Both sides, said the executives, 
were "greased because one would 
eventually gain power and would 
decide on a bank license.” Soon 
after Independence BCG became 
the first foreign bank to be awarded 
a licence in Zimbabwe and the gov- 
ernment even bought a minority 
shareholding in the bank. 

Influence-peddling and deception 
also lay behind one of Abedi's larg- 
est strategic moves - into the US 
market, the ultimate source of polit- 
ical power. 

The way he went about it was 
classic Abedi He sought the help of 
key figures in Washington men like 
Clark Clifford, former defence secre- 
tary and kingmaker of tbe Demo- 
cratic party, who acted as his law- 
yer, and Bert Lance, Jimmy Carter's 
budget director. 

Having obtained professional 
advice that BCG might have diffi- 
culty obtaining permission to buy a 
bank, he then decided on a strategy 
of subterfuge, involving the use of 
nominees to act as fronts - a ven- 
ture in which his flair for secret 
deals and manipulation found foil 
expression. 

BCG eventually acquired four 
banks, the largest of which. Finan- 
cial General was also tbe biggest 
bank in Washington DC, holding 
many of the personal accounts of 
the capital's most powerful figures 
— a fact which must have appealed 
to Abedi. Shortly afterwards he 
changed its name — rather miaiaaA . 
ingly in the circumstances - to 
First American. 

The nominees, according to the 
Federal Reserve's indictment, 
included several of BCCI’s own 
shareholders such as Ghaith Phar- 
aon, the flamboyant Saudi business- 
man and Kernel Adham, the burly, 
white-maned ex-head of Saudi mili- 
tary intelligence who had recently 
fallen out with the Saudi royal 

family 

Both Pharaon and A dham are 
crucially important figures in the 
high-stakes poker game which 
Abedi played. The former provided 
business connections; the latter an 
insi d e track in Washington, where 
he has been a Middle East power 
broker of repute for years. 

Another reason why Abedi 
wanted to buy Into the US was that 
BCCTs relationship with Rawir of 
America was not working out The 
US bank had been pushed into a 
back seat role by Abedi's aggressive 
management In 1976, A1 Rice, 
ttofAs executive vice-president, 
wrote in an internal memo: "We are 
just not operating on the basis of 
mutual trust and co-operation that 
make the whole effort and exercise 
worthwhile. 

Tom Clausen, the bank’s presi- 
dent and later head of the World 
Bank, who had never been happy 
about tbe deal with BCG, agreed. 
BofA eventually sold out in 1990 

though it remained BCG's US dear’ 
mg hank 

The BofA sale is significant for 
two reasons. First, the purchaser of 
BofA’s stake - on deferred terms 



Behind 

Closed 

Doors 


B Writte n by D avid LmcbHo.- 
xrithcontribnttonflfrozn: 

Rtehard Donkin, Alan Friedman, 
Christina Iamb, Bfcfaftrf Watered 
Rfcbsd Tomkins, Bernard; 
Simon, Chris Hghe, Jimmy. ' 
Bums, James E 
Stephen FkDer 


~ was none other than 1GC, a 
shadowy Cayman-based offshoot of 
BCCL Second, it suggests that an 
aura of suspicion was already set- 
tling over BCG by the late 1970s. 

With hindsight, it seems extraor- 
dinary that Abedi should have suc- 
ceeded in his subterfuge in a land 
criss-crossed by regulation. It took 
the Fed 14 years to uncover the true 
story, even though it had suspected 
a connection between some of the 
acquirers and BCG from the outset 

The Central Intelligence Agency, 
which had long been using BCG to 
fond some of its age nts aid covert 
operations, was one of the first to 
discover the truth. In 1985, it pre- 
pared a report on BCG that con- 
firmed tbe bank’s secret and nic ggi 
control of First American. Mr Rich- 
ard Kerr, acting CIA director, 
recently admitted in Senate testi- 
mony that the CIA's failure to 
inform the Fed of this important 
finding was "an honest mistake”. 

But in the end, Abedi underesti- 
mated the US regulatory and law 
enforcement agencies. They have 
since turned on him ami his hnwfc 
mercilessly. 

In July, after a two-year inquiry 
by Manhattan district attorney Rob- 
ert Morgenthau, a New York grand 
jury brought criminal indictments 
against the bank, Abedi and Naqvi 
for fraud, falsifying bank records, 
money laundering and larceny - 
the first criminal proceedings 
against BCG since the shutdown. 

Today, inside his 4,000 square 
yard compound in the affluent 
Karachi suburb of Clifton, Abedi 
cuts a pathetic figure. He sits in ft 
stiff-backed chair in a two-storey 
house across the manicured lawn 
from his office, looking out across 
his beloved gardens, fingers twitch- 
ing but body rigid. 

itabia, his 47-year-old second wife, 

and their daughter are constantly at 
his side, trying to fill hie now w w p ty 
hours. The third building of the 
compound is a bungalow for Abedi's 
90-year-old mother. 

The final desperate struggle to 
stave off BCCTs collapse has fa»v«n 
a terrible tolL He has suffered two 
heart attacks and a stroke, which 
have Left him with brain t r a i , JT ,lt 
and damaged vocal cords. 

These days Rabia fmiHiw! his sen- 
tences for him "Every day,” she 
says, “I'm killed a little bit by 
watching it" 

Abedi will never be extradited 
from Pakistan. He holds too nfihy 
political lOUs. But even if be were 
to co-operate with the world-wide 
investigations into Urn bank's col- 
lapse, Ms health is so bad that h^is 
unlikely to provide a -coherent 
account of BCG's history^-' ... : . 

Mention of hnnlrmp stiQ . hrhijp t g 
flash to the deep-set eyas behind 
heavy glasses - but as the conver- 
sation continues, he soon begins to 
ramble. Trapped inride that darned 
forehead are many of tbe secrets 
behind the greatest banking col-’ 
lapse the post-war era. He will prob- 
ably take these to his g rav e. . 


■ Tomorrow: ‘The $1bn 
hole in' the heart' ' - 







- - - * p - f , 

. 


u 


» - _ ' -N*- 

■ *■ 

■ 4 ^ " . 


■V r^* 3 r -^4 . «r. v 'wtbd. . v—*-. — i_ _ _ 


FINANCIAL TIMES MONDAY NOVEMBER M 1991 


»• • - / 

■■*.“ - f 

“ ■ ‘ i i , 

-jv . ■ 

■ -T— - - •• - - 

■ . ■ 




UK NEWS 


O ■ • .» 
v «* 
y -* 1 


_ • | Thatcher poised for EC speech 

wAmam avai* •*- MT 


vzr-***' err- 


w.. 

?J pit " 


r i "VWJir 

4^ **■ 

r -■p" iriv v 

■• *ST »jl; . 


Ci *** - > 




jRcA 

w-riv 


!W- - 

l*rA<- 8 ' 





s£?e 



■ - 


t* ‘ ■ 


i I £ -■■ ** > ZJ . . . . 

*4.*.4- r 4iL.t *■■ ■ * N I Li. \Llft 

U* ?' / . ft i i " ' j 1 < . ; ’ ■ ■> t ■. » 

*" ■ -■ ■ * s " 4 ■ -i-uMer 



&■ rV ' 



BEHIND 
^ LOSED 
- : 0RS 


remain over 
death of 
Maxwell 

By Peter Bruce in Madrid 

AT LEAST one of the many 
theories surrounding Mr Rob- 
ert Maxwell’s death should be 
cleared up later this week- A 
toxicology laboratory in Mad- 
rid has been examining body 
tissue takes from the late pub- 
lisher at an autopsy on 
Wednesday for signs of poison. 

The report will go to the 
state pathologists on Gran 
Canaria who performed the 
autopsy. They will pass it on 
to Judge Luis Gutierez San- 
juan, a local Judge who han- 
dled the Investigation sur- 
rounding the body. Mr 
Gutierez will pass the report 
to the Judge handling the cen- 
tral investigation into Mr 
Maxwell’s death - Judge Isabel 
Oliva- She Is on Tenerife and 

Htti weekend ordered the cn>« 


of the Maxwell yacht, the Lady 
Ghlslalne, to remain on the 
island until her investigation 
Is complete. 

Mystery continnes to sur- 
round the death mainly, it 
seems, because of conflicting; 
rfgnels being sent out by the 
family and by conflicting 
advice by the Spanish authori- 
ties. Hiss Ghhdaise Maxwell, 
the publisher’s daughter, arid 
last week the family was very 
pleased with the Spanish 
investigation and strongly 
Implied that the death 
appeared to have been an acci- 
dent 

Her mother, Elisabeth, has 
abuse fanned the flames of 
speculation by saying that the 
death cannot be explained. It 
was Mrs Maxwell, however, 
who told the British consul on 
Tenerife that Robert Maxwell 
had suffered for a long time 
from water on the hnigs which 
could place severe pressure on 
the heart 

Officials In the Canaries 
remain convinced Mr Maxwell 
died naturally and, possibly, of 
a form ed heart or tang failure 
before he even hit the water. 
Attempts by the family and its 
lawyer on Tenerife to keep a 
final Judgment open may have 
s^nething to do with the fact 


By Alison Smith 

SENIOR government ministers 
yesterday moved to play down 
the row over comments by Mr 
Nicholas Ridley, a former Tory 
cabinet minister, who advised 
voters opposed to closer EC 
union to back the opposition 
Labour party or other candi- 
dates who share their views. 

Mr Ridley's comments at the 
weekend, however, have 
heightened even further inter- 
est in the possible intervention 

CHANNEL TUNNEL 


by Mrs Margaret Thatcher, the 
former prime minister, in the 
Commons debate on Europe 
next week, as opposition par- 
ties kept up the pressure on 
Tory party differences on the 
EC. In a concerted campaign 
over the weekend, cabinet min- 
isters said Mr Ridley was Tilt- 
ing at windmills" and that his 
remarks were “utterly miscon- 
ceived". 

And commenting on Mrs 


Thatcher's likely course, Mr 
Michael Heseltlne, the environ- 
ment secretary. Insisted she 
wanted above all else the re- 
election of a Tory government 

In a television interview Mr 
Heseltine said that Mrs 
Thatcher “will not want to set 
herself apart from John Major. 
She shares his views on a 
broad range of philosophy and 
policy.'" 

He also foreshadowed a line 


Delay in order for 
BR regional network 

By Richard Tomkins, Transport Correspondent 


Glasgow 


Erfnbugh 


BRITAIN’S regions will shortly 
learn details of British Rail’s 
much-delayed plans to link 
them with the Continent after 
the opening of the Channel 
tunneL 

In the next few weeks BR 
will place orders for the day- 
time expresses and overnight 
trains which will ran direct 
from the regions to Paris and 
Brussels. 

However, the long delay in 
ordering the trains means that 
it will be 1994 before the night 
trains start r unning , and 1995 
before the day trains appear. 

Last week BR acknowledged 
for the first time that delivery 
of the London-Paris and Lon- 
don-Brussels expresses, already 
on order, was also running 
months behind schedule. 

■ Ordinary British and Conti- 
nental trains cannot ran 
through the tunnel because 
they have to be compatible 
with different countries’ signal- 
ling and train control systems. 

The result is that BR and its 
Continental railway partners 
will have no passenger trains 
ready to run through the tun- 


nel If it opens on time in June 
1993. 

Ordering of the regional pas- 
senger trains has been made 
possible by last week's 
Autumn Statement which gave 
BR sufficient funds to go ahead 
and place contracts. 

Seven daytime trains based 
on the 186- mph French train a 
grande vitesse (TGV) will be 
ordered from GEC-Alsthom at 
about £L5m each. The trains 
will be almost identical to the 
London-Paris and London- 
Brussels expresses, but shorter 
to fit north-of-London railway 
platforms. 

Originally BR bad hoped to 
order trains which would split 
in half to serve a wider range 
of destinations, but tgrfinira»i 
problems have forced this plan 
to be abandoned. 

Instead, one train will leave 
Edinburgh for Paris each 
morning, stopping at principal 
stations on the east coast main 
line as for as Peterborough and 
taking 8 hrs 15 mins. Another 
train will leave for Brussels, 
taking 8 hrs. 

Plans for this train to be 



likely to be taken by Mr John 
Major, the prime minister, 
when he opens the debate, in 
commenting on how Mrs 
Thatcher had taken the UK 
further into Europe than any 
of her predecessors. 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, said, 
however, that Mrs Thatcher 
was like a “wounded tigress" 
ready to rip the Tory party 
apart on the issue of Europe. 
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Joined by another coming from 
Leeds and Wakefield have been 
dropped. 

On the west coast main line, 
one train will leave Manches- 
ter for Paris each morning, 
calling at principal stations 
and taking 6 hrs 15 mins. 
Another train will leave for 
Brussels, taking 6 hrs. 

However, both these are 
likely to be diverted from the 
direct route to serve the West 
Midlands, because plans for 


separate West Midlands trains 
joining the Manchester ones at 
Rugby have been dropped. 

All trains will be mirrored 
by return journeys from Paris 
and Brussels in the late after- 
noon. 

The night services will cover 
different routes. Three trains 
will leave each evening; one 
from Glasgow via the west 
coast main line, one from 
Swansea and one from Plym- 
outh. 


Mortgage defaults, company failures at record level 


LOWER interest rates and 
inflation will “take time” to 
reduce mortgage defaults and 
company failures, which have 
reached record levels in the 
199041 recession, the Bank of 
England warns today writes 
Rachel Johnson, Economics 
Staff. 

The Raufe today released an 
analysis of the “unprece- 
dented” rise in the incidence of 
defaults on loans by both 


households and companies 
ahead of Thursday's quarterly 
bulletin. In the first half of 
1991. company insolvencies 
reached almost 11,000 - com- 
pared with 6£49 over the same 
period last year. 

Over the same period, 36,600 
dwellings were repossessed - 
0.4 per cent of the outstanding 
mortgage stock - more than 
double the number of reposses- 
sions recorded in the first six 


months of last year. 

The Bank acknowledges that 
the combination of high inter- 
est rates and the recession has 
been the main cause of this 
sharp rise in defaults. But high 
levels of gearing have also 
been very significant. 

It points out that in the 
198081 recession there was a 
“more moderate” increase in 
company failures and mort- 
gage arrears, despite higher 


interest rates and a fiercer 
recession that then prevailed. 
Gearing is thus awnthw impor- 
tant determinant of the rapid 
rise in default rates over this 
recession, it says. 

On the personal side, the rise 
in mortgage drfimitB had been 
caused by the longer-term 
trend towards owner-occupa- 
tion and financial liberalisa- 
tion as well as high mortgage 
rates. 


■SBr.- 


Japan backed 
by UK fund 
managers 

UK fund managers are still 
backing Japan, as well as their 
home equity market and the 
prospects of the British Con- 
servative party at the next 
general election. But their 
enthusiasm for equities has 
receded a little, and a signifi- 
cant number of them are more 
willing to invest in UK bonds 
than they were a month ago. 

The upward re-rating of the 
Tokyo market has stumbled 
over the past two weeks. Yet, 
in a survey of 100 UK leading 
ftmd management groups con- 
ducted one week ago for Smith 
New Court, 46 per cent were 
still planning to increase their 
holdings of Japanese shares 
compared with 63 per cent a 
month earlier. 

CAA eliminates 
UK consortia 

Two British consortia, led by 
GEC and Dowty Command and 
Control Systems, have been 
eliminated by the Civil Avia- 
tion Authority from the bid- 
ding for a contract for 
advanced air traffic control 
equipment worth an estimated 
£700m. Four consortia were 
asked to bid in the first stage 
for the New en-route centre. 
The GAA has chosen consortia 
led by IBM of the US and 
Thomson CSF, the French 
state-owned company, to com- 
pete in the second phase. 

Low pay 
awards 

Finance staff in British compa- 
nies received their lowest 
annual pay increases during 
1991 for eight years, and the 
number who changed jobs 
dropped sharply, In further 
evidence of the impact of the 
recession published in a sur- 
vey today. 



Three former prime ministers (left to right) Margaret 
Thatcher, Lord Wilson and Edward Heath at the Ceno- 
taph in London yesterday daring tbe Remembrance Day 
ceremony commemorating Britain’s war dead 


Review of 
hospitals urged 

The government is being urged 
to use its review of London's 
hospital provision as an oppor- 
tunity to modernise medical 
education and make Britain 
into the European centre of 
excellence for modern medi- 
cine. Under the proposal, all 
future medical education and 
research in the capital would 
be concentrated on four col- 
leges of London University. 

Satellite users 
increase 

More than 100,000 new satel- 
lite dishes were installed last 
month - the largest monthly 
rise since the merger of Brit- 
ish Satellite Broadcasting and 
Sky Television a year ago into 
BSkyB. The figure, produced 
by the FT Satellite Monitor, 
means that there are now 1.9m 
homes in the UK with satellite 
dishes apart from those who 
receive the new satellite chan- 
nels. Pearson, publisher of the 
Financial Times, has a signifi- 
cant stake in BSkyB. 

Campaign to 
lift Scots pay 

A campaign to raise the pay of 
400,000 workers in Scotland to 
a mini mum £3.40 an hour is to 
be launched by GMB, Britain's 
second biggest union. 


Regional 
income tax call 

The regional assemblies 
which the Labour Party is 
pledged to introduce should be 
financed by a regional Income 
tax, according to a discussion 
paper from (he Fabian Society, 
which is affiliated to the 
party. 

The paper says that the cre- 
ation of a regional tier of gov- 
ernment should be a priority 
for a Labour government. It 
adds that with the EC increas- 
ingly directing social and eco- 
nomic assistance through 
regional structures tbe UK is 
ill-eqnipped to stimulate 
appropriate investment 
through ‘-sub-national govern- 
ments”. 


Indemnity 
premiums rise 

Indemnity premiums for 
accountants are expected to 
rise as the profession faces a 
growing amount of litigation, 
according to tbe annual report 
of one of the UK's loading 
mutual professional indemnity 
companies. 

The number of claims paid 
or outstanding was up 82 per 
cent to £624,000 in the year to 
June 30, 1991 for the Mutual 
Accountants Professional 
Indemnity Company (MAPIC1, 
which provides professional 
indemnity insurance to about 
800 small and medium-sized 
accountancy firms. 
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Ballast Ned am Construction Ltd- 

Prospect House, 19-21 Homesdale Road, Bromley, Kent BR2 9LY. 

Tel: 081 464 4111 Fax: 081 466 5911 

Offices also at: Westbury (Wilts), Cardiff, Leeds, Stockton-on-Tees and Glasgow. 


A British 
Aerospace 
Company 




CONSTRUCTION CONTRACTS 

Major council housing upgrade 


Hundreds of council homes 
throughout the country are 
being brought up to modem 
standards for local authorities 
by TARMAC CONSTRUC- 
TION'S contract housing divi- 
skm. 

The division has won orders 
worth £&5m from seven bous- 
ing authorities. A £L2m con- 
tract has been awarded by 
Gloucester City Council for the 
improvement of houses, and 
residential blocks are to be 
refurbished at CraigshilL West 
Lothian for Livingston Devel- 
opment Corporation at a cost 


of £L3m. 

Another contract worth 
£1.4m is for refurbishing 
houses at Dewsbury for Kirk- 
lees Metropolitan Counc i l, and 
at Hull, maisonettes and flats 
are to be converted to shel- 
tered housing for the City 
Council at a cost of Sim. 

Other housing contracts 
include reroofing and struc- 
tural work to blocks of flats for 
Leicester City Council 
(£680,000); window replace- 
ments and general repairs to 
dwellings tor Wigan Borough 
Council (£520.000): and the 


modernisation of council 
houses at Donington, Lincoln- 
shire for South Holland Dis- 
trict Council (£400,000). 

Other contracts include road- 
works and a roundabout, cost- 
ing £U8m, at Bruce Street, 
Swindon for- Tarmac Proper- 
ties; a £980,000 extension to 
Bradfords Bakery at West 
Bromwich in the West Mid- 
lands; the refurbishment of the 

galley at Seaton Naval Bar- 
racks, Plymouth (sssqjOOO); and 
extensions to pumping stations 
at Croscome for Wessex Water 
Services (£260,000). 


opment Corporation at a cost Council (£520,000); and the Services (£260,000). 

Refurbishing estates in Birmingham 


WIMPEY CONSTRUCTION 
MIDLANDS has been awarded 
two contracts, totalling ffim, 
by Binningham City Council to 
refurbish large estates in the 
dty. 

The first, at Nazareth Estate 
in Longbridge, forms part of an 
environmental control experi- 
ment being carried out by Pro- 
fessor Alice Coleman - aiming 
to demonstrate how residents’ 
quality of life can be dramatic- 
ally improved by nbstnf tin g 


features. 

Work involves refurbishing 
124 council homes and building 
26 new houses and bungalows 
in a year-long contract due for 
completion next October. The 
project also indudes demolish- 
ing two blocks and construct- 
ing 12 houses for private sale 
in conjunction with Wlmpey 
Homes. 

Wlmpey's second contract 
involves refurbishing four 
blocks of maisonettes in 


Erdington. Repairs ami alter- 
ations will be undertaken 
externally and internally to the 
dght-starey properties an the 
Wyriey Birch Estate. 

Externally, the work 
involves repainting and replac- 
ing defective brickwork, 
removing balconies, recovering 
flat roofr and installing new 
windows. Inside the properties 
wSZ be completely rewired and 
redecorated. The project is due 
for completion in ApriL 


Pharmaceutical manufacturing facility 


LAXNG SCOTLAND has won 
the £4.5m construction con- 
tract - phases three and four - 
for the protein fractionation 
centre of the Scottish National 
Blood Transfusion Service in 
Edinburgh. The contract 
involves an extension and 
refurbishment. 

Completion of phase three is 
scheduled for September 1992 
and the finishing date for 
phase four is June 1994. 


The centre, an the southern 
outskirts of Edinburgh, is the 
pharmaceutical manufacturing 
facility of the Scottish National 
Blood Transfusion Service. 

Hunan plasma, derived from 
voluntary blood donations at 
regional blood transfusion cen- 
tres, is transformed at PFC 
into a range of life-saving prod- 
ucts sufficient for the needs of 
Scotland and Northern Ireland. 

Construction Twrimtat ware- 


housing, packaging, labelling 
workshops and office accom- 
modation. The building will be 
of steel frame con st ruction 
with coated aluminium wall 
cladding and insulated roof 


Alterations to the existing 
building will be phased to suit 
the employer's needs and to 
mafnfeirn the continued opera- 
tion of the centre daring the 
alterations. 


£3m workload for Portal Construction 


Design and build contracts 
worth over £3m have been 
obtained by PORTAL CON- 
STRUCTION of Higftam Fer 
rers, Northamptonshire. 

At Westbury Lane, Newport 
Pagnell, Portal is to build a res- 
idential home, contract value 
£710,000, for Coventry 
Churches Housing Association. 
By mid-1992 the building will 
house 30 frail ddedy people in 
single bedrooms with en suite 
WCs and showers. 

The Scott Bader Company 
has awarded a £U02m contract 
to create a central warehouse 
and distribution centre at its 
Wollaston, Northamptonshire 
headquarters. The steel 
framed, brick clad building, 


nine metres to the eaves, will 
provide 9CL000 sq ft of ware- 
housing space and 6^00 sq ft of 
offices. 

German frozen food distribu- 
tor Eismann Home Services 
has appointed Portal to refur- 
bish and remodel the former 
Stewart & Lloyds/British Steel 
Corporation training centre at 
Corby. The £600,000 contract 
calls for the recladding, reglaz- 
ing and refurbishment of a 
three-storey buflding to form 
offices. An adjacent sin- 
gle-storey structure is to be 
remodelled to provide living 
accommodation for Rtemann’s 
franchisees under training 
together with leisure facilities 
which include a swimming 


pooL 

Developer Rowlinson has 
awarded a £400,000 contract to 
build a 6,000 sq ft shop for 
Mac’s Stores at Dustim Neigh- 
bourhood Centre, Alsace Park, 
to plans and elevations by Art 
D & C of St Albans. 

At the Sanders Lodge Indus- 
trial Estate, Rushden, North- 
amptonshire Portal is to alter 
«nd refurbish two buildings to 
provide workshops, offices and 
a warehouse for the Lockerbie 
-based transport company 
Blue Band. The building, 
which is to be converted into a 
warehouse, is to have a new 
floor inserted four feet above 
ground level to ease tail end 
loading of tracks. 


The freedom 

to form 

the future. 


Costain Dow Mac 

PRECAST CONCH ETE 

Leeds plan 

J E GREATOBEX A 
PARTNERS, a Capita Group 
subsidiary, has been awarded a 
contract to design and super- 
vise the installation of ail the 
engineering services involved % 
in the £50ra Phase 1 redevelop- 9 
meat of Leeds General Infir- 
mary. 

G restores has been commis- 
sioned to handle all mechani- 
cal, electrical, lift and public 
health services for a new build- 
ing Uwiring the main infirmary 
with one of its wings. 

The hiiiMing will house the 
West Yorkshire cardio thoracic 
service, the accident and emer- 
gency department, intensive 
care beds, neurosurgery, thea- 
tre and x-ray facilities 

it will free the existing buiM- 
ing for refurbishment as part 
of phase 17, worth a further 
£50m. 

Mechanical services 

MATTHEW HALL MECHAN- 
ICAL & ELECTRICAL ENGI- 
NEERS has recently been 
awarded a £4.5m contract to 
install mechanical, electrical 
and wire engineering services £ 
for Ericssons Telecommunica- 
tions at Burgess Hill in Sussex. 

The 175.000 sq ft develop- 
ment, which is a part new, pari 
refurbishment project, com- 
prises offices, computer suites, 
leisure facilities, a restaurant, 
conference rooms and some 
laboratories. 

The seven month contract is 
due for completion in early 
1992. Matthew Hall is part of 
the international construction, 
engineering and development 
group AMEC 

Foundation work 

A £6m contract for piling 
and foundations at Drax power 
station near Selby, north York- 
shire, has been awarded to 
MOWLEM CIVIL ENGINEER- 
ING, a division of John Mow- 4 
lem Construction, by National 
Power. The work comprises the 
final phase of foundation con- 
struction and the manufacture 
and driving of the last 1,000 
progressed concrete piles for 
the flue gas desulphnrisation 
prqjecL 
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Eveiy individual is different So, at Canon, eveiy solution we dev'eiop 
is a different one. We translate unique ideas into innovative products. 
Products that serve just one purpose: to enhance the creativity 
of each individual. Canon makes it work. 
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THE WEEK AHEAD 


II 



ECONOMICS 


Treasury claims will be put to test 


CT IS a week thick with UK 
economic indicators, starting; 
with credit business today and 
piv«ng with the retail prices 
intfex an Friday. 

These and all statistical 
releases in between - which 
include industrial production 
and factory gate price data 

- will be measured against 
the latest forecasts for the UK 
economy presented by the 
Treasury in the Autumn State- 
ment last week. Data will be 
judged as lending support to 

^ - or undermining - the 
chancellor’s claim that a recov- 
ery is currently underway with 
consumer spending rising to 
&5 per cent In 1992 following a 
% per cent drop this year. 

With spending the expected 
impetus for recovery, all retail 
sales figures will be scrutinised 
for evidence that volumes are 
building up higher than last 
year’s levels. On the inflation 
front, the markets are expect- 
ing the continued rise in unem- 
ployment - with another 
45,000 expected for last month 

- to continue to dampen pres- 
sures. The retail prices index is 
expected to be rising at an 
annual rate of 15 per cent in 
October compared with Sep- 


HPI 



1988 1690 1991 


tember’s 4.1 per cent 

On the international scene, 
the Bank of Japan is expected 
to move the discount rate 
down half a point to 5 per cent, 
following the lead set by tin 
US Federal Reserve last week. 

Other notable events and 
statistics, with median market 
forecasts from MMS interna- 
tional, the financial research 
company, include; 

Today: France, Belgium, all 
markets dosed. Germany, fed- 
eral government decides on 
interest taxation proposal. 


Switzerland, routine meeting 
of Bank of International Settle- 
ments. Luxembourg, intergov- 
ernmental council on mone- 
tary union. UK, September 
credit business (£50m), Septem- 
ber final retail sales (flat). 
Tomorrow: Switzerland, GATT 
council meets. France, OECD 
policy committee meeting 
be gins. UK, producer prices 
indices (input m/m 0.1 per cent, 
y/y down 2-2 per cent). 
Wednesday: Japan, October 
trade balance ($7.lbn). US, 
October producer prices index 
excluding food and energy (0.1 
per cent), September bousing 
completions, November MO 
auto sales (6.1m). UK, Septem- 
ber industrial production (1 per 
cent) manufacturing output 
(0J5 per cent). Spain, consumer 
prices index (m/m 0.3 per cent, 
y/y 5.3 per cent). Japan, Octo- 
ber trade balance ($7.1bn). 
Thursday: Japan, Bank of 
Japan press conference. Ger- 
many, Treuhandanstalt holds 
press conference. UK, Bank of 
England quarterly bulletin. US, 
October consumer prices index 
excluding food and energy (m / 
tn 0.2 per cent), retail sales 
excluding autos, October 
money supply Ml, M2, M3, 


October real earnings, initial 
Haims for week to November 2 
(420,000). UK, October unem- 
ployment (45,000), September 
unit wage costa (3-month aver- 
age 6.5 per cent), October 
vacancies, September average 
earnings (7J5 per cent), October 
provisional vehicle production. 
Japan, October consumer 
prices index. New Zealand, 3rd 
quarter current account 
Friday: US, October industrial 
production, capacity utilisa- 
tion, September business 
inventories, UK. October retail 
prices index (m/m 02 per cent 
y/y 35 per cent ex mortgage 
interest payments 5.4 per cent 
France. October consumer 
prices index (m/m 03 per cent 
y/y 23 per cent). Sweden, Octo- 
ber trade balance. Japan, Sep- 
tember revised industrial pro- 
duction. Canada, consumer 
prices index (m/m 0.4 per cent, 
y/y 4.9 per cent). 

During the week: Germany, 
wholesale prices index, produc- 
tion east. September capital 
account, October producer 
prices index. Switzerland, 
October unemployment, trade 
balance. 

Rachel Johnson 


PARLIAMENTARY DIARY 


■ TODAY 

Commons: Local Government 
Finance Bill (second reading). 
Lords: Debate on EC 
Committee Report on Energy 
and the Environment. 

Debate on the E.C. committee 
report on Young People in 
the Community. 

■ TOMORROW 
Commons: Conclusion of 
second reading of the Local 
Government Finance Sill. 
Timetable motion on the 
legislation. 

Lords: Nurses, Midwives and 
Health Visitors’ Bill. Second 
reading. Motion on the 
Tobacco Products Labelling 
(Safety) Regulations. 

Question to government on 
action to assist the motor car 
industry. 

Select Committee; Social 
Security - organisation and 
administration of the 
department. 

Witnesses: Tony Newton MP. 
social security secretary, Ann 
Wlddecombe MP, 
parliamentary 

under-secretary, and Michael 
Blchard, chief executive, 
Benefits Agency (Room 21, 


10.30am). 

■ WEDNESDAY 
Commons: Asylum BIU, 
(second reading). Motion on 
Social Security Adjudication 
Regulations. 

Lords: Debate on 
Unemployment Question to 
Government on Sex Offenders 
in Prisons. 

Select Committees: 
parliamentary commissioner 
for administration - reports 
of the health commissioner. 
Witnesses: North Birmingham 
Health Authority and Bromley 
Health Authority (Room 19, 
10.45am). 

Defence - changes in the 
Army. 

Witness: Archie Hamilton MP, 
minister of state for the armed 
forces (Room 15, 10.50am). 
Energy - renewable energy. 
Witnesses: Wind Energy 
Group; Wind Energy 
Association; Yorkshire 
Electricity Group pic (Room 
8, 11.00am). 

Education and Science - 
scrutiny session. 

Witness: Lord Griffiths, 
chairman, School 
Examinations and 


Assessments Council (Room 
18, 4.15pm). 

Health - maternity services. 
Witnesses; Royal College of 
Obstetricians and 
Gynaecologists; Royal 
College of Midwives (Room 
21, 4.15pm). 

Public Accounts - review of 
Pollution Inspectorate. 
Witness: Sir Terence Heiser, 
Department of the 
Environment (Room 16, 

4.1 5pm). Transport - 
preparation for opening the 
Channel Tunnel. 

Witnesses: Eurotunnel 
officials Including chief 
executive Sir Alastair Morton 
(Room 17, 4.15pm). 

Treasury and Civil Service 
- subject, banking supervision 
and BCCI. 

Witnesses: Association of 
Metropolitan Authorities; 
Association of District 
Councils; Convention of 
Scottish Local Authorities; 
Local Authorities 
Co-ordinating Committee 
(Room 15, 4.15pm). 

Home Affairs - electoral 
voting methods. 

Witnesses; Home Office 


officials (Room 8. 4.30). 
Procedure - review of 
European standing 
committees. 

Witness: John MacGregor MP. 
Leader of the Commons 
(Room 7. 5.00pm). 

■ THURSDAY 

Commons: Coal Industry Blit 
(second reading). 

Lords: Offshore Safety Bill 
(second reading). 

Question to Government on 
Timetable for Reorganisation 
of the Scottish Regiments. 
Select Committees; Energy 
- privatisation of Northern 
Ireland Electricity. 

Witnesses: Ulster Democratic 
Unionist Party; Ulster Unionist 
Party (Room B, 3.45pm). 
Environment - government 
proposals for environment 
agency; and "This Common 
Inheritance.” - The First Year 
Report- 

Witness: Michael Heseltine 
MP, environment secretary 
(Room 15, 4.15pm). 

■ FRIDAY 

Commons: Debate on the 
Citizens Charter. 


RESULTS DUE 


THE WEEK’S big results are 
likely to start on a sombre note 
on Monday when British Steel 
announces its interim figures. 
The shares have recently been 
trading around their 1991 low 
of 113p, with speculation last 
month that the company would 
cut or even pass its dividend. 

Interim pre-tax profits last 
year were £307m, while the 
interim dividend was raised 
from 2.75p to 3p. This time 
round, analysts are expecting a 
pre-tax profit of only about 
£I0m and little cheer to go 
with it Only last month Brit- 
ish Steel said there were no 
signs of the UK recession com- 
ing to an end, although cus- 
tomer's stocks bad been run 
down far enough to bring 
demand and supply back into 

balance. 

British Airways is expected 


UK COMPANIES 


to show a sharp improvement 
on Tuesday in its second quar- 
ter earnings over the meagre 
£9m pre-tax profit it reported 
in the first quarter of this year. 
The City expects second quar- 
ter profits to be around £125m 
to £130m compared with EiS4m 
In the second quarter of last 
year. Second quarter profits 
are expected to include excep- 
tional gains of around £25m 
from the sale and leaseback of 
aircraft. The improvement 
reflects the general trend in 
the airline industry of recover- 
ing passenger traffic. BA's own 
traffic returned to positive 
growth last month for the first 
time since the Gulf war. 

Two retailers are likely to 
tell different tales of life on the 
high street Boots, the depend- 
able chain of chemists, is 
expected to produce interim 


pre-tax profits of El50m on 
Thursday. That will represent 
a solid enough figure given the 
trading conditions although it 
will still be down on last year's 
£l6lm. Core business arc 
expected to have held up well 
in the face of the recession but 
the company will still be 
looking a bit queasy about its 
ill-timed acquisition of Ward 
White. 

Burton Group, which reports 
its full-year results on Thurs- 
day, is looking at a pre-tax 
profit of only Eiora - a pretty 
pitiful outcome for a company 
that controls about 12 per cent 
of the UK clothing market. It 
was exactly a year ago that Sir 
Ralph Ffaipern. Burton's flam- 
boyant chairman and chief 
executive, quit the company at 
a time when it was malting 
£133m in pre-tax profits. How- 


ever, many shareholders will 
just be thankful that the com 
pony is still around as it was 
forced into a rescue rights 
issue earlier this year. They 
will now be desperate to know 
what the recovery prospects 
are. 

Two of the UK’s troubled 
composite insurers. Commer- 
cial Union and Royal Insur- 
ance. will report their third 
quarter losses next week. CU 

- which has only a minimum 
exposure to lass-making 
domestic mortgage indemnity 
business - is expected to do 
better than Royal. CU's pre-tax 
losses are predicted to be 
between £35m and £50ra. com- 
pared with a profit of £27m at 
the same stage last year. Royal 
could slump to a pre-tax loss of 
as much as £140m, compared 
with a £26m loss last year. 


■ TOMY 

COMPANY MEETINGS. 

China 6 Eastern Inv . 166. 
Bwhopapala. E.&. 11-00 
Haya. AnQmi Po rt i n g Houm a 
LJvttry. Htfgn St ria*. QuHdtonl 12JOO 
B OARD MEETViOa. 

Ajnmtiam Inn. 

BUley (CH) 

SMiw 

WtnrtSbrayl 

BfMtAfWflTQ Cont Prado 
BIinc Ml 
B ritish Sisal 
Msfcnant RstaH 
Persona) Assam Trust 


■TOMORROW 
COMPANY MEETINGS: 

QT Vertuvs Inv.. 8k DevortMis 
9aum.EC, fZOO 

tntar«jrofM Tschnologr Qsnricss. 
Barrington House, 19-67. Graham 
Strtrt. E.C.. 11-00 


MimUmt (AIJ), Chamber of 

Cotta nar co . Edgb*8l«i 

fikminghom, 11.00 

Tor to. Trust CRT of London cut 

19. Okf Broad S*rwc E C-. 12.00 

BOARD MGETNOS: 

bri srima: 

Body Shop M. 

BriOah Abvmy* 

Groan (Jamaa) 

Great Pontend Estates 
Leigh bdamste 
Marshalto 
Mayer Ml 


■WEDNESDAY NOVEMBER II 
COMPANY MEETINGS. 

Adaaeei Ora^i. Hrtrt 
InterCondnontal, Hyde Psrk Gamer, 
w.. 1100 

Croston, Honourable AiWery Co.. 
Armoury House. CUy Hoad, EX.. 
12.15 

Fll Group, Howard Hotel Tompte 

Place. W.C, 1240 

Frogmore Estates, Cnton-Fortf 


Hotel. 47. Wetback Stmt. W . 1030 
teotma. ■ toward Hotel. Tompte 
P1aco.WX.UL00 
Spscteteyu. CtnonbufY Academ*. 
6-7. Cononbury Place, N , 12^0 
Thorps (FMfc Maw Rood. North 
Moon s Wool. RedcHtcn. Wares.. 

3 IS 

Wiggins. Cochrans House. South 
Quay. E-. 12-00 
B OARD MEETMQ& 

Ensign Trust 

Jessups 

Scottish Value Trust 
TomM neons 

Becoocomoortems 

FKI 

General Cons. Inv Tsi 
Land Securities 
Ragaffan Proper fle e 
VSEL Consortium 
Wadd ln gtpn {Joh n) 

Wamar Howard 


■ THURSDAY NOVEMBER t4 
COMPANY MEETINGS 
Bamte Gifford Japan rust, 
Caledonian Hotel. Princes Sheet. 
Edinteagb. 12.00 

Danbury Droop. Exchange House 
Primrose Street. Broad gate. ELC . 
IOJO 

Goodwin, Great Mcraice Hall. 
Canglaten, Cheshire. 1000 
BOARD UEETMGS. 

Hnbter 

Burton 

Euroffloniy Publications 

Five Oaks biwa. 

Gleason (UJ1 
Honeysuckle 

BOC 

Bogad 

Boon 

Cater Allan 

Haruiono 

HatehiCE) 

Lon MatropOMftft 
Midland A Scottish Res. 
Portsmouth a Sunderland 


Net* pa pern 
Pennell Obrfrrvn 
Reiftwa 
000 Group 

Shares Inv 
SUretor fnCa 
Tm RM 


■ FRIDAY NOVEMBER IS 
COUP Any MEETINGS 
Qotgeiv Cerrtrepomt, 109 New 
Oitora Steel. W C . 1 1 30 

Gars |SR| ChucNii Holer. Permian 
Square. W 1 2 30 
BOARD MEETINGS 
Relate: 

Bid Empire Sec A Gen 
tmarlma. 

Ejpiau’a Hides 

HPH 

Somic 

Ccnrpjny iniXiNnp* era annual 
genera/ motninga un/ou tfffwusr 
dated 


DIVIDEND & INTEREST PAYMENTS 


■TODAY 

Mlance Tat 4 *2 pc Dab. Rad. after 

1H6/S&2J*pc 

Aicolearic 0530 

Do. AO Up 

British Vha &4Sp 

Cteifca. Wchalte A Coombs OJp 

Cotiatofailead Mortgage See. No 

12 Cteaa B Rtg. Rate Nta. 2028 

CM2 .06 

Edmond 0 650 

Forth Porta Audi. pc Fimded 
Debt 1 ^ pc 

Galea Rubber 4 tepe Dab 2*ipc 
Glasgow 3 * 2 pc Irrd. ltepc 
Do. Gao 6% pc ami. 3*bPC 
Da Gas Opc Arm. 4 >2 pc 
Do. Waterwortte Funded Debt 3bpo 
lit pc 

Da WttenvorfcA Fended Debt 4pe 

2pc 

Global 02p 

Hands nun Highland TkL T^p 
Irnaokn Capital 4pc Dab 2pc 
Kwfb-FM 1.3&P 
Macro 4 M76p 
Magnetic Materials 2_1p 
Man dm te 

Mh. British Canadten Inv. OJtp 
Mb Housing Assoc. Blipe GU. 

Ln. 2037 4^ pc 
Rauwra2.4p 
Radtantf A29p 
RentoU l-33p 
SD-Sdeon O JHflp 
Oa BbpcPL X25p 
8rtiotaab4p 

Scottish Eastern Inv. TsL 4po Dab. 


Da 4 pc Deb (Red! 2 pc 
Scottish Mortgage S T«l tijpe 
Dob 2 * 8 pc 

Second Artance Tat 4 ^ pc Dab. 
1908214 pc 

Securities Tat ol Scotta n d 7 pc dab 
IflBBteaaispc 
Sharps & Fisher i£p 
Sterling PiMMMng Ip 
Whatman 2 Jp 

■TOMORROW 

Benvoaa 43 p 

Pancnsl Aaaete TsL CL 76 p 

Far East A Pacific Fd. PI 17 cte 

S<Ml£5p 

■WEDNESDAY NOVEMBER IB 
AMP (UK) I 3 pc BdS 2 D 19 7 * 2 PC 
88A2^Sp 

Bocaay & Hvaiios 60 p 
HaMBs Flig. Rate Ul Ma 1984 
C13BJB 

Hayfiaa PimHahteg iJp 
Homeateho Mnlng fids 
LapoftobBp 

National A Provi n cial Fttg. Rata 
Nte. 1909 £ 290.41 
Oiaory Estataa D 4 fip 
Royal Bank ol Scotland Fbg. Rate 
Mb. 2009 £13942 

■THURSDAY NOVEMBER 14 
Burntie&d I flfip 
Efttarpflae Computer 0 J 3 p 
Hay (Norman) II 5 p 
Liberty lASp 


Do Non Vtg lJB 5 p 

London & Usrahester 4428 o 

Mm chants TM. 2 5p 

Morgan Guaranty TSL of New York 

Fbg. Rate Dap. Nis. mi Y497J4 

Page (Michael) 37 Jets 

Rees a03p 

Sun Lite I4p 


■ MtBMY NOVEMER 15 
Abbott Latsa 25cb 
Ash A Lacy ?4Sp 
Australian AfpIcuburaJ Sd» 

BPP HUtga. 2 4p 

Barclays Dank B^iH un Cap Ln. 
1969/93 4>a pc 

Do 1tf% Un. Cap. Ln. 2002/07 Gpc 
Birmingham Olatrtei CouncB ll*j^ 
Ra 2012 5VPC- 

BrKtanoia BUg. Sodrty Fhg. Rale 

Ml. 1096 E279.7B 

Bumdene Invs. 15% Un. Ln. 2007# 

1? 

CmMuty Scf w w ppqtt 3 
CepHal A Ragtofisi Progs 0 3p 
Chose Manhattan 30cta. 

Do. Rig. Rale Sub Nte. 2000 3146 64 
CHnton Cards 1-fip 
OolgalB-Palfnollva 26. Sen. 
Commercial Union MSp 
Conversion 10% IMS B 5pc 
Gonvorafon 10% rflfld Spt 
Conversion 2006 4^pc 
DewtltfSt 029p 
Esm Water A S&flp 
Da Non Vlg. B 36JJp 
Exctaaquer 13^% Ln. 1SB6 B^Upc. 


Falrey 3p 

Foreign A Coiontei Smaller Go's 
8% Cm. PL aip 
Frogmore Eaietea lO.Gp 
GT Venture Inv 2.5p 
Golden Hope Plants. 3cts 
Goodwin OJBSp 

Ha n ia oa Inv TbL 6% Cm Pr i.75p 
Hasbro fics 
Hhnaon lntt.2JB5p 
Higtifnnda A Lowlands 7 -Seen 
teeUmf Frozen Foods 2.65p 

fnter-American Oev Banli 9 \ '• 

Ln 20V5 4^pc 
Intere u rope Technology S 4p 
Epeco Htdgs lip 
teotron 2 34p 

Jardine Strategic Pf. iBarmuda) 
acta. 

Do f Jersey) Sets 
Do (Hong Kong) 2dta. 

Jardine Strategic (Qefouidal 3 Seta. 
Do (Jersey} 3 Sett. 

Do, (Hong Kong) 3 Seta. 

Johnston Pirtt 2p 

Lolng (John) 3p 

Da A Nri/tg 3p 

Mwi A McLennan We b 

Midland Bank Sub FRg Rale Nta 

2001 £139.68 

More OTerrmU 

NrtWWV Bank UmL Var Rota Ms. 
£286 16 

NoiWest Finance Junior Gta Rig 
Rate Nta 5167. n 

Nihon Dodo Kodin 9^% Gtd Bds. 
2000 4^4 pc. 

Non Carp, ol fcftnm Bets. 


Padlicorp j7 Jcte 
Scirrutar Noritnca Seieciion Pig 
Fro Pr i US Dodavl Rett 
Do (Worttertde Bd.) 29cts 
Do (Wgrlw^e l*c Fdt I tela 
Do (Sterling) 40p 
DO (ECU) EcuO 29 
Secdifth American Inv 4“« irrd 
Db 2pc. 

Sinclair Goldsmith ip 
SultO* Water 23 6p 
Tv-am ip 

T SB Grit Fit Flff Rd Pf fCloss A) 
257Sp 

ToUgate 3cts 
Treasury i?h Ln iWSfl^pc 

Uhl NAMpepera 7 5a 

J lp 

Wetta Fargo Flrg Rota Sub Cop 
Nta 1998 Si» l4Wovouter Grp 
lJ3p 


■ SATURDAY NOVEMBER Id 
GMAC Australia (Finance) IP* 
Ms. trtllO 7pc 
Treasury 2 b a I L 19SH Cl J769 
Yule Cano 2 3p 


■ SUNDAY NOVEMBER ITEtecirldte 
do France 1 1 ^ Gtd. Set Ln 
3O0&t2<Rcgj5%P£ Treasury 9** 

LA 1994 4 pc. 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 


NOVEMBER 12&13 

InCcnatfoDRl Conference on 
Infbrmaiion TVcimoSogy in the 
Workplace institution of 
Electrical Engineers 
The efliecu of [afcmmkm Tbdmotogy 
(Tn on ihe individnaJ at die workplace 
wifi be demonstrated and discussed a* will 
the costs and benefits of IT applications at 
the ocgamsaiioDal kid. 

Enquiries to: Jo Gordon Cmteicoot 
Services. lEElfcl: 071 240 1871. 

Fax: 07 J 2407735 

LONDON 

NOVEMBER 12-14 

Computers In Ibe City 
The roretDosi IT event for the financial 
services wholesale banking and Insurance 
sectors. Comprising a senior level 
conference and an exhibition of over 1 50 
leading-edge technology suppliers 
Td: 08 K BOB 4466 

LONDON 


NOVEMBER 13 

PREPARING FOR THE UPTURN 

Uoyds Baok/ECODnjaicnuxkiaB] Factors 
Make (be best of opportunities to come by 
improving Liquidity, securing prompt 
payments from buyers overseas and m 
home, managing increasing sales. Glasgow 
Chamber of Commerce, 1&00-I&00. Free 
of Charge. Confect: Roderick Baird on 041 
204 2121. 

GLASGOW 


NOVEMBER 14 
PREPARING FOR THE UPTURN 
Lloyds Bank/ECGDYIniernational Fhcuxs 
Make the best of oppordinrrrc» to come by 
improving Gquufity, securing prompt 
payments from buyers overseas and a! 
home, managing increasing sates. Kent 
House. 11:15-14:00. Pier of Charge. 
Contact: Grant Ffcdcu no 0604 22422. 

NORTHAMPTON 


NOVEMBER 14 

THE AMEX BANK REVIEW 
PRICE WINNERS' FORUM 

Trade Blocs Soviet and Esst 
European Integration 
convened by die AMEX Bank Review and 
The Royal Institute of international 
Affairs. To be bcM ai Chatham House, 10 
S< James's Square, London. Enquiries 
RIKA Conference*. TbL 071 957 5700; 
Fax: 071 957 5710 

LONDON 


NOVEMBER 19-20 
FINANCIAL SKILLS FOR 
THE PROFIT MOTIVATED 
MANAGER 

PraeticaL indeptfa knowledge for 
QOQfumncu] executives. A two-day 
course enabling you 10 vreptemeiii 
financial and accounting techniques and 
enhance your profitability. Contact 
fi BEX. Tel: 071-4899944 
Fax:071-2366140 

LONDON 


NOVEMBER 20 

WINNING WITH QUALITY: BS 
5750 FOR MANAGEMENT 
CONSULTANCY 
Institute of Management Consultants 
conference on quality cerriflcaijoa for rim 
profession. Speakers DTI, EC. British 
Computer Society, approved 
coosuhanoies, qinfiiy experts, public and 
private soanr efiente. Contaa Profile 
Corporate Communkations: 
0714983722. 

LCMDON 

NOVEMBER 20&21 


Integrated PoBotioa Control for 


The economic reflQtiea/af IFC Tpgalotiraa 
- the prtfeDs vs the poniials. Convert 
enviyon mema i ituo financial 

opportunities. Coiairifetttioos across the 
boBd&oiQ gover n paenr-apd xggnlotiiig 
■ufaoritie&U) tt vhofl mffta l hii id 
leaders in the industry. ContacuAmanda 
- Stocker HR Scientific A Technical 
tNm 071 4120141 . 

LONDON 


.NOVEMBER 21 
- is t^ere^a Future for t5b 

INDEPEypENTSlN THE UKNOSTH 
SEA? Con^sy AnAic Lrttie, The 
litetitute of Pttxofcnm-’tt 071 6361004 

LONDON 


NOVEMBER 22 


CONTINGENCY PLANNING 
A MATTER FOR COMPANY 
SURVIVAL 


The practical of deatiug wkh 

physical dfeacn and die teeowy of IT 
systems. An opportunity to Learn about 
proven techniques based on post disaster 


Contact: Juliet Coe, IBC Technical 
Services. Tel; 07 1 4374383 

LONDON 


NOVEMBER 19 
RESKSINBANKING- 
REGOGNITION AND COWUtOL 
Contributor* iflChfdK Oeoflrey BdL Jules 
Kroli, Brian Qainn, Wolfgang Rieka. 
Brim Smouha. Spccnors: Gtyforum, 
Touche Ross. Wafl Sam Journal Europe 
and S J Bcrwin. Contact: Marc Lnelfcl: 
(0225) 466744 Fax: (0225) 442903 

LONDON 


NOVEMBER 25 


National Versos 


■J! 1 1 » i j » > : 


01 


Regulation: Political, Economic 
and Corporate Strategic 
Dbnmsbiis 


c on v eaed by Tlie Royal Institute of 
litterttational Affair* and lhc Strategic 
Ptanmng Society . Tb be held ■ Chmham 
House, London. Enquiries The Ssraiegic 
naming Society. Tel: 071 636 7737: Fax: 
071 323 1692 

LONDON 


NOVEMBER 25 
MARKETING MANAGED 
FUTURES FUNDS IN EUROPE 
One day seminar with fcp e akcn from 
Prudential HoBxxn, Garrard Vivian 
Gray. SIB, ED. and P Man, Simmons 
and Simmon*. Challenger RnanciaL 
Topics include Trospects for the UK 
domestic sod offshore marker'. 

Ftatuus and Options World Ihb 081 330 
4311 Fax: 08 1 337 8943 

LONDON 

NOVEMBER 25-26 
IT OUTSOURCING AND 
FACILITIES MANAGEMENT 
A review of IT Oirtsauting and 
Facilities management tn the 1990b by 
some of the heading ripens in the 
roh e ipbc e. Conference Orpmscra: 
Comcc Amanda Sfcdcer, nRSdentific 
A Technical Division. 

071 4120141. 

LONDON 

NOVEMBER 25-28 
TOTAL QUALITY 
PROGRAMME LEADERSHIP 
This midential course aims to train 
panidponte In the techniques of TQand 
develop (heir skills in building, (raining 
and leading Quality Improvement 
teams. Ootuact Sharon Clark, David 
Hnldtins Associates Ld, 

Td: 034428712 

ASCOT, BERKSHIRE 

NOVEMBER 26 

An^o-Sovfiet lYade & 
Investment Conference 
Middlesex Bittiness Sdioot Conference 
in suqcessfol trading - both (tirecily and 
by joint veamse - whb the USSR 
Qvirtfue Brandon 07 1 936 3434 
Queen Elizabeth D Conference Oatrc 
wcsmvtnstcr 

LONDON 


NOVEMBER 28 
QUALITY CIRCLES 
For Companies whb wish to become 
felly acquainted with Quality Circles 
before deciding whether dd impletiieni 
and also for those who have already 
a tt empted a proyam me but have not 
ttctaleued the de rir ed renlte. 

Contact Shrtra Clark, David Hutchins 
Asaociaiei Lid. Thl: 094428712 

LONDON 


NOVEMBER 28 

ACQUIRING IN FRANCE 
A comprehensive guide iq the M&A 
dilfefiepcett wben c om pared to the UK. 
Sponsored by; Coopen & Lybrud Europe. 
Slaughter and May. Subjects covered 
Include the nnucgic, valuation, legal, 
financing and accounting Issues. 

Gunnel: RBEX. Tb!; 071-489 9944 
Fax: 071-2366140 

LONDON 


NOVEMBER 28 

ACTIVITY BASED COSTING 
A one-day course at LSE intended for 
people who wish (o consider overhead 
control. Organiser. Dr Miles Gietzmann. 
Qcmaet Nicofat Meakin, Short Courses 
Office. LSE. 

Td: 071-955 7227. 

LONDON 


NOVEMBER 28&29 
KNOW YOUR COMPETITORS 
CompelSlfive IntdgBDce & Amfyris 
C hf6 RoyaL 68 Regent Street. London 
W | R 6EL Contact: Patricia Doiuiard. 
BMP Inielligeooe Service. Tel: 071 487 
5665 Fax: 07 1935 1640 

LONDON 


DECEMBER 3 
DECENTRALISING I.T. 
SERVICES 

The Conference assesses different 
approaches to dmNnKsing the 
provisioa of IT servicn and examines ihe 
probfems and fames involved, including 
aligning IT organisation with business 
structure, and the need for new 
management processes and working 
practices. Contact Brumes* Intelligence. 
Td No. 091 944 1591 
RuNa 081 944 0332. 

LONDON 


DECEMBER 3 

Improving Corporate 
Profitability Through 
Outaonrting IT and FariKties 
Management 

All aspects including: contracts, 
quantifiable performance measures for IT 
service agreements, improved 
performance, control and reduction of 
coats, and generation of revenue. 
Contract Juliet Coe, 1BC Technical 
Services. Tel' 071 637 4383. 

LONDON 


DECEMBER 4 

Corporate Strategics for Global 
Competitive Advantage 
The Conference Board cel eb rates its 75th 
anniversary. Fire panelists discuss 
competitive advantage before dinner. 
Robert P. Ba uman, chief executive of 
SmichKltne Beecham » (be after-dinner 
speaker Conrei: The Conference Boon! 
Rcgirtrar. TW: (32) 2ffi40.62.40 
Fax: (32)2/640.67^5. 

LONDON 


DECEMBER 4 

Improving Lbe PerfftiUttDW of IT 
U> Ensure Better VUne for Money 


kaluB&y benchmoris for massing 
cdbctmcffioTTn knfaovingn>oi^^ 

polonmoce; aligning IT bnoanxtnwitb 


IBC 'fedxdca J Services. Td: 07 1 63743S3. 

LONDON 


DECEMBER 4&5 

World Tdecofnmnmrations 
The FTi ammal conference reviews three 
interwoven mods changing the shape of 
ihe world lelecommunicrtions industry- 
privrtisation. deregubtion and 
globalisation. Enquiries: Financial Times 
Conference Organisation. 

TO: 07 1 -925 2323 Fax: 071 -925 2125 

LONDON 


DECEMBER 5 

The EC Social Charier: Practical 
hvpKcaifoos for employers 
This highly practical conference will 
euniine the fer- reaching consequences 
For UK employers, of the EC Social 
Charier and the numerous employment 
related Directives within h. 

Contact: Westminster Mmagement 
Consultants Ltd. Tel: (W83> 740 730 
Fax: 10483) 740727 

LONDON 


DECEMBER 5&6 
CAPITAL PEOPLE 
Use second European Conference on 
Human Resource saaiegiea in Ftnandal 
Services. Important forum for senior 
pramiiioacn to dfacoss the problems & 
challenges of policies & initiatives in the 
sector. 

Contact GiU Sloddwt 08! 332 0044 

LONDON 


DECEMBER 9 

ACQUIRING IN SPAIN 
A comprehensive guide to (he M&A 
differences when compared lo the UK. 
Sponsored by: Coopers & Lybrond 
Europe. Subjects cove re d include lbe 
strategic, valuation. legal, financing and 
accounting issues. Contact FiBEX 
Tel: 071-489 9944 Run 07 J -236 6140 

LONDON 


DECEMBER 12-13 

ENERGY "93 

A practical event brining together EC- 
based and suppliers involved in the 
energy industries to assess economic and 
financial impact of forthcoming EC 
Utilities' Directives. Organised by Ernst 
A Young and NEDO. Queen Elizabeth n 
Conference Centre. Westminster. 

Contact: Ttacy Lcpaid on 071-931 4075 
Fax:071-6200940 

LONDON 

DECEMBER 12-13 

ENERGY *93 

A practical event brining together EC- 
based and suppliers involved h the 
escrgy tadosiries in assess economic and 
f inan cial impact of forthcoming EC 
Utilities' Directives. Organised by Ernst 
A Young and NEDO. Queen Elizabeth Q 
Conference Centre. Wcu mina e r . 
Contact Tracy LepanJ on 07 1-93 i 4675 
Fax: 071-6200940 

LONDON 


DECEMBER 16 

MANAGEMENT DEVELOPMENT 
AND CORPORATE 
PERFORMANCE 
Update on key research, sponsored by 
Economic and Social Research Council. 
Speakers include Professors Butgoyne. 
Mangham. Siuon, Storey, and senior 
indusriati&n. No fee. Barbican Centre, 
n^wiarf Rune Laidley. Tfcb 071 589 
5IJ I.exL 7027. Fax: 07 1 823 7685. 

LONDON 

JANUARY 15, 16, 17 & 20 
HOW TO MANAGE A SMALL 
RAPIDLY GROWING GOMR\NY 
in this intensive one day seminar 
(running in venues across the UK) you 
will learn how to avoid crisis 
managemnu whilst keeping the 
entrepreneurial spirit alive. Speaker: Bob 
Donnelly. Contact Customer Services. 
Frau ft Solti van Ltd. TO: 071-730 343K. 
Fax: 071 730 3343. Quote ref 965ft. 

LONDON 

JANUARY 25 

MANAGING CHANGE: 

Speakers: Andrew Irigh; David Knowles. 
Riverside DGM; Refer Westland. AMA: 
MANAGING TO DISCRIMINATE: Aim 
- Kelly: Woqar Ahmed. Bradford 
Uriverciiy: Patrick Whiter. EOC: 
MANAGING INFORMATION 
SYSTEMS: Jivim Keen. Brunei; Michael 
Flynn; Derek Gonfiner. Dfrfc Confermee 
Office, South BaiA Potytedmic. Boron^t 
Road. London SB 1; 071 9285844 

LONDON 

JANUARY 2S&29 
Opening up the Post-Soviet Oi 
Industry 

A unique opportunity lo meet die new 
decision maker in Russia and 
Kazakhstan. Convened by ihe newly 
established Centre for Foreign 
Investment and Privatisation (Moscow), 
ami The Royal Institute of Internatio n al 
Affairs. Enquiries RI1A conferences. TO: 
071 957 5700; Fna: 071 957 57J0 

LONDON 

JANUARY 29 
REFORMING THE PRIVATE 
BELL PROCEDURE 
Covering legal ft political implications of 
the Transport ft Worts Bill for Local 
Authorities, Railways, Forts, Rrancui 
institutions who promote Private 
legislaiioa. In nssoefeiian with REES & 
FRJ5RES, 

Cuuoci: Un Dak. The Wamfroni 
Partnership on 07 1 7300430 

LONDON 

FEBRUARY 17&1S 

Cable Television & Satellite 
Broadcasting 

A panel of imeroaikMu] speakers will 
review the opportunities opening up for 
new television services across Europe, 
the Middle East nod the Soviet Union. 
Enquiries? Financial Timm Conference 
Organisation. 

Tel: 07 1 -925 2323 Rix: 07 1 -925 2125. 

LONDON 


FEBRUARY 19 
INCINERATION ■ THE GREAT 
DEBATE 

Conference running aloo(Ukk the 
Favenham House cdtibiiion Water and 
Industrial Waste Management 1 Confect : 
Aranda Wright. IBC Technical Services 
Ld 07 1 637 4383 

LONDON 


FEBRUARY 19 

Television oT Tomorrow 
A one-day conference to discuss (be 
future of high definition leleviuon with 
view* from Europe, (he United Stale, and 
Japan. Enquiries: Financial Times 
Conference Organisation. 

Tel: 071-925 2323 Fax: 071-925 2125. 

LONDON 


MARCH 11&12 

INDUSTRIAL WASTE WATER 
MANAGEMENT ■ 
TREATMENT AND 
MONITORING 
Conference running alongside the 
Favenham Hum eiUbibon 'Warn and 
Industrial Wjsk Manage III cm" Comaci: 
Amanda Wrigbt, IBC Technical Servian 
Lid 071 U7 438.1 

LONDON 


OVERSEAS 


NOVEMBER/DECEMBER 
FOREIGN PRESENCE 
WITHOUT FOREIGN TAX 
Speaker BARRY SPITZ. CorKiricaiu. 
Professor of International Tax Planning 
STRUCTURING MULTINATIONALS 
{Frankfurt - Oct 25: Stockholm - 
November 27; London - De ce mber 2i 
TAX RAVENS ( Amsterdam - Oa 24: 
Geneva- Nov 25: Paris - Doc 4/5) 
Organisers ILT1 GENEA’A 
tel {41-22) 641385 fax (41-22) M28ot 

NOVEMBER 14-15 

Technology Co-Operation to 
Match Global Competition. 2nd 
European Sprint-Eacro 
Conference 

speakers from (he CEC gwernmems. 
industry and research urbanisation* will 
euntine how Europe could make better 
strategic use of technology and naurch 
funding. Enquiries Carol Jopling 
ERA Technology Ltd (UK) 

Tel: +44 372 374151 Fax: 44 372 374496 

SEVILLE 


NOVEMBER 19-21 

Duanes ft fawfea Oppgrmnitife m 
Extern Europe Reponal and lndnstsy 
Puapaliwk 

PttmEoon. Inc. DRI/McGraw-Hill conference 
co-tpotuoied by Czech Ministry of Indusuy 
on East European busmen prospects and 
invcsimciM climate. 
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MANAGEMENT 


O ne warn) weekend 
last summer, a 
short, burly busi- 
nessman witb a 
shiny, bald head could be 
observed chasing around a Chi- 
cago tennis court in a charity 
match to help the 1992 US 
Olympic Games team. 

At first sight that might 
seem unremarkable. But the 
racquet-wielding executive. 
Jean-Pie rre Ergas, is not only 
French but also an employee of 
the Paris government - In his 
role as senior executive 
vice-president of Pechiney, the 
state-owned packaging and 
metals group. 

Pechiney acquired Chicago- 
based American National Can, 
the world’s largest packaging 
group, in November 1968. But 
Eigas, who became chief exec- 
utive of ANC, has lost no 
opportunity since then to 
stress a simple message to his 
American staff, underlined 
afresh by the tennis match: the 
company may now be French 
owned, but its heart remains 
American. 

“We knew that if we wanted 
to succeed with this acquisi- 
tion" says Ergas, "we had to 
do things the American way.” 

The ANC takeover is one of 
the most important in a spate 
of French acquisitions in the 
US. Three years down the road, 
the Ergas approach does seem 
to be succeeding, defying the 
sceptics who said Pechiney had 
paid too much and would find 
Us French industrial culture 
clashed with that of the Ameri- 
can business. 

Indeed, another attempt to 
mingle Anglo-Saxon and 
FYench management styles in 
packaging has gone famously 
sour. Metal Box of the UK and 
Caraaud of France pooled their 
interests into CMB, which has 
suffered endless acrimony. 

Contrary to more macho the- 
ories of management, the Pech- 
iney deal seems to be succeed- 
ing partly because of the 
French company's slow, delib- 
erate approach to change and 
its relatively light management 
touch. 

It was vital for Pechiney to 
integrate ANC successfully, for 
the $3.5bn (£2bo) deal was a 
big gamble for the French com- 
pany, the world’s third biggest 
aluminium producer. The aim 
was to move it downstream 
from its aluminium processing 
base and thus shelter it from 
the huge swings of the metals 
cycle. 

Pechiney already had a pack- 
aging business in Europe, 
called Cebel but this was too 
small in an industry becoming 
increasingly global. The ANC 
purchase makes packaging - 
which Is fairly recession resis- 


Packing a punch 
the American way 

Martin Dickson reports on how ANC has been 
integrated into the industrial culture of Pechiney 



taut - Pechmey’s most impor- 
tant business, accounting for 
more than 40 per cent of sales. 

The deal also had big attrac- 
tions for ANC, which was the 
creation of two archetypal 
1980s finan cial engineers. Nel- 
son Peltz and Peter May. 

Financed with junk bonds 
from Michael Milken, they 
snapped up National Can, the 
leading US beverage can manu- 
facturer in 1985, and added 
American Can in 1966 before 
selling the combined group on 
to Pechiney two years later. 

All this upheaval hit morale 
at the company, while the 
heavy indebtedness of Triangle 
Industries, the Peltz-May 
vehicle, depressed ANC's 
results. Pechiney offered a 
long-term commitment to the 
packaging industry and access 


to much cheaper debt than Tri- 
angle could raise. 

However, in sharp contrast 
to other 1960s financiers, Peltz 
and May had made sure that 
they maintained ANC as a 
healthy, attractive company by 
keeping the National Can man- 
agement team intact and 
increasing, rather than cutting, 
capital spending. 

So when Pechiney took over, 
Ergas had the luxury of time to 
consider how best to run the 
business - and it was 18 
months before be put a new 
management structure In 
place. There were no mass 
executive firings and he did 
not rush to fill top jobs with 
people from Paris. Indeed, 
Ergas was the only Pechiney 
official to move to Chicago. 

He did. however, bring with 


him some important qualifica- 
tions for running the group: he 
already knew packaging, hav- 
ing been head of Pechiney*s 
existing operations, and he 
knew the US. having spent 
four years in the country while 
earning an MBA from Harvard 
and working for Howmet, a 
Pechiney subsidiary. 

Pechiney immediately made 
clear that corporate headquar- 
ters would remain in Chicago. 
The company kept its name, 
and got a new logo. ANC kept 
its own board, with a large 
complement of Chicago 
worthies, while Ergas put his 
children into local schools and 
plunged into good community 
works. Other initiatives have 
included better performance-re- 
lated pay incentives for manag- 
ers and a more comprehensive 
executive training and 
appraisal scheme. 

Ergas is proud of the fact 
that in the months after the 
takeover, his senior managers 
received several job offers from 
rival companies, yet none was 
lured away. 

Amid all this bridge-build- 
ing, Pechiney has also taken 
action to improve ANC’s pro- 
ductivity by closing 10 of its 
least efficient plants and shed- 
ding 3,600 jobs. At the same 
time, it has kept up capital 
investment, spending some 
$300m a year to build new 
plants and upgrade existing 
ones. 

Equally important, Pech- 
iney's expansion into packag- 
ing has helped re-define rela- 
tions in the US between the 
various pigments in the metal 
can manufacturing chain - 
the raw material suppliers 
upstream, the can-makers in 
the middle, and the beverage 
companies makers downstream 
- in a way which may help 
improve the can-makers’ mar- 
gins, notes Timothy Bums, an 
analyst with Kemper Securi- 
ties. 

Food and d rinks com panies 
in the US have been consolidat- 
ing, placing greater buying 
power in fewer hands. And the 
drinks market has beat grow- 
ing more global, with manufac- 
turers looking for deals with 


fewer can suppliers who meet 
their technical requirements 
around the world. Ergas’s new 
management structure for 
Pechiney's packaging division 

- put in place in April 1990 - 
responds to these pressures. 

The beverage can business, 
which accounts for just over 40 
per cent of ANC’s sales, has 
been organised as a global 
business, as have the group’s 
packaging operations for the 
even more international cos- 
metics industry. 

However, ANC's food and 
glass beverage container 
operations retain separate US 
and European divisions, 
reflecting consumers’ much 
less homogenous tastes in food. 

Ergas has also boosted the 
R&D effort - the ANC budget 
has risen 25 per cent since the 
takeover - where Pechiney’s 
expertise in metallurgy could 
pay big dividends in can 
des i gn. 

ANC is already testing in the 
US market a new “fluted” can 

- with indented sides - 
which is meant to be more sat- 
isfying for drinkers to hold. 
The link with Pechiney has 
also been important in ANC’s 
relations with suppliers of raw 
materials. 

ANC’s procurement has been 
centralised in a team which 
meets in the US one month and 
Europe the next - and takes 
advantage of Pechiney’s know- 
ledge as an aluminium manu- 
facturer. 

ANC still faces potential 
problems. In common with 
other US manufacturers, 
labour relations could prove 
delicate at some of its high 
wage cost plants, and there is 
always a danger of it getting 
sucked into a price war with 
major competitors. 

Analysts say it still needs to 
cut inefficiencies out of its 
manufacturing operations and 
that, despite the consolidation 
of the packagers, the beverage 
companies still hold the upper 
hand in price negotiations. 

Did Pechiney pay too much? 
Ergas acknowledges that its 
S3.5bn outlay represented some 
15 to 16 times annnal income, 
when the average US packag- 
ing company was on a ratio of 
12 to 13. 

However. Ergas also points 
out that in the second year 
after the takeover, ANC’s oper- 
ating profits had risen to a 
respectable io per cent of the 
purchase price, and he Insists 
that the premium was worth 
paying, given ANC’s market 
position. 

After all, it is not every day 
you can wake up to find your- 
self the world leader in a grow- 
ing industry, albeit one that 
lacks glamour. 



“I HOPE you axe not going to 
dwell too much on the role of 
women in business,” says 
Stephanie “Steve” Shirley, 
looking severely over the top 
of her half-moon glasses. 

Steve Shirley, who today 
wins the British Institute of 
Management’s Gold Medal for 
“outstanding achievement", 
would rather discuss those 
achievements on their own 
merits. 

She joins the great and the 
good of British Industry 
including Sir Christopher 
Hogg. Sir John Harvey-Jones 
and Sir Robert Scholey. and 
while rite Is the first female to 
have won the award, she dis- 
penses with any suggestion 
that she is a token woman. 

*Tve taken an original idea 
- which, if I say It myself, 
was brilliant - into a mature 
organisation.” That idea was 
to tap the skills of women 
computer programmers who 
wanted to work from home. 
On that basis, she founded the 
FI Group 30 years ago, and has 
built it into a company with as 
strong a reputation for its flex- 
ible work practices as for suc- 
cess in software. 

“I’ve always thought of 
myself as a gardener,” she 
says, although what she grows 
is not plants, but people. 
While sbe spouts ail the Cash- 
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The FT Pocket Diary. 34 information-packed pages detail 
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HELLENIC INDUSTRIAL DEVELOPMENT BANK S A 

SALE of Vessel CONSTELLATION 

The Hellenic Industrial Development Bank (ETBA 
SA) is inviting sealed bids for the sale to the highest 
bidder of: 

Opening of bids Time 

The cruise vessel 

CONSTELLATION 27.11.91 0900 a.m. 

which is presently laid up in the bay of Befsina, 7,952 
GRT, capacity 576 passengers, built 1 962, rebuilt 1 982. 

Bids are to be accompanied by the appropriate guaran- 
tee, otherwise they shall not be considered, and must 
be submitted by the interested parties or by an author- 
ized representative before Wednesday 20.1 151, 
1400 to the head office of ETBA SA, General Ser- 
vices & Property Division, Department for toe Develop- 
ment of Assets In Athens, 67 Syngrou Ave., 3rd floor. 

Reference must be made In the bids that the Interest- 
ed parties have been informed of the terms of sale. 

For further information and the terms of bidding, contact 
toe above department on (01) 92.15.31 1, 92.32.054 ext 
2561, 2562, 2565, 2567. 
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ionable cliches about people 
being a business’s most valu- 
able asset, she has been saying 
(hat for decades, and has been 
doing something about it too. 

When it emerged a few years 
ago that some of her 1,000 
staff would rather not work at 
home, FI established “neigh- 
bourhood work centres" at 
motorway intersections that 
are open nights and weekends. 

Unlike other entrepreneurs, 
she seems to have managed 
the riifHwiit transition from a 
small company to a largish 
one. “1 am a believer in profes- 
sional management. You need 
particular giriite to run a busi- 
ness, which are not skills I 
could ever have.” Several 
years ago, she handed over the 
dally management of the com- 
pany to Hilary Cropper, and is 
now distancing herself further 
by selling part of bar stake in 
the company to the workers In 
a bid to change the group’s 
culture. 

“We tried everything. I gave 
out shares, them set up a trust, 
but it did not work. It still felt 
like a family company.” Now 
three quarters of the staff 
have bought shares, as have a 
third of its subcontractors. 

She fonts grandly about the 
“concept of empowerment”, 
but gets cross if you suggest 
that means getting staff to 


APPOINTMENTS 


The land of Peugeot 
and Lea & Perrins 



i n 


THE West Mid- 
lands Develop- 
ment Agency 
(WMDA) has 
recruited John 
Watson, a 
Leeds-born 
Francophile, to 
sell the region 
to French com- 
panies. 

Hitherto rep- 
resented 
Germany, the US and Japan, 
the WMDA was a product of 
the last recession at the begin- 
ning of the 1980s. There are 
currently 700 foreign com- 
panies employing 100,000 work- 
ers in the West Midlands and 
the agency is keen to step up 
its inward investment pro- 
gramme. 

“The French are currently 
the largest overseas investor in 
Europe and have selected the 
UK as one of their priority 
areas," says Watson. Sixty 
French companies have 
already pitched their stall in 
the area including Peugeot and 
the food group BSN, now in the 
unlikely function of producing 
the Englishman 's HP and Lea 
& Perrins Worcester sauce. 


Watson, who has lived in 
France for 15 years, previously 
represented the Telford Devel- 
opment Corporation which, 
because of the finite life of new 
town projects, was wound up 
in September. “The Rhone- 
AJpes area corresponds pretty 
closely to the west Midlands,'* 
he says - though he presum- 
ably discounts the scenery. 

Although operating from 
Lyons, his search will be coun- 
try-wide: the two sectors where 
he particularly hopes to woo 
significant numbers of inves- 
tors are auto components and 
computer software. 

A chartered engineer turned 
marketing man, the 60-year-oid 
Watson maintains a long string 
of consultancies, and supports 
an office in Barcelona as well 
as Lyons. Indeed he has just 
given up a professorship in 
business politics at the Barce- 
lona Business School because- 
of time pressures. 

Getting an audience with 
French companies he does not 
already know is easy - 
"they're sufficiently curious 
about an Englishman with 
good French” . The harder part 
follows later. 


Turner returns 

to Rolls-Royce 

ROLLS-ROYCE has appointed 

Richard Turner to the new 
position of group marketing 
director to strengthen the com- 
pany’s marketing structure at 
a time of fierce competition in 
both the aero-engine and 
industrial power markets. 

The new appointment fol. 
lows the company's reorganisa- 
tion earlier this year into two 
core businesses: the aerospace 
group and the industrial power 
group. Turner's task is to co-or- 
dinate the marketing of the 
company's two business 
groups. 

He returns to Rolls-Royce 
after three years with STC, the 
electronics company, where he 
was group marketing director; 
beworked for Rolls-Royce from 
*965^8, latterly as commercial 
director of the company's civil 

gine activities. 

■ UNITED BISCUITS 
announces that Terry Stan- 
oaro is to become md, Conti- 
s'* 1 , Eur °P e and Asia 
Pacific; Andy Green, md group 
services; Howard Broo kman is 
to become European manufac- 

, pla y ii p g director for 
McVitaes; David German is to 
join kp foods from Ross 

a* European manufac- 
tunuR director. 


N on-executive 

directors 

a Joe Palmer has been 
appointed to the main board 
of HALIFAX B uilding Society- 
Palmer, who is 60, recently 
retired as director and group 
chief executive of Legal & 
General He was chairman of. 
the Association of British 

Insurers from 1969 to 199L 
a Baroness Eccies of MouUim 
has been appointed to the 
NATIONAL & PROVINCIAL 
Building Society. She is the 
society’s first female director. 
■Jeremy Marshall chief 
executive of De La Rue, bas 
been appointed to JOHN 
MOWLEM. 

■ Paul Bosonnet, deputy 
chairman of BOC, has joined 
Mercury Asset Management 
Group. 

■ Ray Wheeler, formerly 
chairman of Myson and an 
associate director of GECJota 
MAL 

■Tom Bennett is joining 
LONDON SCOTTISH BANK. 
■Christopher Haines, chief 
executive of the Jockey (Hub 
and former chairman qf foe. 
UK Sugar Merchants ■ - 

Association, joins YORKSHIRE 
FOOD GROUP. 

■ David Heynes has been . 
appointed chairman of Hewitt . 
Group. 
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Steve Shirley: “You need skills to run a business, which are not skills I could ever have 

Sowing seeds of success 
in the job market garden 

Lucy Kellaway meets this year's BIM Gold Medal winner 


participate in running the 
company. No. she says, 
“empowerment is the embodi- 
ment or visible face of an 
underlying change. People 
want to have power in their ~ 
own hands, to make decisions “ 
regarding where they work, 
when they work and what 
they do." 

Shirley will doubtless be 
spending more of her time pro- 
moting such ideas through her 
heavy, extra-curricular list of 
activities. Times bave changed 
since she left ICL and stalled 
calling herself “Steve” in the 
hope that people would take 
her more seriously as a seller 
of software. 

But big business still bas a 
long way to come, and women 
are still leaving large organi- 
sations because the structures 
are too rigid. 

She sees herself as “a role 
model for younger women 
mitering the work force,” and 
seems happy playing the part 
of grand dame. g 

What does she fltink of pro- 
jects like Opportunity 2000? 
Shirley looks sceptical, “I 
don’t think the prime minister 
recognises that a 30-year-old 
woman with home responsibil- 
ities is more mature than her 
male counterpart. It behoves 
biulnesses to provide the flexi- 
bility that we’ve always done.” 
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LETTER FROM NEW YORK 


Sentimental Broadway 


’‘the only play In 


1 -* 
x_ rf- ’r: » 




A rthor Miller protests 
Sw too much- The Ameri- 
/-I can playwright was 
JL JL quoted In The Times 
recently as saying that he 
could not bear to have has new 
play, The Ride Down Sit Mor- 
gan, premiered on Broadway 
because London was so much 
more hospitable and he didn’t 
want to be ’Vie only play In 
town”. 

Perhaps 1 was lucky. I saw 
two fine plays In New York 
last week, one new, one old, a 

fasrawatfng mnidcal-tn-thft- mak - 

ing and came to understand 
why some Americans flock to 
NeQ Simon in a way that Brit* 
ons will not 

Chi the face of it, the similar- 
ities are more apparent than 
the differences. Four of the 
main musicals currently run* 
ning on Broadway are also 
running in London: Cats, Miss 
Saigon. Les Mis&rables and The 
Phantom of the Opera. Peter 
Pan is coming up for Christ- 
mas. Two recent London shows 
• have recently transferred: Bar- 
old Pinter’s The Homecoming 
and toe Abbey Theatre’s pro- 
duction of Brian Friers Danc- 
ing at Lugfmasa, the latter 
having received a panning in 
this week’s New Yorker. 

If you look around, however, 
there is not only hope but 
enthusiasm. As a city. New 
York is even more economi- 
cally depressed than London. 
Yet the theatre audiences con- 
tinue to pour in. “I cama here 
to be cheered up," is a frequent 
refrain at the interval. 

Not that the therapy always 
works. “I know it’s good," said 
someone of the musical, Nick 
& Ikon. " I just feel so guilty I 
can’t keep my mind on it” And 
of toe gently mephlstophelean 
comedy, On Borrowed Time, 
toe lady in front of me left at 
the interval saying that the 
last thing she wanted to hear 
about was death. If there is a 
common theme, it is sentimen- 
tality; the common props are 
children, animals and guns, 
but there is also a great deal of 
style. 

Nick & Nora is the ambitious 
musical-in-the-m airing. An 
article In last Sunday's New 
York Times chronicled the 
multi-million dollar fund-rais- 
ing that has gone into it The 
show has been previewing at 
the Marquis for weeks. It was 
due to open officially yester- 
day, but the date has now 
slipped till early December. 
Since it is Broadway’s only 
original musical in toe current 
season, you can see how much 
is riding on it 
Based on nasWri Hammett 's 
sleuths in The TMn Man, it is 
potentially a musical on the 
grand scale: a thriller with a 
plot so complex that you really 
have to think. The story is 
being cimpHfled as the pre- 
views go on. Meanwhile, it has 
some wonderful moments as 
Nick (Barry Bostwick), toe old 
detective with his fox-terrier, 
and his socialite bride Nora 
(Joanna Gleason) compete to 
try to reconstruct the 
crime and establish the 
motives. 

The setting Is Hollywood, 
1937. All the glamour and glit- 
ter of the best Hollywood mov- 
ies are there: costumes, sets, 
dancing, martini-mixing, the 
occasional sharp bit of dia- 
logue and social comment At 
the end there is genuine sus- 
pense. But ultimately, I think 
that Nick & Nora will not 
make it to the top because toe 
music by Charles Strouse is 
not quite strong or distinctive 
enough. 

Paul Osborn’s On Borrowed 
Time at the Circle in the 
Square Theatre is a rediscov- 
ery. The play was a Broadway 
hit in 1938 and subsequently 


became a movie, 
lty exudes, but it remains a 
remarkably deft piece of work. 


The idea was taken from a 
novel by LlE. Watkin about a 
boy whose parents were killed 
in a* car crash and who was 
entrusted to his grandparents. 
Grandmother promptly dies 
leaving the boy. Pud, with his 
grandfather (Gramps) who is 
also dying. Hie key to the plot 
is Gramps's defiance of Mr 
Brink, the polite harbinger of 
death. Gramps gets Mr Brink 
tapped up an apple tree, so 
that there can be no more 
deaths until Brink is released. 

Hie play is full of li ght sym- 
bolism and marvellous inciden- 
tal parts, like the baptist aunt, 
Demetria, who wants to claim 
Pud for his inheritance, 
the local doctor who finds him- 
self out of his depth when 
death loses its sting. It is 
staged by George C Scott, an 
old Eugene O'Neill hand who 
also plays Gramps for every- 
thing be is worth. 

Would the piece translate to 
London? The sentimentality 
might get in the way and it 
would have to be at least as 
well-staged as it is in New 
York - the Circle in the 
Square is the best theatre in 
the round I have ever seen. Yet 
for the Royal Shakespeare 
Company or the National it 
should be a risk worth taking. 
The role of Mr Brink, played 
here by Nathan Lane, is a 
delight: Demetria harks back 
to Ben Jodsoxl On Borrowed 
Time is very funny as well as 
subtle and touching. 

The best new play is equally 
sentimental and also looks 
backwar ds. Park Your Car in 
Barnard Yard by Israel Horov- 
itz is a two character drama 
about an English and music 
teach e r in Gloucester, Massa- 
chusetts who tended to fhmk 
his students for not being per 
feet An old man now, he lives 
on his own, listening to m usic, 
until be hires a girl to look 
after him. 

She turns out to be one of 
his failed students, as 
were all the members of her 
family. Her mother, we team 
towards the end, was the 
teacher’s mistress, though he 
failed even her for being a poor 
student 

Here, I think, is an example 
of an American work that 
would cross the Atlantic only 
with difficulty. Hie sentimen- 
tality goes too far, aiding in 
the inevitable peaceful death 
and reconciliation. Neverthe- 
less, if you want to see a well- 
made American play, magnifi- 
cently done, with ftmny lines 
and clever use of music, see 
this production at the Music 
Box. Jason Robards as the 
tnarhOT tieSBTVBB thp s tanding 
ovation he receives from a 
packed house; so does the 
admirable Judith Ivey as the 
former student. 

The play I did not like was 
Neil Simon’s Last in Yonkers. 
which been running at the 
Richard Rodgers Theatre and 
has already received a Pulitzer 
Prize. The IVino Yorker says it 
fill in its thumbnail flfcgtrh" 
“There’s not one gtimmgr of 
honesty or authenticity in this 
fiamfly melodrama in tbfi see- 
ond world war.” 

The piece is very intense and 
very Jewish. Some people say 
that it also contains jokes. It is 
about a family whose mother, 
having been maltreated by the 
Germans, becomes more Prus- 
sian than the Prussians in tak- 
ing it out on her own children. 
Rosemary Harris plays the 
mother. Jewish New York has 
been lapping it up and there 
are claims that Simon has 
achieved a new seriousness. 
An accountant who had just 
lost his best client told me at 
the interval that it really 
cheered him up. I dissent, but 
pace Arthur Miller, it is not the 
only play on Broadway. 

Malcolm Rutherford 






Kathleen Battle and Luciano Pavarotti in Donizetti's L’Elisir d’Amore 

The Met’s new Elisir 


Every 30 years or so, since 1904 
when L’EUsir d'amore reached 
the Metropolitan Opera with 
Sembrich, Caruso, and Scotti. 
the company has put on a new 
production of toe opera: in 1930 
(with Gigli, De Luca, and 
Pinza), in I960 (with SOder- 
strom). and last month (with 
Kathleen Battle and Pavarotti). 

The old but still serviceable 
1960 production, rather too 
hard and bright, which I've 
seal house fine performances 
by Judith Blegen, Carreras, 
Bergonzi, has been replaced by 
a very ugly new version, 
designed by Beni Montresor 
largely in reds and yellows, 
and produced by John Copley. 
Steep stairs and a principal 
acting area pushed upstage 
make it unhelpful to the sing- 
ers, and so to the opera. 

The opening night was 
unhappy, ill-cast. Pavarotti, in 
tone and in approach, coarsens 


a role that many tenors - 
Schipa, Gigli, Tagliavini, Di 
Stefano, Bergonzi - sang with 
distinction late into their 
careers. Elisir is a comedy, but 
a comedy of character, touch- 
ing and true - a Tristan with 
a happy ending. Nemorino is 
funny, but he amuses us con 
tenerezza. Pavarotti wins open 
laughter from his adoring audi- 
ence when he enters suitcase- 
in-hand to sing *TJna furtiva 
lagrima" - and misses the 
point that it’s not a sad but a 
joyful, triumphant aria. Doni- 
zetti's Nemorino is not about 
to leave: "lagrima” is not the 
key word; "m'ama" is - yet 
with the joyful realisation that 
AcHna loves him is mingled a 
kind of awe that she should do 
so. 

Battle was a mannered, 
unspontaneous, careful Adina. 
Having husbanded her 
resources, she then sang the 


soprano’s final aria, “Prendi 
per me," with more generous 
emission and considerable art 
- and Pavarotti managed to 
punctuate her efforts by laugh- 
ter at them, through his reac- 
tions. especially when she at 
last emitted a ringing high 
note. 

Juan Pons was a blunt Bel- 
core, without vocal swagger. 
Enzo Dara, the billed Dulca- 
mara, fell ill, and his cover was 
a cipher. Marcello Panni con- 
ducted with a kind of metro- 
nomic nail, insensitive and 
unfeeling. Pavarotti had a good 
moment or two, melting note 
Into note, or pronouncing a 
word vividly. Battle controlled 
a tiny, stingy, but sweet-toned 
voice with skill In sum, it was 
yet another dismal Met even- 
ing in which a good opera was 
given unworthy performance. 

Andrew Porter 


La traviata 


FRANKFURT OPERA 

This new production is notable 
on two counts. Violetta is Mar- 
garet Marshall’s first Verdi 
role, and reveals a hitherto 
untapped vein of passion in 
her artistic personality. The 
staging is also unusual for the 
way the Austrian film director 
Axel Conti updates the actum 
to the Vichy era. 

In 1941 Corti was a boy in 
occupied Paris. Although he 
didn’t know its origin at the 
time, the tune he liked hearing 
most from the barrel-organ 
men was “Amami, Alfredo!”. 
When he was first taken to the 
Opdra, it was to La traviata. 
He recalls being impressed by 
the sight of German officers in 
the stalls and the sweet scent 
of their ladies, and during the 
overture, the orchestra oblig- 
ingly piped up with his favour- 
ite tune. That is the starting 
point for Corti’s Frankfurt 


Violetta is a glamorous 
French actress who inhabits 
the fan-loving world where the 
arts mix with wealth and hi gh 
society. But she is Jewish and 
has TB. Douphoi, a German 
general, acts as her protector 
in return for services rendered: 
at the end of Act one. after the 
party has been broken up by 
an air-raid siren, he slips back 
to have his way with her. Ger- 
mont is a Peteinist industrial 
baron whose fortune depends 


on keeping the Nazis sweet. 
Hie rural idyl] at the start of 
Act two turns out to be a Nor- 
mandy beach villa, and the 
interior is laden with the kind 
of entartete Kunst (degenerate 
art) the Nazis so despised. By 
the final act, Violetta and 
Annina have got hold of papers 
to flee Paris, and are in the 
grubby waiting-room of a 
main-line rail terminus. 

To his credit, Corti under- 
stands that demimonde wmim 
refined but permissive society, 
and his designers (Bert Kistner 
and Gaby Frey) have 
responded with tons of late 
1930s style. But the staging is 
fundamentally flawed because 
La traviata does not fit the 
story Corti wanted to tell. 
Verdi's opera is about love, 
sacrifice and song; Corti seems 
more interested in semi-auto- 
biographical incidentals of 
wartime Paris - refugees 
creeping in to polish off the 
party food during “E strano”, 
the Gestapo and their dogs 
trawling for undesirables dur- 
ing "Parigi. o cars”. Corti also 
misjudges the large set-pieces, 
because he views the stage 
with the eye of a film director 
while Violetta is waltzing 
around in Act one, for exam- 
ple. the chorus stands gawping 
like a bunch of off-camera 
extras. 

Bliss Marshall's classically 


beautiful, unfailingly musical 
Violetta has the poise for the 
first half of the evening, but 
not the vulnerability for the 
second. At times she tries too 
hard, at others the dialogue 
pagggs for little. She is at her 
best in the second act, where 
she combines emancipated 
composure with fe minine vir- 
tue. Although the voice sounds 
stretched at the end of Act one, 
there is little to suggest this is 
a heavier role than we are used 
to hearing from her. Few 
sopranos bring such Mozartian 
clarity and control to the color- 
atura, or Bellinian legato to 
the long melodic arcs. 

She is partnered by the tenor 
Dino de Domenico - not much 
colour to the voice, but no bad 
habits - and David Pittmann- 
Jennings’ excellent Germont 
Silvio Varviso proved a sensi- 
tive accompanist, though the 
orchestral sound in the newly- 
refurbished theatre is harsh 
and bright. While everyone at 
the Frankfurt Opera may be 
relieved that the theatre is 
finally functioning properly, it 
is a pity that the character of 
the house has been altered: the 
plush blue postmodern fittings, 
with steel mesh ceiling and 
balcony facades, sit awkwardly 
on the auditorium’s traditional 


Andrew Clark 


Opera 80 

CONGRESS THEATRE, EASTBOURNE 


The lot of touring opera 
companies in these islands is 
unhappy. They are doomed to 
play in some cheerlessly 
unsuitable b uildings. One such 
is the Congress Theatre at 
Eastbourne, a poor relation of 
the Festival Hall with the leg- 
end “Festival of Britain" 
stamped on the exterior and on 
the auditorium - wide, high, 
poor for sound, a discouraging 
concert-hall, near-lethal for 
opera. 

All the same. Opera 80’s visit 
last week with The Magic Flute 
and Albert Herring suggested 
that more adaptability and 
flexibility on the directors' part 
might have helped. The Flute 
in Stephen Medcalf s produc- 
tion first given last February, 
revived now by Daniel Dooner, 
drew a poor house on the Tues- 
day. Hie t ranslat ion by Jeremy 
Sams, under-projected, made 
little impact. Over the stage 
proceedings there lay a pall of 
English gentility. In that huge 
space characters addressed one 
another naturalistically as if 
we weren't there. Movements 
and gesture were dull and inex- 
pressive. 

The pleasant-voiced Papa- 
geno, Peter fjmgham Evans, 
was toe most genteel of aR We 
know by now about the Broth- 
erhood of Man, deeper levels of 
meaning, and so on, but toe 
Fhite is rooted in popular thea- 
tre. No-one expects an English 
Papageno to keep an audience 
eating out of his hand like a 
Viennese comic playing Nes- 
troy or Raimund (successors of 
Schikaneder), but unless 
contact is made on the ground 
level there is not much 
chance of reaching the 
heights. 


There were peculiar features. 
So much black in Anthony 
Baker's interesting but dispirit- 
ing set and costumes - is black 
the best way to convey 
Enlightenment? Nicholas Cav- 
allier's young, shiny-haired 
Sarastro vocally and verbally 
made a stronger impression 
than anyone else. Yet he and 
his equally black-robed 
attendants suggested not good- 
ness so much as a rather 
sinister sect or secret 
society. 

The Queen of the Night was 
Penelope Randall-Davies, her 
second aria strong and full- 
toned, her dialogue a dead loss. 
In a smaller theatre one might 
have warmed to the sweet little 
Pamina (soundly sung) of Li«a 
Tyrrell and the vulnerable 
Tamino of Andrew Tusa. Gay- 
nor Morgan's Papagena 
engaged directly and success- 
fully with toe audience, but by 
then it was too late. Consola- 
tion came from the crystal- 
dear playing of the company’s 
small but expert orchestra. 
Conductor Charles Peebles 
used fast tempi, for which, in 
an opera in the past too often 
swamped by reverence, there is 
much to be said, notably where 
Sarastro is concerned. Only the 
March in act 2 (for a moment 1 
mistook it for the foxtrot "Tea 
for Two') and toe duet for two 
priests were implausibley 
rushed. 

On Friday Albert Herring 
drew a larger, more responsive 
audience. The new production 
by Clare Venables was first 
given during toe opening week 
of the present tour. East 
An glian local colour is deliber- 
ately avoided. Unfortunately 
there isn’t much apart from 


erratic fantasy to put in its 
place. Cosy shops and break- 
fast parlours are not a purely 
Fn giiah phenomenon. With the 
cast busily on the move in Tim 
Reed's open set, continually 
confusing indoor and outdoors, 
there was no hope for the 
cramping domesticity which 
was the main cause of Albert's 
frustration. 

Lady Billows (Penelope Chal- 
mers, unwell her vocal power 
evidently reduced, but per- 
forming gamely) was first seen 
in a gilded cage, with a bald 
pate. In a crimson crinoline 
from the front resembling a 
Francis Bacon cardinal with- 
out his haL Hie lugubriously 
pensive Albert of Christopher 
Lemmings, toe police superin- 
tendent of Christopher Purves 
and Mark Cartwright's Mayor 
all suggested possibilities not 
to be fully realised In this set- 
ting. Meanwhile Sid (David 
Ellis) and Nancy (Kathryn 
Hide), the best-written parts in 
the opera, and Paul Whelan's 
strong voice and diction as the 
vicar had toe best of it The 
forceftil housekeeper of Susan 
Gorton and the too little force- 
ful Mrs Herring of Eleanor 
Bennett might with advantage 
change rales. 

Martyn Brabbins and the 
orchestra proved that Britten's 
spiky but endlessly resourceful 
chamber orchestra can survive 
even in this theatre. A pity 
that the interludes, including 
the magical nocturne, were 
largely spoiled by the scene- 
shifters, quietly as they 
worked. The tour now goes to 
Ipswich, Buxton, Weston-su- 
per-Mare and Dartford. 

Ronald Crichton 


2, Samuel 11, Etc 


THEATRE UPSTAIRS 

Sexual fantasy is a dangerous 
commodity in the theatre for 
all sorts of more or less obvi- 
ous reasons. For a start, a play 
lacks toe distancing apparatus 
of a novel or a film. The per- 
formers, real people, have to 
act it out within a fictional 
construct that suddenly seems 
wafer-thin. You cannot skip 
the page or hide It under the 
mattress. Actors and audience 
are utterly exposed to each 
other and to their own 
responses. In the case of this 
prolix and defiant piece by the 
American writer David Green- 
span, the responses range from 
boredom to bafflement, 
intrigue to indignation, some- 
times all at the same time. 

Within the dramatically aus- 
tere structure of talking heads, 
Greenspan creates his own 
bizarre distancing mechanism. 
The homosexual fantasies of a 


male writer scribbling at the 
back of the stage are voiced by 
a woman sitting at the front of 
it. His efforts to pen a biblical 
epic are repeatedly thwarted 
by the insistence of his own 
Ubido. In a monologue that is 
wholly and repetitively 
explicit, the woman recounts 
the sexual adventures of a 
young gay of the pre-Aids gen- 
eration - so promiscuous that 
he cannot remember his lovers' 
names. 

In the second half, the tables 
are turned. A man in a shower 
takes us through 28 years in 
the life of a heterosexual 
woman. Almost incidentally, it 
emerges that one of her friends 
has been tested HIV positive. 
The fantasy of the first half 
combines with the reality of 
the second to reflect how the 
cataclysm of Aids impinges on 
an ordinary life. 


Descriptions that would 
seem obscene related by a man 
become acceptable, even erotic, 
when spoken by a woman. 
Kate Harper is brave, com- 
manding and utterly focused, 
rolling toe strange biblical syn- 
tax around her mouth like a 
wine buff at a tasting. Kerry 
Shale, naked and exposed 
beneath a shower-head that 
hovers above his head like a 
halo in an allegorical painting, 
conjures a cacophony of voices. 

Matthew Lloyd directs this 
co-production by Hampstead 
Theatre and the Royal Court 
with an unswerving sense of 
purpose, even In those 
moments when one wonders if 
there really a one. A Jot of 
people will hate the piece, but 
it would not be effective if they 
did not. 


ire Armitstead 


Bryan Adams 


Wembley Arena 

History makers are often quite 
unassuming types who march 
in tune to toe heat of the unas- 
suming masses. So it is with 
Bryan Adams, who has 
achieved a pop record unap- 
proached by the Beatles, Pres- 
ley, Madonna, even Rananar a- 
ma - an unprecedented 
lBweeks at the top of the sto- 
gies charts with the romantic 
ballad "Everything I do for 
you". 

Before it goes to the young 
Canadian’s head cynics will 
have pointed out that sales of 
singles are currently as rare as 
sales of houses and the fact 
that Adams had to overhaul 
SHm whi tman for his place in 
the record books rather 
debases popular taste. 

Not that Adams shows any 


signs of hauteur. On view at 
toe Wembley Arena on Friday 
he came across as the guy in 
the Jeans advertisement who 
gets the girl - and the quiet 
admiration of his fellow men. 
He is such a nice chap that on 
previous nights he had hauled 
on Slim to share the stage for a 
spot 

Somehow record buyers 
have latched on to his basic 
wholesomeness and they gave 
him a reception that would 
have turned the head of a 
saint I have never seen Wem- 
bley so pleased with its star 
and with itself. A packed 
crowd, nicely balanced in sex 
and age, gleefully indulged in 
football chants and in a mutual 
orgy of love and appreciation. 
The atmosphere was ecstatic. 


And what impressed warped 
old critics was the good taste 
on show. Adams is no slushy, 
phoney, exploiter. He comes 
from that long out of style 
school - your straight, up 
and down, rock and roller. 
With his four piece backing 
band he is replicated in bar- 
rooms throughout north Amer- 
ica and in pubs throughout the 
UK 

Anyone who thought good 
old fashioned rock, built sound 
bruising guitars, ebullient 
drumming, and wailing key- 
boards, had quite lost out to 
disco, rap, soul or the machi- 
nations of studio engineers, 
would baved been immensely 
cheered. 

Antony Thorncroft 
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I NTERNATIONAL 

ARTS 

GUIDE 

TODAY’S EVENTS 


■ AMSTERDAM 

ConcartgeboiM 20.15 Borodin 
Quartet continues its cycle of string 
quartets by Shostakovich. 
Tomorrow: Yuri Temlrkanov 
conducts the Leningrad 
Philharmonic Orchestra, plus a 
song recital by Eily Ameling. Wed 
and Thurs: Wolfgang Sawallisch 
conducts the Royal Concertgabouw 

Orchestra. Sat Jeffrey Tate 
conducts Mozart's ZaidS- Sun: 
Nikolaus Harnoncourt conducts 
the Concentus Musicus Wien (6718 
345) 

Muziefctheater 20.15 Ballet gala 
with soloists from the Stuttgart 
Ballet, the Paris Opera Ballet and 
the New York City Ballet. There 
will also be contributions from 
members of the Dutch National 
Ballet and the Krisztina de Chatel 
dance group. Tomorrow. Thurs 
and Sun: Johannes Schaaf's 
production of Fldelio. Wed, Fri, 

Set Sankal Juku, Japanese Butoh 
dance group (8255 455/credit card 
bookings 6211 211) 


■ BERLIN 

MUSIC 

Staatsoper unter den Unden 19.00 
Zar und Zimmermann, comic opera 


by Lortzlng. Tomorrow: Giselle. 
Wed: Der fliegende Hollander. 
Thurs: Ariadne auf Naxos. Fri: Le 
nozze di Figaro. Sat The Taming 
of the Shrew, ballet by John 
Cranko. Sun: Lohengrin (East 
Berlin 2004 762) 

Komtecha Oper 19.00 Rolf Reuter 
conducts Harry Kupferis production 
of The Bartered Bride. Tomorrow: 
Der Freischutz. Wed: Swan Lake. 
Thurs: Rolf Reuter conducts 
symphonic music by Hans Pfitzner. 
Fri: La boheme. Sat Idomeneo. 

Sun: Orfeo ed Euridice (East Berlin 
2292 555) 

Deutsche Oper 19.00 Marcello ViotU 
conducts Don Giovanni, with a cast 
led by Andreas Schmidt and Inga 
Nielsen, also Fri. Tomorrow: Die 
lustigen Welber von Windsor. Wed: 
Das Rheingold. Thurs: Aida. Sat 
choreographies by MacMillan, 
Bejart and Balanchine. Sun: Die 
Walkure (West Berlin 3410 249) 
SchausptoUiBUS 20.00 Hartmut 
Haenchen conducts the CPE Bach 
Chamber Orchestra in an 
all-Mozart programme, with Peter 
Schreier tenor soloist Tomorrow: 
Berlin Philharmonic Chorus in 
music by Bach, Bruckner and 
Reger. Thurs, Fri and Sat Claus 
Peter FI or conducts the Berlin 
Symphony Orchestra. Sun: Rattle 
conducts the Berlin Philharmonic 
(East Berlin 2272 261) 

PMBiarmonle Kammermuaiksaal 
20.00 Daniel Barenboim is 
conductor and soloist with the 
Berlin Philharmonic Orchestra In 
Elgar’s Serenade for Strings, 
Bartok’s Divertimento and Mozart’s 
Piano Concerto No 17, repeated 
tomorrow and Wed (West Berlin 
2614 383) 

THEATRE 

East Berlin: the Voiksbuhne has 
a new production of Chekhov’s 


early play On the High Road on 
Fri and Sat directed by Horst 
Hawemann (282 3394). The Berliner 
Ensemble has Schweyk tomorrow 
and Sun. The Threepenny Opera 
on Thurs and Galileo Galilei on 
Fri (2827 712). The Deutsches 
Theater repertory includes 
Goldoni's Servant of Two Masters 
on Thurs, Peer Qynt on Fri and 
Turgenev’s A Month in the Country 
on Sat (2871 225), with G.B. Shaw's 
Heartbraft House at the 
Kammerspieie on Wed (2871 226). 
The Maxim Gorki Theater has 
Shakespeare's As You Like It 
tomorrow and Sun, and Peter 
Shaffer's Amadeus on Thurs and 
Sat (2082 748). 

West Berlin: the Theater des 
Wes tens has the first German 
production of Stephen Sondheim's 
musical Follies, daily except Mon 
(3190 3193). The Schaubuhne has 
Luc Bondy's production of The 
Winter’s Tale tomorrow. Wed and 
Sat (890023). The Schiller Theater 
has Lessing’s Minna von Bamhelm 
on Wed and Sun, and Goethe's 
Iphigenie auf Tauris on Fri (3195 
236). 


■ THE HAGUE 

This week's events Include a 
Nederiands Dans Theater 
production tonight, featuring new 
choreographies by Mats Ek, 

William Forsythe, Hans van Manen 
and Jiri Kyllan. On Thursday and 
Friday, the company presents two 
world premieres by Amanda Miller, 
plus Hans van M anon’s 1971 ballet 
Gross© Fuge (360 4930). Tomorrow 
at Dr Anton Philipszaal, Willem 
Brunlng conducts the Residents 
Orchestra and Cantamus Alatf In 
Bruckner’s D minor Requiem and 
Rossini's Stabat Mater. Saturday's 


concert consists of Franck's 
Beatitudes, and on Sunday John 
Alldis conducts the Netherlands 
Chamber Choir In music by Britten 
and Poulenc (360 9810) 


■ LONDON 

Gulkfliall School of Music and 
Drama 19.00 Prokofiev Festival: 
Mstislav Rostropovich conducts 
Stephen Medcalfs new production 
of Betrothal in a Monastery. 
Repeated on Wed and Fri, also 
next Mon and Wed (071-638 8891) 
Covent Garden 19.30 David 
Atherton conducts John Dew's 
production of Les Huguenots, with 
a cast Including Richard Leech 
and Angela Denning, also Fri. 
Tomorrow and Sat Solti conducts 
Simon Boccanegra. Thurs: Fokine’s 
Les Syfphides and three other 
ballets (071-240 1066) 

Royal Festival Hall 19.30 Yehudi 
Menuhin conducts the Royal 
Philharmonic Orchestra In music 
by Elgar, Delius and Beethoven, 
with Gil Shaham soloist in Bruch's 
Violin Concerto. Tomorrow: Neeme 
Jarvi conducts the Phllharmonia. 
Wed: guitar redtal by John 
McLaughlin. Thurs: Kenneth Klein 
conducts Gershwin, Barber and 
extracts from Showboat Sat 
Rozhdestvensky conducts the 
Stockholm Philharmonic (071-928 
8800) 

Barbican 19.45 Maxim 
Shostakovich conducts the 
Jerusalem Symphony Orchestra 
in music by Beethoven, 
Shostakovich, Ben Halm and 
Dvorak. Tomorrow: Elisabeth 
Soderstrom and the Nash 
Ensemble. Wed: Christoph 
Eschenbach plays Mozart with the 
ECO. Thurs: Rostropovich conducts 
Prokofiev. Sat Jessye Norman 


(071-638 8891) 


■ NEW YORK 

Blue Note Jazz Club end 
Restaurant 

Tonight's guest artist Is Rene 
McLean, with shows at 21.00, 23.00 
and 01.00. From tomorrow till Sun, 
the Blue Note’s Fusion 
Extravaganza continues with Larry 
Carlton, with music from 21.00. 
Next week: The Zawinul Syndicate 
(131 West 3rd St. 475 8582) 

Chicago BJ_U^S 
A new club featuring Chicago-area 
blues artists working with their 
regular Chicago blues bands. The 
Aron Burton blues band plays 
tonight and tomorrow. Music 
begins after 21.00 (73 Eighth Ave, 
near 14th St, 255 7373) 

Rltz 

Guitarist Al Di Meola is scheduled 
to play tomorrow, followed on 
Wednesday by a rare club 
appearance by Squeeze, a 
well-established band known for 
their impeccable, 
beautifully-constructed pop tunes 
(254 West 54th St, 541 8900) 


■ UTRECHT 

Vredenburg 20.15 Monica Huggett 
is director and violin soloist with 
the European Community Baroque 
Orchestra In works by Farina, 
BEber, Bonporti, Schmeltzer and 
Vivaldi. Tomorrow: Amsterdam 
Bach Soloists play concertos by 
Bach and Forster. Wed: Barbara 
Nissman plays piano music by 
Prokofiev. Fri: Antoni Ros-Marba 
conducts the Netherlands Chamber 
Orchestra in music by Mozart and 
Beethoven. Sat Edo de Waart 


conducts Mahler (314544) 


■ VIENNA 

Staetsoper 19.30 Berislav Klobucar 
conducts Der fliegende Hollander, 
with a cast led by Robert Hale and 
Ingrid Haubold. Tomorrow: ballet 
evening. Wed: Don Giovanni. 

Thurs: Der Rosenkavaller. Fri: Cos! 
fan tutte. Sat Salome. Sun: Fidello 
(51444 2960) 

Vofksoper 19.00 Kalman's operetta 
GraFn Mariza. Tomorrow: Wiener 
Blut. Wed: Der Freischutz. Thurs 
and Sun: Der Graf von Luxemburg. 
Fri: Die Fledermaus. Sat Die 
Csardasfurstin (51444 3318) 
MusBcverein 19.30 Heinz Wallberg 
conducts the Tonkunstier Orchestra 
in music by Mozart and Beethoven, 
with an alternative programme 
on Wed. In the Brahms-Saal, the 
Clemencic Consort gives a concert 
performance of Johann Joseph 
Fux's Gtunone placate, marking 
the 250th anniversary of the 
oomposer's death. (505 8190) 
Konzerthaua 19.30 Wien Modem: 
Hans Zander conducts the 
Ensemble Modem in music by 
Harrison Birtwistle, George 
Benjamin and Messiaen. 

Tomorrow: Fischer-Dieskau redtal. 
Thurs: Grace Bumbry sings 
Brahms, plus Beat Furrer conducts 
Birtwistle. Fri: Arleen Auger and 
Murray Perahia. Sab Michael 
Gfelen conducts Birtwistle, 
Messiaen and Schnittke. Sun: John 
Eliot Gardiner conducts Handel's 
Agrippina (7124 6860) 

Burgtheater 19.30 Kleist's 

Penthesllea, directed by Ruth 
Berghaus. Tomorrow: Waiting for 
Godot, di reded by Cesare Lievi. 
Thurs: The Merchant of Venice. 

Fri, Sal Sun: Hofmannsthal's Der 
Schwierige (51444 2218) 


European Cable and 
Satellite Business TV 

(All times CET) 

MONDAY TO FRIDAY 

Euraspart 

0600-0630 IntomafJoflaf Business 
report 

CNN 

0730*0800 Moneyline 
1230-1300 Business Morning 
133O-14O0 Business Day 
2000-2030 World Btainess Today 
- a Joint FT/CNN production wrtm 
a review of business stories 
2300-2330 World Business Today 
0100-0130 Moneyline 

Supercftennef 

2130-2200 (Tues) East Europe 
Repo rt - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up of 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 (Thurs] Talking Heads 

Sky News 

1200 International Business 
Report 

1130. 1730, 2130. 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

O730-OBOO Moneyline 
09004)930 World Business This 
men - a joint FT/CNN production 
1540-1610 Morntyweak 
1900-1930 World Business This 

Week 

2110*2140 Your Money 

SUNDAY 

SuperchaimGt 

1600-1830 FT Business Weekly 
Sky Nb ws 

t33D t 1630, 2030, 0030, 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business 
1540-1610 Your Money 
1600-1630 World Business Thb 

UUAmL 

IVUIM 

1940-2000 Inside Business 
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Regulating the 
regulators 


THE GOVERNMENT’S aim of 
making utilities such as gas, 
water and telecommunications 
deal better with customers' 
complaints is commendable. So 
too are simple systems of 
redress which offer cash com- 
pensation when things go 
wrong. And independent and 
binding arbitration when cus- 
tomer and utility fall out is 
clearly desirable in the absence 
of effective competition. 

However, it is not at all 
desirable that this ombudsman 
role should be carried out by 
the regulator, as the govern- 
ment proposes in the Competi- 
tion and Service (Utilities) Bill 
published on Friday. The regu- 
lator has a quasi-judicial role, 
determining the utility’s pric- 
ing formula in the light of 
information on its rate of 
return and the need to promote 
greater competition. He can 
build quality criteria into his 
judgments, and specify non- 
financial targets such as ener- 
gy-saving or social objectives. 
But handling complaints and 
arbitrating in disputes are very 
different functions. 

Indeed, making the regulator 
act as an ombudsman could re- 
invent the sorts of conflicts 
which bedevilled ministers 
responsible for nationalised 
industries; the goal of better 
services was all too frequently 
obscured by the desire to min- 
imise politically contentious 
price rises. Better to let the 
regulator regulate and set up 
an ombudsman with clear pow- 
ers to sort out complaints. 

With these powers separated, 
it is possible to imagine public 
hearings at which advocates of 
individual and corporate user 
interests could be Invited to 
question witnesses in the same 
way as counsel for interested 
parties speak at statutory tri- 
bunals. 

Light touch 

The UK model of light touch 
regulation based on control 
over prices by a named individ- 
ual has been a largely success- 
ful spin-off from the privatisa- 
tion programme. A steady 
stream of visitors from North 
America have found much to 
commend it in comparison 
with their own bloated regula- 
tory bureaucracies. The publi- 
cation of the new bill, however, 
offers an opportunity to re- 
evaluate the role of regulators. 
Seven years after the birth of 


Oftel new questions arise. 

Questions, most obviously, 
about the transparency of the 
decision-making process, 
raised recently by Oftel's 
silence over its plans in the 
run-up to the BT share offer. 
Questions about the account- 
ability of regulators, given the 
well-rehearsed dangers of regu- 
lators getting too close to their 
charges on the one hand and 
political interference in the 
regulator on the other. Ques- 
tions about the overall supervi- 
sion of regulators, and the rule 
of bodies such as the Mono- 
plies and Mergers Commission 
in reviewing their work. 

Exposing evidence 

Improving the transparency 
of regulation requires at the 
very least some form of public 
exposure of evidence. The 
information upon which the 
regulator makes his decisions 
and the criteria which he uses 
should be in the public 
domain. In some circum- 
stances, it will be necessary to 
protect commercially-sensitive 
information, but this cannot be 
allowed to obstruct scrutiny 
where there is an effective 
monopoly or where one player 
is as dominant as, for example, 
BT is in telecommunications. 

It is essential that the public 
has a high level of confidence 
in regulators whose decisions 
have large and direct conse- 
quences for household budgets, 
not to mention industrial com- 
petitiveness. Greater transpar- 
ency will help in this process, 
but will not in itself do the job. 
Another improvement would 
be to require regulators to 
report annually to parliamen- 
tary select committees, which 
would then also hold public 
examinations of their reports. 
Regulators' appointments - 
which should be for fixed and 
non-renewable terms as 
another bulwark against cosi- 
ness - might be subject to 
confirmation by the same com- 
mittees. 

Finally, fundamental scru- 
tiny of each regulated utility 
should occur once a decade or 
so. The Monopolies and Merg- 
ers Commission is the body 
best qualified to carry out such 
an exercise. The aim would be 
to suggest changes in company 
and market structure that 
would permit less - or more : 
effective - regulation, by 
imposing more competition. 


Nato’s role 
in Europe 


WITH THE ending of the Cold 
War, it was clan: that Nato. an 
organisation created essen- 
tially to defend the west 
against military attack by the 
Soviet Union, would have to 
change. Last week's summit of 
Nato leaders in Rome was 
intended to consecrate the 
transformation of the Alliance 
into more of a political organi- 
sation, devoted to healing the 
breach with its former adver- 
saries and to common security 
problems. 

In spite or the self-congratu- 
latory statements, the leaders 
only partly succeeded In laying 
the foundations of such a 
transformation. The Coopera- 
tion Council, an institution set 
up to build a new relationship 
with the Soviet Union and east- 
ern Europe is certainly a desir- 
able move. But it is unlikely to 
satisfy for long the new east- 
ern European democracies, 
such as Hungary. Czechoslo- 
vakia and Poland, which aspire 
to Adi membership of Nato, as 
well as to the European Com- 
munity’. 

Moreover, the attempt to 
forge closer ties between west 
ana east within the Nato 
framework duplicates the role 
of the 38-nation Conference on 
Security and Co-operation in 
Europe, proclaimed in the 
Charter of Paris barely a year 
ago. 

France insisted that the final 
declaration in Rome include a 
substantial section on the need 
to strengthen the CSCE as an 
essential element of the new 

European security ‘"architec- 
ture". But despite their best 
efforts, the drafters of the doc- 
ument cannot hide the fact 
that Nato and the CSCE have 
increasingly overlapping politi- 
cal functions. 

Nato. is much the more 
dynamic of the two organisa- 
tions at present. Sooner or 
later, this duplication will have 
to be sorted out. 


Current watchword 

Duplication was also the 
watchword when the question 
of greater co-operation in Euro- 
pean defence was discussed 
last week. George Bush and 
John Major were adamant in 
stressing that it was as much 
Nato's own identity as it was 
Europe's new defence role that 
was at stake. Agajn, the final 
documents goes through some 
remarkable contortions in an 


attempt to reconcile the com- 
mitment both to Nato's respon- 
sibilities for Europe's defence 
and to the leaders' strong sup- 
port for a developing European 
defence role. 

Predictably, the communi- 
que was all things to all men. 
But behind the language of 
consensus lurked an acute 
sense of the threat to the trans- 
Atlantic partnership unless the 
development of European 
defence co-operation was not 
handled deftly. 

Future relationship 

The summit did not solve 
the problem of the future rela- 
tionship between Nato and the 
new European defence iden- 
tity. That decision will have to 
wait until the 12 EC members 
have defined more precisely 
what form that should take - 
preferably before or at their 
Maastricht summit next 
month. But the Rome meeting 
was nevertheless useful in lay- 
ing down the parameters 
within which it is feasible for 
the Europeans to work out 
their defence co-operation. 

Mr Bush's warning to bis 
European partners that they 
must clarify their attitude to 
Nato is a timely reminder that 
there are limits beyond which 
they cannot go without provok- 
ing a US disengagement from 
Europe. That is certainly not 
the US Administration’s pres- 
ent intention, as Mr Bush 
made clear. But Congressional 
and public pressure to leave 

Europe to its own devices 
would certainly grow if the 
Twelve adopt too independent 
a stance. 

Mr Bush's admonition 
should therefore have strength- 
ened the bands of those wbo, 
like Britain and Italy, want the 
new European defence identity 
to retain strong ties with Nato, 
and who do not want it to be 
“subordinated” to the EC's 
institutions. 

Quite what links should be 
established between the the EC 
and nine-nation Western Euro 
pean Union, the embodiment of 
the new European defence 
Identity with Nato, will be the 
subject of tough negotiations 
in the weeks to come. But a 
compromise in Maastricht has 
at least been facilitated by the 
re-statement of the principles 
which have governed western 
defence and US involvement in 
Europe over the past 42 years. 



Clive Cookson on the importance of a successful fusion experiment 

The Promethean quest 


This weekend in Oxfordshire a 
doughnut-shaped ring of super- 
heated gas reached a tempera- 
ture of 200m deg C - 10 times 
higher than the sun's centre - 
and briefly produced 2MW of 
energy. 

Saturday evening's experi- 
ment at the Joint European 
Torus (JET) in Culham was the 
first large-scale demonstration 
on Earth of nuclear fusion, the 
reaction that powers the sun 
and is held out by scientists as 
the brightest prospect for giv- 
ing mankind a clean and limit- 
less source of energy in the 
21st century. 

There have been several 
highly publicised “break- 
throughs" in fusion research 
over the past 35 years, the 
most recent the 1989 claim of 
Professors Martin Fleischmann 
and Stanley Pons to have car- 
ried out "cold fusion” In a test 
tube at the University of Utah 
caused a scientific fnrore 
which has only Just died down. 
The Fleischmann-Pons work 
has been largely discredited, 
though a small band of scien- 
tists still believes In it 

Aware that the Fleischmann- 
Pons saga is still alive in many 
people's minds. Mr John 
Maple, JET spokesman, said 
yesterday: “This is not a cold 
fusion story, this is real fusion. 
There is no doubt whatsoever 
that It is genuine. We have 
about 40 different diagnostic 
systems and cross-checks." 

In contrast to the small 
benchtop apparatus of cold 
fusion, hot fusion is science on 
a grand scale. JET is a “torus" 
- an enclosed chamber as 
high as three double-decker 
buses and weighing 3,500 
tonnes. Two hundred scientists 
were there on Saturday even- 
ing to witness the historic 
experiment from two horse- 
shoe-shaped control rooms and 


Solace for 
the swan 

■ The right name for her is 
clearly Sarah. Observer refers 
of course to the widowed swan 
of Lyme Regis who, after five 
years of lonely paddling and 
padding around the little 
Dorset harbour, has suddenly 
taken up with a Canada goose. 

The happiness of the 
unlikely pair is already a 
legend locally where, after her 
mate died in power cables, she 
was likened to John Fowles's 
The French Lieutenant's 
Woman waiting forlornly for 
her lover to return from sea. 

Fowles agrees the swan 
should be railed after bis 
heroine, Sarah Woodruff. “I 
meant her to be swan-like and 
beautiful in the book". But 
he can't think of a name for 
the goose. So with the 
permission of Lyme's mayor 
Owen Lovell, Observer invites 
suggestions. 

As to how the romance will 
end, no clue is given by 
Fowles's novel which offered 
a choice of endings: happy or 
sad. But nearby Abbotsbury 
Swannery suspects it knows. 

It’s perfectly OK for her 
to pal up with a goose, ” said 
a spokesman. “She belongs 
to the Queen and. as a royal 
bird, can do what she wants. 
“There's unlikely to be 
offspring, though. We had a 
pink flamingo here that went 
with a female swan, and 
nothing came of that" 

Nor are the other long-term 
omens good either, it appears. 
For eight years the flamingo 
stayed at Abbotsbury all year 
round, then in 1989 took to 
flying away in the spring and 
returning for winter. This year, 
alas, it has not come back. 


Downcast 

■ High places, and friends 
therein, are evidently not all 
they're cracked up to be - as 
witness the European Bank 
for Reconstruction and 
Development’s decision to set 
up its headquarters in the 


then celebrate its success with 
champagne. The project has 
cost 14 European nations about 
£lbn to build and run over the 
last decade. Its budget of £75m 
a year Is under pressure, 
though this weekend's trium- 
phant announcement may per- 
suade the EC. the project's 
main funding agency, to relax 
the financial constraints. 

Nuclear fusion powers not 
only the sun but also, as a run- 
away explosion, the hydrogen 
bomb. The process forces 
atomic nuclei together, releas- 
ing energy in the form of heat 
and radiation. Fusion is the 
opposite of fission, the basis of 
nuclear power today, which 
releases energy by splitting 
heavy atoms. 

The theoretical advantages 
of controlled fusion are that its 
raw materials are available in 
virtually inexhaustible 
amounts; it produces far less 
radioactive waste than fission; 
and it is inherently safe 
because, unlike fission, the 
reaction stops as soon as any- 
thing goes wrong with the 
reactor. 

Unfortunately, formidable 
technical obstacles must be 
overcome before the dream of 
fusion power can be brought to 
commercial reality. 

The reaction cannot start 
until the fuel is superheated to 
become an electrically-charged 
gas, or plasma. The reaction 
stops as soon as the plasma 
touches the sides of the reactor 
vessel because It then becomes 
too cool to sustain fusion. 

JET confines the plasma 
inside a “magnetic bottle”. 
Powerful electromagnets, loop- 
ing around the torus, keep the 
superheated gas away from the 
sides Cor as long as possible. 

Until the weekend JET had 
used deuterium as fueL Deute- 
rium, a non-radioactive isotope 


of hydrogen, was relatively 
easy for JET technicians to 
handle as they juggled with 
the reactor and its magnets. 

Bat deuterium is not the 
ideal fusion fuel. On Saturday 
the JET team replaced 14 per 
cent of the deuterium with tri- 
tium, a radioactive isotope of 
hydrogen which will be used in 
commercial fusion reactors. 
This changed the energy bal- 
ance radically. Deuterium and 
tritium fused together, forming 
helium and throwing off neu- 
trons with large amounts of 
energy. Although the experi- 
ment used only 0.2 grammes of 
tritium, it released the energy 
equivalent of 2,000 electric 
heaters over about a second. 
Calculations show that a com- 
mercial fusion reactor could 
provide enough electricity to 
meet a lifetime's needs for the 
average inhabitant of an indus- 
trialised country, from just 10 
grammes of deuterium and 15 
grammes of tritium. 

But tbat prospect still Hes 
far in the future. Even JET 
optimists concede that com- 
mercial fusion power is 
unlikely before 2040. 

A more immediate concern 
of Dr PautHenri Rebut, JET 
director, is to secure enough 
EC funds to complete his 
scheduled experiments. The 
plan is to add more tritium, so 
that the reactor runs on full 
power with a 50:50 mixture of 
deuterium and tritium fay 1996. 

At the same time fusion 
physicists worldwide are plan- 
ning an ambitious interna- 
tional project to follow JET 
and its US, Japanese and 
Soviet equivalents. The Inter- 
national Thermo nuclea r Exper- 
imental Reactor (ITER) would 
cost several billion dollars. If 
the partners can agree on the 
technical aims and the finan- 
cial and industrial terms, 
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City of London’s Broadgate. 

The choice was a particular 
blow for Toronto's Reichmann 
brothers. Their Olympia & 
York company, developer of 
Canary Wharf in the London 
Docklands, bad been 
canvassing the top of its 800ft 
tower there as the right home 
for Jacques Attali's bank. 

But it seems that not even 
lobbying by Canada's prime 
minister Brian Mulroney, who 
put In a telephone call to his 
UK counterpart John Major, 
could get EBRD to take roost 
in the spectacular but isolated 
tower. “We were promoting 
it quite vigorously,” says a 
Canadian diplomat “But not 
being too naked about if 

Olympia & York's 
disappointment will be all the 
sharper for the fact that It lost 
out to the Rosehaugh and 
Stanhope companies, which 
jointly own of the bank's 
Broadgate choice. 

Not only are the two fierce 
rivals for tenants, but they 
have lost O&Y a fortune. It 
bought 8 per cent of 
Rosehaugh and 33 of Stanhope 
at a total cost of £l66m before 
the property market crashed. 
Its investment in the pair is 
now worth a princely £22m. 


Cannot can 

■ Still greater penetration is 
achieved by Castrol GTX 
motor oil today when Burmah 
Castrol officials inaugurate 
its production in Volgograd. 
Burmah Castrol has provided 
consulting services for the 
central plant for Russia, where 
the product will be marketed 
under the Castrol name. 

The trouble is that it can’t 
be canned. Although the 
producers would like to sell 
it in sleek tins with 
eye-catching logos, there is 
no local source of supply. 

So the plant has opted for 
2 'A -litre bottles made of 
reinforced plastic, normally 
used for packaging tomato 
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sauce. The Castrol logo will 
be printed on a cardboard 
sleeve in Germany, and 
shipped in. 

A further sales problem is 
that, while the brand name 
is known in the Soviet Union, 
the oil does not come cheap 
there. A litre is priced at 42 
roubles, whereas the local 
product retails at l rouble flat 

Still the plastic container 
may well prove a marketing 
aid. It can always be washed 
out when the ofl is done and 
used to store tomato sauce. 


Sad look back 

■ The summons of receivers 
to Turriff Corporation brought 
only sadness to 75-year-old 
Charles Turriff; who founded 
the construction group near 
half a century ago. But his 
family still feel aggrieved by 
the way he was treated when 
institutional Investors had him 
resign as chairman in 1987. 

The whole family promptly 
sold its 18 per cent stake in 
the group, and has since set 
up the privately owned BHE 
plant-hire and property- 
development company. 

“We want our customers to 


Handicap 


■ “I can still bit the ball wefl,” 
the wizened old man told the 
golf-club pro after paying to 
play a round on his own. “But 
Fm short-sighted, so IB need 
a caddy to spot where my long 
shots land. We can ride round 
in my buggy.” 

The pro pressed a bell and 
out came a man even older 
than the player himself. “I 
know he's getting on a bit,” 
the pro explained, “but he’s 
the only caddy free, and his 
eyes are as keen as mustard.” 

On the first tee, the player 
said “Tell me how tins goes”, 
and hit a cracking drive. 
“Wonderful” came the reply, 
“over 200 yards and straight 
until it faded into the rough.” 

"Where did it land?", asked 
the player. 

“Sorry, I’ve forgotten," the 
caddy said. 
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Personal, view 


Time for a 

Euro-MMC 

By Gordon Borrie 


design work could start next 
year, with construction from 
1997-98 and operation from 
2004-05. 

If ITER goes ahead, there 
will be intense competition to 
host the project - even more 
intense than the Eurosquabble 
in the 1970s over the siting of 
JET, which the UK eventually 
won JET is the UK’s only sig- 
nificant international labora- 
tory, and British scientists will 
be arguing that its suocessor 
should also be built at Cul ham. 

Whatever happens next. Dr 
Rebut says the latest JET 
experiment shows that Europe 
leads the world in fusion 
research. “This demonstration 
fUlly confirms that, with the 
additional information from 
the planned JET programme 
up to 1996, we will be able to 
design the experimental fusion 
reactor capable of generating 
more than 1.000MW of power.” 

A commercial fusion reactor 
will have a blanket of lithium 
metal around the torus. This 
will slow down the neutrons 
thrown off by the reaction and 
convert their energy to heat 
Steam can then be raised in a 
boiler and used to drive a con- 
ventional e lectri cal generator. 

Even if ITER operates suc- 
cessfully, at least one further 
stage - a commercial demon- 
stration reactor - will be 
needed before utilities can con- 
template constructing fusion 
power plants. By then more 
than SlOObn will have been 
spent developing fusion 
energy. 

Not without reason, fusion 
has acquired the reputation of 
being an exceedingly expensive 
mirage which is always reced- 
ing as scientists try to 
approach it. This weekend’s 
news from JET is a small step 
on a very long road toward 
reality. 


know that we are trading 
profitably and have no 
connection with Turriff 
Corporation,” says Charles's 
son Simon Turriff, who runs 
BHE as managing director 
with occasional advice from 
hie dad. 

“When he resigned," the 
chip off the old block adds, 
“Turriff had £8m cash in the 
bank. Now, four years later, 
it has over £l4m of debts." 


Rustic retreat 

■ Jaded fang of P G 
Wodehouse at last have a 
chance to emulate the Master’s 
rustic peer Lord Emsworth 
and retreat from the world’s 
troubles into the pages of 
WhifOe’s 77i£ Care Of The Pig. 

The aptly named James 
Hogg, a TV journalist with 
Newsnight, niaims to have 
found the Ninth Earl of 
Emsworth’s personal copy of 
the 756-page original, and 
digested it down to a mere 128 
for publication by Michael 
Joseph. The cover sports a 
picture of a noble Berkshire 
sow which could well be 
Emsworth’s Empress of 
Blandings herself. 
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j year after it 

J was intro- 
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Fi - European 
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tion was 

rerai&Sfe&'d finally used 
for the first time last month to 
block a proposed bid on the 
grounds that it was "incompat- 
ible with the common market". 

The bid in question was by 
Aerospatiale and Alenia, the 
French and Italian state-owned 
aircraft manufacturers, for de 
Havilland, the Canadian sub- 
sidiary of Boeing. 

Given the force with which 
Sir Leon Brittan, the Competi- 
tion Commissioner, has argued 
for an effective merger control 
policy in the run-up to the sin- 
gle internal market in 1993, it 
Is surprising that the Commis- 
sion had not prohibited any of 
the previous 50-odd mergers 
that the EC Mergers Task 
Force had examined. 

One or two of those earlier 
cases did seem to raise more 
questions about competition 
than conceded by the Task 
Force. (Notable was the Varta/ 
Bosch merger, where high mar- 
ket shares were created in the 
German and Spanish markets 
for replacement batteries.) 

The Commission's decision 
on Aerospatiale- Alenia served 
as a reassurance that the regu- 
lation is indeed a credible 
instrument for preventing 
mergers which would greatly 
reduce competition within the 
EC. Hie acquisition of de Hav- 
illand would have given the 
merging companies 67 per cent 
of the EC market for the 20-70 
seater commuter aircraft (and 
50 per cent of the world mar- 
ket). 

However, it was disturbing 
to learn that Sir Leon's deci- 
sion had been opposed by sev- 
eral of his fellow Commission- 
ers. Equally worrying were the 
French and Italian ministers’ 
outbursts against the Commis- 
sion's majority decision and 
the report that Mr Martin 
Bangemann. the Industry Com- 
missioner. would be seeking to 
limit Sir Leon's power to con- 
duct merger investigations on 
behalf of the Commission up to 
the point of final decision. 

A minority of Commission- 
ers seems to have favoured the 
Aerospatiale-Alenia/de Havil- 
lartd merger on the grounds 
that a “Euro-champion” was 
needed so as to compete effec- 
tively on the international 
market. But the dear wording 
of the EC regulation requires 
the Commission to prohibit 
anti-competitive mergers. It is 
therefore a matter of concern if 
even some commissioners are 
willing to jettison the provi- 
sions of the regulation in order 
to pursue other objectives. 

The European Parliament 
acknowledged that Sir Leon's 
view was in accordance with 
the regulation. However, it has 
called for the regulation to be 
revised to take account of 


industrial, social, regional and 
environmental policy' interests. 

The regulation was in gesta- 
tion for 17 years and most 
drafts submitted by the Com- 
mission had some provisions 
for weighing the benefits of a f- 
merger against the anti -com- 
petitive effects, in the end, the 
member states decided unani- 
mously that the sole test to be 
applied should be the effect of 
a merger on competition - a 
test which can be applied rea- 
sonably objectively. The mem- 
ber states also decided that the 
Commission should not be 
empowered to authorise an 
anti-competitive merger on the 
grounds that European compa- 
nies should be bigger so as to 
compete successfully in world 
markets. 

In the light of the arguments 
that have arisen from the 
Aerospatiale-Alema’de Havil- 
land case, it is difficult to 
imagine that member states 
will now be prepared to grant 
the Commission such powers. 

At present the regulation 
gives exclusive jurisdiction to 
the Commission over only the 
largest transnational mergers. 
Certain thresholds are sped- 9 
tied, in particular that the 
aggregate worldwide turnover 
of the merged companies 
should exceed Ecu 5bn (about 
£3bn). The thresholds are to be 
reviewed before the end of 1993 
and the Commission is already 
calling for a reduction. 

The present level is the 
result of a compromise and, 
until the Commission demon- 
strates that it can effectively 
and routinely apply the compe- 
tition test, there will be doubts 
as to whether its jurisdiction 
should be enlarged. 

The idea of an independent 
European competition author- 
ity has been floated in the past. 

Mr David Williamson, sec- 
retary-general of the European 
Commission, spoke recently 
about devolving the Commis- M 
skill’s functions to agencies. 

Perhaps now is the time to 
reconsider whether a 'Euro- 
pean Competition Agency' 
would be better able than the 
Commission itself to apply 
competition principles to merg- 
ers. Politicians should be 
excluded from sitting on such 
an agency. Instead, member- 
ship of the agency could be a 
similar mix to that of the UK 
Monopolies and Mergers Com- 
mission - administrators, 
businessmen, lawyers, econo- 
mists and so on. 

The example of the German 
BundeskarteUami (Federal Car- 
tel Office) could then be fol- 
lowed. The BundeskarteUami 
makes its decisions purely on 
competition groands. These 
can be overruled by a minister 
on the grounds of public inter- < 
est In practice this is seldom 
done, and if it is, it has to be 
publicly explained. The EC 
Council of Ministers could use- 
fully consider such a role for 
itself. 

The author is director^enertd of 
the UK Office of Fair Trading 
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•HTpl wo years ago this 

I month, a remarkable 

-L revolution swept 
through eastern Europe: the 
communist regimes were top- 
pled Item power. The dark era 
of compromise, collaboration 
and fear appeared to have 
come to an end. 

But has it? Over the past few 
months, the dimate df suspi- 
cion has resurfaced in the 
region. In several east Euro- 
pean countries, people are now 
being asked by the post-com- 
munist authorities: "What did 
you do when the communists 
were in power?” And same of 
thpgg governments are introdu- 
cing laws which may lead to 
action against thousands of 
alleged collaborators with the 
former socialist regimes. 

In Chechoslovakia, the par- 
liament is seeking to bring for- 
mer communist officials and 
1 alleged collaborators to book 
and to purge them from the 
dvfl service. In Hungary, there 
are plans to put an trim those 
who ware actively involved in 
crushing the 1956 anti-commu- 
nist uprising. In what used to 
be East Germany, thousands of 
former communist officials 
have bean sacked in part out of 
retribution for the state repres- 
sion of the past Even in those 
countries which have not 
taken any action against for- 
mer communist officials — 
Poland, Bulgaria, and Romania 
- there is mounting public 
pressure for revenge. 

In part this is understand- 
able among people who have 
for 40 years lived In the 
shadow of the secret police. 
But the quest for retribution is 
being exacerbated by economic 
and social problems. Many 
communist enterprise manag- 
ers, particularly in Czechoslo- 
vakia, Romania and Bulgaria, 
are preventing economic 
reforms from taking place. 

There are political consider- 
ation as well. "Governments 
may use the desire for retribu- 
tion in order to discredit the 
left-wing forces who are taking 
advantage of the economic cri- 
sis facing all these countries,” 
a Polish diplomat says. 

The process is furthest 
advanced in Czechoslovakia. 
Last week the federal parlia- 
ment in Prague passed legisla- 
tion which will allow files held 
by the once-feared secret police 
to be opened. The law, «nad 
"lustrace”, from the Latin for 
sacrificial purification, is 
aimed at purging the entire 
public sector of all former col- 
laborators and senior officials 
of the old communist party. 

Under this legislation, hoartc 
of state organisations, which 
include managers of state- 
owned companies, former local 
communist party secretaries, 
and high-ranking military offi- 
cials, must within 30 days 
request certificates from the 
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Haunted by the 
ghosts of the past 

Action against former communist collaborators in 
eastern Europe is gathering pace, say Judy 
Dempsey, Nicholas Denton and Ariane Genillard 
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interior ministry showing 
whether they or their employ- 
ees were ever on secret police 
files as collaborators or poten- 
tial collaborators. If so, they 
will have 15 days to leave their 
posts and will be prevented 
from holding public office for a 
period of five years. They do 
nave the right of appeal to a 
government commission. 

Supporters of the law 
Include right-wing deputies 
grouped around Mr Vaclav 
Klaus, the federal finance min- 
ister. They say a strong democ- 
racy cannot be built until state 
organisations are purged of 
those who participated in four 
decades of repression. “We can- 
not afford to have these people 
influence public opinion,” says 
Mr Pavel Zahradka, a federal 
MP, and one of the architects 
of the law. He reckons that 
some 140,000 people are listed 
in the files of the former secret 
police, of which about 30 per 
cent were active collaborators. 

“This law will allow us to 
remove people who block the 
reforms at all levels of the 
ndrninia t TptinTi^ explained Mr 

Jan Langos, the federal inte- 
rior minister, and a former dis- 
sident It may also aggravate 
tensions between the Czech 
and Slovak republics, since 
many Slovak politicians would 
be affected by the law. 


The law’s opponents are 
loosely grouped around Presi- 
dent Vaclav Havel. They 
include many former dissi- 
dents who belong to the left of 
centre Civic Democratic Move- 
ment and others who belong 
to the liberal Civic Democratic 
Alliance. They say that the 
proposed screening process is 
on reliable, because the files 
were compiled by agents of the 
secret ponce, and that the law 
does not contain safeguards 
against false accusations. 

“The law assumes guilt 
before innocence is proved," 
says a Czech journalist 

Where Czechoslovakia is 
leading, Hungary is not far 
behind. In Budapest parlia- 
ment last week adopted a law 
against former communists. 
This will allow prosecution for 
hitherto unpunished crimes 
such as murder, grievous 
bodily harm and treason that 
were committed in the name of 
communism. The statute of 
limitations which forbids pros- 
ecutions long after the event 
has been revoked. Parliament 
has also passed an amendment 
to the criminal law allowing 
communist officials to be 
treated as war criminals. The 
legislation is targeted particu- 
larly at those who were 
involved in suppressing Hun- 
gary’s 1956 uprising. 


.“There are certain crimes 
that cannot expire,” says Mr 
Jozsef An tall, the prime minis- 
ter and bead of the ruling Hun- 
garian Democratic Forum. 

As in neighbouring Czecho- 
slovakia, there are many oppo- 
nents to the legislation, includ- 
ing Mr Arpad Goncz, the 
president, himself a former dis- 
sident. They have argued that 
the wrong people will, be pun- 
ished. “It will lead to confusion 
and it will not punish those 
who are really responsible: the 
highest echelons," says Mr 
Miklos Vasarhely, a member of 
the opposition Free Democrats, 
and the press secretary for the 
revolutionary government dur- 
ing the 1956 uprising. 

However, the right wing’s 
demands for retribution go fur- 
ther: some MPs want a purge, 
not only of secret agents, but 
also of communist and liberal 
sympathisers at all levels in 
the media. In an internal 
memo to a Forum meeting last 
September, Mr Imre Konya, the 
party’s parliamentary leader, 
called for “decisive action" 
against the media, which he 
regards as working against the 
governing party. He said that 
the government had convinced 
the world that it was tolerant 
and could now afford to com- 
bat the domination of the 
media by its opponents. 


The government is also 
under pressure from right wing 
Forum deputies to introduce a 
Mil aimed at purging former 
agents of the internal security 
department of the secret police. 
Senior officials in the judiciary 
and the media would be vetted; 
those with links to the secret 
police would be exposed if they 
did not resign. 

Other east European coun- 
tries have so Gar been spared 
any legislative witch hunts, 
but pressure may grow: 

• The Polish authorities have 
turned a blind eye to the activi- 
ties of former communists, 
many of whom have now 
exchanged the red communist 
card for the capitalist cheque 
book. "We cannot purge the 
entire bureaucracy or enter- 
prises. The economic reforms 
will dismantle this entire com- 
munist apparatus once and for 
all," a Polish journalist says. 

• In Bulgaria, the quest for 
retributive justice has been 
rather muted. Thousands of 
former secret police were dis- 
missed last year and the 
authorities have placed Mr 
Todor Zhivkov, tbe former 
party leader and president, on 
trial. But so far, no attempts 
have been made to broaden the 
trials to include former promi- 
nent communist party mem- 
bers. "We do not want a witch- 
hunt. We do not want to 
deepen the wounds in our soci- 
ety," says Mr Dimltar Popov, 
the former, and politically 
independent prime minister. 

• In Romania, which suffered 
under what was probably the 
most corrupt and repressive 
communist regime in eastern 
Europe, tbe authorities have 
resisted opposition pressure to 
purge enterprises, the bureau- 
cracy, and even the media of 
former prominent party offi- 
cials and Securitate (secret 
police) agents. The irony, some 
would argue, is that it is here 
that action against the old 
guard is actually needed. 

A report issued last week by 
the Jubilee Campaign, the Brit- 
ish parliamentary human 
rights group, showed how 
those psychiatrists who impris- 
oned Romanian dissidents in 
psychiatric hospitals “still hold 
high positions in the medical 
institutes in Romania". 

It is too early to say if all the 
countries or eastern Europe 
will take a leaf from Czechoslo- 
vakia's book. The temptation is 
certainly there. “The search for 
justice and the need to start 
from a clean sheet is under- 
standable,” says one Bulgarian 
diplomat “I do not know what 
is the answer. Those who are 
now gfiflkfag revenge for the 
past are in danger of setting 
themselves up as moral ideolo- 
gists. Yet those who are not 
prepared to address the past at 
all will make the road to 
democracy harder." 


Samuel Brittan 

Half a U-turn on 
fiscal policy 


I A former edi- 

/ tor 0f the 

I* m Financial 

j U | y Times had a 

habit of 
responding to 
any over-elab- 
|p v^:,^ jKl orate attempt 
* explain 

away economic events by say* 
iog: "Seasonally adjusted, the 
Great Lakes don't freeze." 
Cyclically adjusted, public 
spending is not increasing as a 
proportion of gross domestic 
product, but in terms of actual 
numbers it is. Cyclically 
adjusted, the budget may be 
balanced, but the published 
numbers show rising deficits. 

There is no point in being 
excessively fuddy-duddy. Bud- 
gets always do move into defi- 
cit In recession because tax 
revenues fall and social secu- 
rity expenditures are geared to 
unemployment levels. Nor is it 
difficult to explain why the def- 
icit should be higher in 1992-93, 
when the Treasury expects a 
resumption of normal growth 
than in the current recession 
year. The budget balance 
reflects the economic cycle 
with a lag. 

The more serious question Is 
bow to allow for the economic 
cycle. The danger is that an 
excessive budget deficit, origi- 
nally due to recession, becomes 
built into the public finances. 
One difficulty about saying 
whether this has happened is 
that the Autumn Statement 
says little about revenue. 

The little noticed feature is 
the addition made to public 
expenditure in later years. In 
the next financial year, the 
£11 bn increase in programmes 
over those previously planned 
has been reduced to a £4bn 
increase in General Govern- 
ment Expenditure by a mix- 
ture of boosted privatisation 
estimates, legitimate drawing 
on the Contingency Reserve as 
the year in question 
approaches and other adjust- 
ments. But in 1993-94 and 
1994-95, General Government 
Expenditure is to be boosted by 
ElO'Abu and £12bn respec- 
tively. It is wrong to dismiss 
plans for distant years as pie in 
the sky. For they form the 
basis on which spending 
departments will submit bids 
for further increases as the 
year in question approaches. 


Taking these future plans 
and Treasury projections for 
Nominal GDP (Lc., growth plus 
inflation) it is possible to make 
a rough estimate of the impli- 
cations for the Public Sector 
Borrowing Requirement. 
According to Goldman Sachs, 
this will rise from EiO’.ibn this 
year to £19bn in 1992-93, 
£19 '/a bn in 1993-94 and decline 
in 1994-95 only to £i3'£bn- if we 
add back privatisation receipts 
and allow only a modest 
amount for a revenue shortfall, 
the 1992-93 total could 
approach £30bn or 41* per cent 
of GDP - well above the 3 per 
cent limit stipulated by the 
Draft Treaty on Emu. That 
Treaty does not exclude priva- 
tisation proceeds. But they will 
dry up under Labour and be 
for ever under the Tories. 

The Treasury is staying 
silent on revenue and borrow- 
ing. But it has made an esti- 
mate of what would have hap- 
pened to the ratio of public 
spending to GDP (excluding 
privatisation proceeds) if there 
had been normal economic 

President Bush 
could manoeuvre 
more easily had he 
started from balance 
before the recession 


growth in the present fiscal 
year instead of the recession 
we have actually had. On that 
basis, a public spending ratio 
would have remained stable at 
around 40 to 4014 per cent from 
1990-91 to 1994-95. 

The interesting aspect of this 
estimate is the radicalism of 
the business cycle correction. 
It starts from the reasonable 
assumption that some 4 '4 to 5 
percentage points have been 
lost from GDP this year 
because output has fallen 
instead growing at its normal 
rate. The Treasury assumes 
that only a little of this short- 
fall would have been made up 
by 1994-95, as the economy will 
be growing at only slightly 
above trend rates in the inter- 
vening years. This is rather 
like the Peter Jay definition of 
a recession as any year which 
the economy is operating 
below its normal capacity rate 


( taking 199991 as normal). 

T his is quite a sharp con- 
trast to the Thatcher-Howe- 
Lawson regime. Let us leave 
aside tbe fiunous or notorious 
1981 budget, which In defiance 
of a protest letter from 364 
economists, raised taxes in the 
aftermath of the recession. 
This could be justified as a 
once-and-for-all effort to reduce 
the PSBR, whose underlying 
level was too high (It reached 
514 per cent of GDP in the 
recession year of 1980-B1). Mrs 
Thatcher herself preferred 
repaying the national debt to 
incurring deficits. But leaving 
aside her personal whims, the 
rule of thumb under her gov- 
ernment was to allow a shift 
into deficit during a recession 
and a shift into surplus in a 
boom, but then to move back 
fairly smartly towards balance 
In either case. A hypothetical 
deficit based on a hypothetical 
level of normal capacity opera- 
tion was alien to its thinking. 

Who is right? Great damage 
is done to the cause of bal- 
anced budgets by those who 
have made alarmist predictions 
about the consequences of, far 
instance. US budget deficits, 
when these consequences have 
failed to materialise. But there 
is no doubt that President 
Bush would have more room 
for manoeuvre in both domes- 
tic and international policy if 
he had started from a position 
of balance before the recent 
recession. And governments all 
over the world would be better 
placed to fight a real depres- 
sion (and not just politically 
disappointing growth pros- 
pects) with fiscal policy if they 
did not have so much red ink 
in their budgets to start with. 

The specific case of the UK 
there has also been a half 
U-turn in more widely under- 
standable public spending 
terms. For even If one accepts 
unreservedly all tbe Treasury's 
corrections and adjustments, 
the picture is one of a nearly 
static public spending ratio as 
for ahead as it cares to project. 
The goal of a falling public 
spending ratio (and of a falling 
tax burden) has been put into 
cold storage. Labour could not 
go much further in adding to 
public spending plans without 
risking its hard-won reputation 
for greater financial responsi- 
bility than it used to enjoy. 
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No lack of scrutiny of 
Commission proposals 


From Lord Aldington. 

Sir, On my way back from a 
conference of European Affairs 
Committees of the parliaments 
of the 12 member states, 1 read 
in Joe Rogaly’s column, “A 
Tory vacuum," (November 5), 
the following, in relation to 
“big decisions taken by coun- 
cils of minis ters" of the com- 
munity: “There is no genuine 
scrutiny at Westminster or 
anywhere else." 

May I protest at this termi- 
nological inexactitude which 
appeared to form a big part of 
the premise of his argument 

The House of Lords’ Euro- 
pean Communities Select Com- 
mittee has issued a frightening 
number of reports in recent 
years; 29 last year and 17 this 
year so Gar, ail on important 
enquiries by sub-committees of 
one of which 1 am chairman, 
with written and oral evidence, 
sometimes from ministers, 
sometimes from commission- 
ers, and with expert advisers 
who help to focus the enquiry. 
In aflrti tirm , there is a scrutiny 
process covering all proposals 
issued by the Commission and 
other institutions of the com- 
munity. With each of these 
proposals the committee will 
also see a lucid explanatory 
memorandum signed by a UK 
minister. Debates follow. Gov- 
ernment replies to the Lords' 
reports are given and made 
public, where there is no 
debate. Ministers do not nor- 


mally take decisions at the 
council until the scrutiny pro- 
cess has what is called “lifted 
the parliamentary reserve". 
The House of Commons has a 
different but effective proce- 
dure, recently reinforced by 
new committees of MPs. 

These procedures go to the 
root of minis terial accountabil- 
ity for their decisions in the 
council. They exemplify the 
attitude of British ministers to 
their paxhament. similar pro- 
cedures have been practised 
over recent years tor some, but 
not aB, of our partners in the 
community, which may help to 
explain why there is a differ- 
ence of response' by govern- 
ments and parliaments in the 
community to the proposal 
that the European parliament 
ahnnid have equal status with 
the council in legislation, a 
proposal which neither the 
British government nor the 
House of Lords tWwim is right, 
aithnng h we are firm support- 
ers of the increase in that par- 
liament’s powers in relation to 
the commission. 

I am sad that you chose Guy 
Fawkes Day to misinform your 
readers about the role of our 
Houses of Parliament. I have 
often admired the support you 
have g iv en to select committee 
reports on other occasions. 
Aldington, 

Bouse of Lords, 

Westminster, 

London SW1A 0PW 


Myth should not be perpetuated 


From Mr John F Stmdner. 

Sir, Barbara Durr's review of 
the book “Brokers, Bagmen 
and Moles" (November 7) is as 
w iring in essential facts as the 
book itself. 

The reviewer, as well as the 
authors, continue to perpetu- 
ate the myth of the Chicago 
FBI investigation as a major 
scandal. In feet, less than half 
of 1 per cent of the members of 
the Chicago exchanges have 
been convicted or have pleaded 
to any wrong-doing. We, of 
course, do not condone wrong- 
doing and we vigorously prose- 
cute wrong-doers. But the 
reviewer fails to appreciate 
this and instead dwells on iso- 
lated incidents that are easy to 
sensationalise. 

Similarly, the reviewer foils 
to give credit to the Chicago 
exchanges for their vigorous 


efforts to create a system cl 
audit trails and compliance 
that . will make it virtually 
impossible for any wrongdoing 
to occur. 

No other industry can match 
our record for integrity and no 
other industry is held to as 
high a standard by government 

and the media. Fortunately, 
our customers recognise this 
and continue to make our risk 
management services the big- 
gest growth industry in the 
world today. 

We would ask that your jour- 
nalists maintain the same stan- 
dard of pacffiP™ 8 and not M 
into the trap of sensationalism, 
inaccuracy and irresponsibility 
that is exemplified in this 

book. 

John F Sandner, 
chairman, 

Chicago Mercantile Exchange 


Key still sought to make 
Common Agricultural Policy 
environmentally sensitive 


From Ms Barbara S Young : 

The Autumn Statement’s 
provisions on agriculture 
spending provide some good 
news for nature conservation 
and some evidence that, 
domestically, the environmen- 
tal responsibilities of forming 
are understood in Whitehall. 
But they must be seen within 
the wider context of Common 
Agricultural Policy reform. 

The sustained commitment 
of Mr John Gummer, the agri- 
culture minister, to developing 
expanding the environ- 
mentally sensitive areas 
(ESAs) scheme is particularly 
pleasing, and means that more 
formers will be encouraged to 
protect and manage wildlife. 
By increasing tbe budget for 
English ESAs to more than 
£S0m by 199445, the Ministry 
of Agriculture has dearly indi- 
cated that it means business, 
and that the scheme has a 
long-term future, as does tbe 
commitment to encouraging 
formers to plant trees on low- 
land form inrui 

A more cautious note is 


needed on the increased fund- 
ing for flood defence in Lin- 
colnshire, which needs to be 
part of a strategic coastal plan 
for the area, with a fall assess- 
ment of the environmental 
impacts of the opportunity for 
“controlled retreat” from exist- 
ing defences to create new 
wiiHiife habitats. 

Overall, the announcement 
represents a good airampie of 
the UK leading efforts to 
reform the CAP, but the money 
allocated to environment 
schemes has to be set against 
the continued spending on pay- 
ments to formers for farming. 
The statement optimistically 
predicts reductions in pay- 
ments, but in all likelihood Mr 
MacShanys proposals for CAP 
reform will actually cost more. 
The key is to find ways of mak- 
ing the future CAP environ- 
mentally sensitive. 

Barbara S Young, 
chief executive. 

Royal Society for the Protection 
of Birds, 

The Lodge, 

Sandy, Beds SG19 SDL 


EC intervention in collective 
bargaining should be limited 


From Mr Zygment Tyszkiewicz. 

Sir, In David Good hart's 
story, “CBIto back EC bargain- 
ing directives" (November 5), 
there are a number of mislead- 
ing "TiH damaging statements. 

The joint message from 
UNICE and ETUC to the inter 
governmental conference is 
strictly limitpd in its scope. It 
recommends that the amended 
treaty should: 

• require tbe Commission to 
consult the social partners 

before talcing any initiatives in 
the social field; 

• allow the social partners, if 
they so desire, to deal with cer- 
tain issues by agreement (as a 

Substitute for le gislatio n); 

• permit any such agreements 
at the EC level to he realised 
either according to national 
law and practice or (only at the 
joint request of the signatories) 
by decision of the council, 
acting according to its normal 
voting procedures (mainly by 
unanimity, in the present 
treaty). 

Contrary to the impression 
given by your stoi y there is no 
support for a “side extension of 
collective bargaining over 


social and employment direc- 
tives”. On the contrary, UNICE 
wants to put strict limits cm 
the scope for EC-level interven- 
tion In this area, whether by 
law or by agreement 
Second, there is no question 
of the joint message supporting 
an extension of qualified 
majority voting in social mat- 
ters. In feet, in the covering 
letter to Prime Minister Lub- 
bers, the social partners paint 
out that their discussions con- 
cerned only their role at the 
EC level, and did not cover any 
aspects of the treaty. 

It is important, in the highly- 
charged climate pre-Maas- 
tricht, that the agreement 
between the social partners 
should be correctly under- 
stood. 

Zygment Tyszkiewicz, 
secretary general, 

UNICE, 

Rue Joseph H 40, 

B-104Q Brussels 

Fax service 

LETTB18 mty tod find on 071-073 930. 
Titty b* ettarty lypad and not 

hand-written. Please mi fax mririiw lor 
Him raaoMksn. 
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Study shows workers’ pay matches their output in continent’s four largest economies | J jTlfofiS H-FlCl T^CIXICSIS 


European unit labour costs converge 


By Edward Balls In London 

GERMAN factory workers are 
paid no more than their British 
counterparts, when relative 
productivity is taken into 
account, according to a Finan- 
cial Times study published 
today. 

Unit wage costs in. France 
and Italy are also almost the 
same. For every DM 1 oF out- 
put in the four largest Euro- 
pean economies in 1990, only 4 
pfennigs separated the highest 
and lowest cost producers, at 
current exchange rates. In 


1985, the spread was 13 pfen- 
nigs. 

UK manufacturing is 
increasingly concentrated in 
low wage, low productivity 
activities. British unit labour 
costs are almost identical to 
those in Germany because Brit- 
ish workers, paid on average 64 
per cent of German counter- 
parts, produce 65 per cent as 
much. 

Italy had a higher unit 
labour cost in 1990 than the UK 
or Germany while France had 


the lowest. But the variation 

was small compared to five 
years previously. 

The convergence of unit 
labour costs in the four coun- 
tries means there is no direct 
financial incentive to locate 
manufacturing either in lower 
wage countries like Britain or 
in high productivity countries 
like Germany. 

It also suggests that existing 
manufacturing exporters in 
both the UK and Italy are com- 
petitive at their current 


exchange rates within the 

European exchange rate mech- 
anism. Higher unit labour 
costs in manufacturing are one 
indication that a country's 
exchange rate is over-valued. 

Such measures of competi- 
tiveness are central to the 
debate about how the econo- 
mies of ERM member countries 
must converge before signing 
up for the proposed European 
single currency. 

Attention has focused on the 
high growth rate of unit labour 



Historic shot: South Africa returned to world cricket yesterday after being shunned over apartheid for 21 years. The 
tourists lost by three wickets to India in a one day limited overs game in Calcutta before a raucous crowd of 100,000. 
Captain Clive Rice watches wicket-keeper Dave Richardson miss a chance to stump India n Manoj Prabhakar 

Army steps up assault on Croatia 


By Laura Silber in Belgrade and Ronald van de Krol in The Hague 


YUGOSLAVIA'S federal army 
yesterday stepped up its air, 
sea and land assault on Croatia 
after the Serbian-controlled 
state presidency appealed to 
the United Nations to send 
peacekeeping troops. 

In a letter sent to the United 
Nations Security Council, the 
rump presidency which con- 
sists of Serbia and its three 
allies, said: “The civil war in 
Croatia . . . threatens to 
spread to a wider area of Yugo- 
slavia.* 1 

Earlier. President George 
Bush said the US would impose 
trade sanctions against Yugo- 
slavia s imilar to those agreed 
by the European Community 
last week. 

During a visit to the Nether- 
lands at the weekend, Mr Bush 
also said the US would work 


with the EC at the UN to seek 
an oil embargo against Yugo- 
slavia. 

In Yugoslavia, the state pres- 
idency. which Is also the coun- 
try’s collective leadership, but 
which is no longer recognised 
by the EC after four of the six 
republics boycotted it, said: 
“UN peacekeeping forces 
would create a buffer zone and 
separate warring parties, until 
the Yugoslav crisis is resolved 
in a peaceful, just and legal 
manner and with UN engage- 
ment.” 

But Leaders in the break- 
away republic of Croatia yes- 
terday denounced the state 
presidency's request to deploy 
UN peacekeeping troops 
around Serb-populated regions 
in Croatia. 

Tbey accused Serbia of call- 


ing for peace-keeping troops to 
ensure the creation of a 
Greater Serbia. Croatia says 
peacekeeping forces should be 
deployed along the legal bor- 
ders between republics and not 
on the current front lines. 

The request by the presi- 
dency appeared to reflect fears 
among Serbia's ruling social- 
ists and the army that a UN- 
imposed oil embargo could fol- 
low EC sanctions. 

This would affect the ability 
by the federal army - already 
accused by Serb officials for 
waging a disastrous campaign 
- to fight on yet another front 
if violence erupts in the central 
republic of Bosnia-Hercego- 
vina. 

A referendum on whether to 
remain a part of Yugoslavia 
held at the weekend by Bos- 


nia's Serbs, who make up 
about 31 per cent of the repub- 
lic’s population of 4.3m. is 
likely to exacerbate already 
heightened tensions among the 
mixed population of Slavic 
Moslems, Serbs and Croats. 

The result of the referendum 
will be a resounding “yes' 1 vote 
by the Soils who have already 
proclaimed autonomous 
regions in Bosnia. After the 
Moslems, they are the second 
largest ethnic group. 

Meanwhile in Croatia. Cro- 
atian radio said at least two 
people were killed and 20 
wounded in the bombardment 
of Dubrovnik from naval gun- 
boats which began yesterday 
at dawn. It said a British jour- 
nalist and a member of the EC 
monitoring team were among 
the wounded. 


A colossus at rest on Mount of Olives 


By Hugh Camegy in Jerusalem 


ROBERT MAXWELL was 
buried at sunset yesterday in 
the dry, stony earth of Jerusa- 
lem's Mount of Olives, five 
days after his body was found 
in the waters of the Atlantic 
Ocean. 

Reporters and cameramen, 
many from tbe tabloid newspa- 
pers he loved to own, threat- 
ened to upset the decorum of 
the occasion as tbey almost 
hounded the pnblisher to his 
grave. But in the end, the 
majestic setting overlooking 
the holy shrines of Jerusalem's 
Old City asserted an ancient 
dignity. 

Troops in 
retreat from 
Chechen 

Continued from Page l 
leave". 

In Moscow, the Russian par- 
liament yesterday met to 
debate the state of emergency 
in the republic. In a heated 
debate, deputies said Mr Yelt- 
sin's decision had been taken 
without wide consultation and 
would aggravate the situation. 

Mr Victor Barannikov, the 
Soviet interior minister, 
addressing the emergency ses- 
sion, said that Mr Mikhail Gor- 
bachev, the Soviet president, 
had called on the situation to 
be brought under control "by 
political methods only”. 

He said the interior ministry 
troops had been sent to Grozny 
“only so that the situation 
would not be allowed to 


Five bearded rabbis carried 
Mr Maxwell's shrouded body 
on a litter and lowered It Into 
the ground. 

As Mrs Elisabeth Maxwell 
- a Christian - and her chil- 
dren listened to the final Jew- 
ish rites, the chants of muez- 
zins calling Jerusalem’s 
Moslem faithful to evening 
prayers drifted across the Kid- 
ron Valley. 

It all seemed a very long way 
from the rumbustious life Hr 
Maxwell had led. 

Israel’s President Chaim 
Herzog, suggested as much in 
his eulogy at a convention cen- 


tre where tbe funeral ceremo- 
nies began, when he called Mr 
Maxwell a “colossus". 

Mr Herzog said: “He scaled 
the heights of human endea- 
vour. Kings and princes 
waited on him. Many admired 
him. Many disliked him. But 
none was indifferent to him." 

Hr Herzog pricked the eager 
ears of British reporters when 
he referred to Mr Maxwell's 
“significant involvement” in 
aiding brad’s security and 
economy. It was the kind of 
remark Israeli leaders rou- 
tinely make about diaspora 
Jews who help the country. 


But perhaps the mention of 
security was significant given 
the recent allegations that Mr 
Maxwell was linked to Mas- 
sad, Israel’s secret service. 

Mr Yitzhak Shamir, the 
prime minister, led six cabinet 
ministers, including Mr Ariel 
Sharon, the housing minister 
with whom Mr Maxwell got on 
well. Among the mourners 
from Britain were Mr Gerald 
Kaufman, Labour’s shadow 
foreign secretary, and Lord 
Coggan, the former Arch- 
bishop of Canterbury. Both 
wore a black Jewish kippa, or 
skullcap. 


costs, in domestic currencies. 
In Italy and tbe the UK in 
recent years. In fact, both 
countries improved their com- 
petitive position against Ger- 
many in 1985-1990 because of 
the appreciation of the D-Mark. 

With ERM realignments 
apparently ruled out in the 
run-up to a single currency, 
however, higher relative 
growth of domestic unit labour 
costs win begin to hurt 

Level playing field. Page 6 

Mitterrand 
seeks wide 
reforms to 
constitution 

By William Dawkins 

in Paris 

FRENCH president Mr 
Francois Mitterrand said last 
night that he is soon to pro- 
pose wide-ranging constitu- 
tional reforms, in what will be 
seen as an attempt to improve 
foe ruling Socialist party’s slid- 
ing fortunes. 

The proposals, which could 
take effect next year, will 
include shortening the seven- 
year presidential mandate - 
possibly to five years - giving 
more power to the parliament 
and introducing an element of 
proportional representation in 
time for the next parliamen- 
tary election in 1993. 

Mr Mitterrand told a televi- 
sion interviewer that details 
would be placed before the 
French people in time for a 
parliamentary debate and pub- 
lic referendum some time after , 
next March's regional elections 
and before the end of 1992 - 
the deadline for the arrival of , 
the single European market 

He hinted that he might give 
up the presidency before his 
term expires in 1995, but said 
that “politically, morally, I am 
the sole judge of what I should 
do". 

Mr Mitterrand. 75, who is 
near the middle of his second 
presidential term, due to end 
in 1995, admitted that 14 years 
was a long time. 

He pointed out that he had 
voted against the current 
French constitution, in the 
fifth republic established under 
General de Gaulle in 1958. and 
bad long wanted to reform its 
institutions. Parliament was 
being "suffocated'' and should 
be given greater initiative, he 
said. 

The minority government 
has had to make frequent use 
of a guillotine procedure, 
allowing it to force through 
legislation without a vote. 

The announcement follows a 
growing debate on constitu- 
tional reform within toe Social- 
ist party, which has been seek- 
ing a way of restoring its 
popularity, damaged by stub- 
bornly high unemployment 
and a wave of labour disputes. 

Mr Pierre Mauroy, the 
Socialist party leader, has in 
particular been a strong propo- 
nent of an element of propor- 
tional representation. 

One consequence of introdu- 
cing some proportional repre- 
sentation to the constituency 
majority voting system used in 
French legislative elections 
would be to boost the parlia- 
mentary power of successful 
small parties such as the 
Greens and the far-right 
National Front 
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worsen further". 

Mr Dergei Shakhrai, the 
state adviser to the Russian 
president, said that the deci- 
sion to declare a state of emer- 
gency had been "well founded 
and juridically beyond 
reproach". 

Meanwhile, an Aeroflot 


Tupoioev 154 airliner with 136 
passengers hijacked from the 
southern Russian resort town 
of Mine rain ye Vody by four 
Chechen activists and taken to 
Turkey was refuelled and 
returned to Grozny yesterday. 
Tbe hijackers were arrested in 
Grozny. 


Continued from Page 1 

cent cut over five years or 35 
per cent over six years were 
mentioned, either of which 
would probably be seriously 
considered by the EC. 

Agreement on the size of tbe 
cuts depends on an under- 
standing on the methods for 
implementing them. Mr Ray 
MacS harry, EC farm commis- 
sioner. said a “package” of 
measures still bad to be put 
together. 

EC and US (aim negotiators 
will resume talks today In the 
hope of being able to report 
further progress when Mr Mac- 
Sharry and Mr Edward Madi- 
gan, US agriculture secretary, 
meet at the conference of the 
Food and Agriculture Organi- 
sation in Rome tomorrow and 
on Wednesday. 

The US joined the EC in 
stressing that It was vital to 
achieve a more effective and 


binding system for resolving 
trade disputes in the General 
Agreement on Tariffs and 
Trade that would reduce the 
dangers of retaliatory trade 
action. This Is a sig nifican t 
indication that Washington 
may be ready to meet the EC'S 
demand that it drop unilateral 
punitive action against coun- 
tries it accuses of unfair trad- 
ing. 

Washington and Brussels 
said they were ready to show 
flexibility to bring the round to 
a successful conclusion, by the 
end of toe year. But the dead- 
line of November 30, set by Mr 
Arthur DunkeL Gait director- 
general, for draft texts of 
agreements needs to be met if 
more than 100 countries are to 
have the time to work out the 
details of tariff concessions, 
commitments to liberalise 
trade In services and other 
deals in the seven sectors 
under negotiation. 


WORLDWIDE WEATHER 


Today: doutiy over the south 
with some spells of fairly heavy 
rain. In the evening there may be 
sleet or snow on high 
groimd.Over Scotland and 
Northern Ireland there will be 
some showers, with most of 
them in northern and western 
areas. Outtodc cool and windy 
wilh rain spreading to most 
places from the north-west. 
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then and now 


T WO seemingly uncon- 
nected events of last 
week have conspired 
to throw my memory 
back to Oxford, where 1 was a 
local reporter more than 30 
years ago. The death of Mr 
Robert Maxwell has inspired a 
lot of retrospection, but the 
announcement of a successful 
fusio n exp eriment by the Euro- 
pean JET research team at Cul- 
ham none at all that I have 
seen, although almost exactly 
the same success was prema- 
turely claimed by a British 
at Culhaiii all those years 

ago. 

The accidents of the news 
diary led me to profile Maxwell 
when he was still a largely 
local celebrity, with his great- 
ness and his disasters all in the 
future, and to write a great 
deal of nonsense about the 
British “triumph”, which was 
shortly to ruin an already 
great reputation, that of the 
nuclear pioneer Sir John Cock- 
roft; but they are connected 
not only by this accident Both 
stories hinged on the impor- 
tance in toe scientific world of 
getting your discoveries pub- 
lished quickly. 

The early story of Maxwell 
and Pergamon is worth telling 
because it shows that Max- 
well’s reputation had a solider 
foundation than many of the 
obituaries have allowed him: 
he had something like a genius 
for marketing. He found his 
opening in the scientific con- 
tacts which he made as a sci- 
ence publisher in Germany: his 
acquaintances, and especially 
the British, complained that It 
was taking longer to get their 
papers published in Nature, at 
that time the one international 
shop window they had to dis- 
play their discoveries. 

Since research was a growth 
industry, and becoming more 
and more internationally com- 
petitive, this could be disas- 
trous. Reputations and careers 
are built on first publication, 
not first discovery, and this 
was Maxwell’s chance. He 
established his first British 
journal on the simple promise 
that he would publish any sig- 
nificant paper wtfhin six weeks 
of receipt 

This produced such a flood 
of submissions that he soon 
made his second discovery: sci- 
ence is almost infinitely sub-di- 
visible. Before long the Per- 
gamon group was publishing 
well over 100 journals, enshrin- 
ing hitherto unheard-of sci- 
ences and technologies. Sci- 
ence department libraries soon 
found their journal budgets 
growing exponentially, for Per- 
gamon journals were required 
reading, but not cheap. There 
were large discounts, though, 
for personal subscriptions from 
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By Anthony Harris 


anyone with suitable letters 
after his or her name. 

There was little sign at this 
stage that success might spoil 
Robert Maxwell. Tbe public 
man was hum ble a nd engag- 
ing: at every srient iff e gather- 
ing you would find a Pergamon 
stand, manned by Maxwell 
himself, getting on to first 
name terms with more poten- 
tial authors. Some of the ruth- 
lessness was beginning to 
show at Headington Hill HaD, 
where Maxwell was exploiting 
his third discovery: all you 
needed to edit a Pergamon 
journal was an accurate proof- 
reader. Third-rate graduates 
and university drop-outs came 
and went at great speed. 

If financial markets 
are not markets in 
which risk can be 
sold into willing 
hands, what on earth 
are they for? 

It was easy at that time, 
thongh, to believe in what 
turned out to be the first great 
Maxwell folly: the Pergamon 
encyclopaedia. With bis con- 
tacts, how could he fail? Partly, 
as it turned out for a reason 
he should have understood bet- 
ter than anyone: with a discov- 
ery rate test enough to support 
100 journals, such a compila- 
tion would be badly out of date 
before the ink was toy. 

Potential readers understood 
this well enough. The encyclo- 
paedia flopped, and later we 
met Maxwell the fantasist and 
Private Eye staple, selling 
mythical shiploads to such 
“emerging" markets as Indon- 
esia - and possibly to the com- 
panies he was to use to pump 
family money into the Per- 
gamon profits. This ruse led to 
his temporary downfall: but 
perhaps the energy and man- 


agement efficiency which so 
soon brought him hack to Per- 
gamon proves that he was enti- 
tled to some hubris. 

Sir John Corkroft. who 
shared some of Maxwell's 
energy, ruthlessness and abil- 
ity to make enemies, was cer- 
tainly a justifiably proud man, 
with great achievements 
already behind him. and long- 
ing only to crown them by 
taming the destructive force he 
had helped to discover. 

His misreading of experimen- 
tal results at the Culham torus 
crowned bis career cruelly, yet 
30-odd years later, his funda- 
mental judgment seems to be 
confirmed: the JET torus is 
simply a development of tbe 
apparatus which produced 
false hope then. 

Has Nemesis got a sense of 
humour after all? If she has. 
and works on the same time 
scale, cold fusion - a recent 
ignis fatuus which is already 
virtually forgotten - may be 
confirmed and working before 
they have made the JET torus 
into a working power station. 


A nd now for new. 
improved, securitised 
Nemesis. It is easy to 
see why bankers, with appar- 
ent official support, object to 
the proposal from tbe Account- 
ing Standard Board that they 
should include securitised 
mortgage loans in their bal- 
ance sheets. After all. the 
whole point of securitisation is 
to sell risk exposure and get it 
off the balance sheet, and so to 
free bank capital to support 
new lending. And if financial 
markets are not markets in 
which risk can be sold into 
willing bands, what on earth 
are they for? 

If you argue from recent his- 
tory rather than from first 
principles, thongh. the accoun- 
tants have a point. Securitisa- 
tion proved in practice not so 
much a way to multiply lend- 
ing (above any prudent limit, 
at that) as a way to multiply 
folly. Bankers who were able 
to sell on the risk of question- 
able lending in the securitised 
market seem to have become 
less and less aware of risk. 

At any' rate, I find this expla- 
nation - what you might caiJ 
hubristic amnesia - more 
plausible than the bleats from 
bust lenders that nobody sus- 
pected that property prices 
could ever go down. Nobody in 
London over the age of 40 has 
any right to talk such non- 
sense. Those over 40, who suf- 
fered the 1973-4 property crash, 
who used the securitised mar- 
ket to pass their risks on to 
investors who were not 
Involved in the earlier crash, 
are surely guilty of something 
worse than short memory. 
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European banks 
buy FNFC loans 

First National Finance Corporation, the loss- 
making UK consumer finance and commercial 
banking group, will announce today it has sold 
El 50m of loans to two continental European 
banks and that a further ESOm disposal is 
expected In a month. Page 18 

DTB wins round fin bund battle 
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MCC considers passing dividend 




By Robert Peston In London 

MAXWELL Communications 
Corporation, the main public 
company of the Maxwell family, 
is considering passing its interim 
dividend when it discloses half- 
year results at the end of this 
month. 

The question of whether to pay 
a dividend is a key Issue to be 
settled by Mr Kevin Maxwell, 
newly-appointed chairman of 
MCC, after his arrival back in the 
UK from the funeral of his father. 
Mr Robert Maxwell, yesterday in 
IsraeL 

MCC is considering not paying 


a dividend in an attempt to reas- 
sure its bankers, owed an esti- 
mated £i.4bn ($2.5bn). However, 
an adviser to MCC said yesterday 
no final decision had been taken. 

He added that if the dividend 
was passed, that would not mean 
the company did not intend pay- 
ing a final dividend when the 
financial year was completed. 

The banks which arranged 
MCC*s main loan facility of £2bn 
were Credit Lyonnais of France 
and Swiss Bank. 

Bankers to the Maxwell fami- 
ly’s private interests, who are 


owed £800m, said they would be 
dismayed if there was no divi- 
dend payment, for two reasons: 

■ MCC's share price might fall 
further, reducing the value of col- 
lateral pledged against loons to 
the private companies: 

• The income of the Maxwell 
family, which owns a majority of 
MCC's shares, would be reduced, 
affecting the family’s ability to 
service loans. 

It also emerged over the week- 
end that Citicorp ha$ taken con- 
trol of 25m MCC shares. A Citi- 
corp spokesman said the bank 


“possessed 3.8 per cent of MCC 
and bad acquired this holding 
before Mr Maxwell’s death last 
Tuesday". 

The shares had been pledged to 
Citicorp os collateral on a “bank- 
ing deal" with the Maxwell fami- 
ly’s private companies. 

He declined to say whether the 
bank planned to sell these shares, 
but fears that Citicorp does not 
want to bold them over the long 
term may put MCC's share price 
under renewed pressure. 

On the other hand, Goldman 
Sachs, the US investment bank 


owed S60m by the Maxwell fam- 
ily, said it bad no immediate 
plans to sell MCC or Mirror 
Group Newspaper shares pledged 
to it as loan collateral. 

On Friday, Mr Kevin Maxwell 
met his US bankers, including 
Goldman, in New York. 

Mr Eugene Fife, a managing 
director of Goldman, said: : ‘We 
want to give the family the 
opportunity to sort out its affairs. 
We won’t take any knee-jerk 
action”. He said the loan to the 
Maxwell family "fell due for 
repayment some time ago”. 


Deutsche Terminbdrse (DTB). the German 
futures exchange, last week wrested control of 
the German government bond (bund) futures 
market away from the London International 
Financial Futures Exchange (Uffe), boosting Its 
market share from a quarter to half. But the 
aggressive tactics adopted by the DTB have 
raised complaints from some market partici- 
pants. Page 18 

I 

Closed ranks over Maxwell debt 

The sound of banks closing ranks was dearly 
audible at the end of last week as the death of 
publisher Mr Robert Maxwell raised concerns 
over the pyramid of debt he had piled up. 
Around 50 banks are owed £2.2bn by the two 
Maxwell public companies - Maxwell Commu- 
nication Corporation and Mirror Group News- 
papers — and a range of private businesses. 
Page 19 

Norway seeks bank controls 

Norway is seeking legal changes to force the 
write down of shares in troubled banks and to 
decide new share issues to ensure the banks' 
continued operation. If approved by parliament, 
the plan will move the banking sector a signifi- 
cant step closer to nationalisation and govern- 
ment administration. Karen Fossil reports. 

Page 18 

GrandMet may sefl dany units 

Grand Metropolitan, the UK food, drink and 
retailing group. Is in the early stages of negoti- 
ating the sale of part of Its Express Dairy sub- 
sidiary to Northern Foods, the food and dairy 
products group which supplies Marks & Spen- 
cer. Talk of the disposal has been going on for 
about a year following GrandMet’s acquisition 
of Pillsbury, the US foods group, two years 
ago, Page 18 


Hwket Statistics 


Sweden sets the stage for sell-offs 

Robert Taylor looks at Stockholm’s sweeping privatisation plans 

S WEDEN’S industry minis- - - - 

ter, Mr Per Westerberg, will 
today formally announce 
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S WEDEN’S industry minis- 
ter, Mr Per Westerberg, will 
today formally announce 
sweeping plans to privatise state- 
owned industries and abolish the 
legal restrictions that hamper 
foreign investors from acquiring 
Swedish companies, shares and 
business property. 

The two proposals are closely 
interlinked as the new centre- 
right coalition government seeks 
to open Sweden to international 
competition and make it more 
attractive to inward investors. 

The new government may only 
have been in office since October 
4, but the privatisation pro- 
gramme, which could raise up to 
SKrlObn ($L68bn) a year, is one 
of the best prepared of its poli- 
cies. Before he came to power. Mr 
Westerberg consulted up to 20 
Swedish and foreign banks and 
brokering houses on the question 
and studied the privatisation pro- 
grammes of other countries. 

Mr Mark Stacpoole, at Klein- 
wort Benson Securities, said: 
“Privatisation promises to be one 
of the only bright lights in what 
at present is a gloomy Nordic 
region.'' Foreign interest will 
grow after January 1 1992, when 
government permission will no 
longer be needed to acquire more 
-than 40 per cent of the equity and 
20 per cent of the voting rights in 
Swedish corporations. 

Today's proposals will set out 
the framework and guidelines for 
the phased withdrawal of the 
Swedish state from its holdings 
in Industry and services. The 
industry minister will be given 
foil enabling powers so that the 
government can avoid defeat in 
parliament, where it lacks an 
overall majority. 

The first legislative step will 
abolish by the end of the year 
Fortia, the Swedish state-holding 
company created less than 12 
months ago to look after wholly 
or partially publicly-owned indus- 
trial enterprises. 

These are the food/pharmaceu- 



SWEDEN'S PUBLIC 
.SECTOR COMPANIES: 
RIPE FOR FLOTATION 
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tical group Procordia; SSAB steel 
company; the mining group 
LKAB; the pulp and paper com- 
panies Assi and NCB; and Cel- 
sius, an industrial company with 
interests in marine technology, 
pipe installations, defence equip- 
ment and property. Holdings 
with a total estimated market 
value of SKr25bn will go for the 
time being to the care of the 
industry department 
Mr Westerberg intends to form 
a commission responsible to him 
of “independent and competent" 
businessmen to advise on the 
tuning and pricing of company 
flotations and share sales. A 
Larger management board will 
also be formed in the industry 
department involved in the oper- 
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ational work of privatising. 

Prqject groups will be set np 
Inside each company to prepare 
for the move out of public owner- 
ship. The groups are expected to 
include foreign flnanriai consul- 
tants and industry department 
personnel alongside the compa- 
ny’s own management. 

The estimated value of Swe- 
den's public industry and utility 
sector amounts to SKr250bn. 
Money from the sell-offe will be 
invested in public infrastructure, 
including roads, railways and 
telecommunications. 

The government plans its first 
sell-off next May when taxpayers 
receive SKr9bn back from the 
state taken in compulsory 
savings three years ago. Minis- 


ters hope the money will encour- 
age people to invest on the 
bourse. The government is keen 
to spread share ownership 
widely, though domestic and for 
eign institutions are likely to 
dominate. 

Mr Westerberg wants to ensure 
the first state sell-off is a success. 
The highly profitable Procordia, 
whose main shareholders have 
been the state and Volvo sirica 
December 1989, looks the likeliest 
candidate. 

Other early divestments could 
be SSAB, and LKAB, which is 100 
per cent state-owned. Both have 
been restructured recently and 
are lean and cost-effective. Fur- 
ther changes can be expected at 
loss-making Assi and NCB and 


inside the Celsius industrial 
group before they are ripe for the 
market. Loss-making Nordban- 
ken seems unlikely to move 
wholly into the private sector 
until its troubles are over. 

Sweden's monopoly public util- 
ities are not an immediate prior- 
ity for privatisation, even if they 
are being adapted to meet com- 
petitive conditions. Televerket, 
the telecommunications utility 
with SKr57Jbn worth of assets, 
wants to become a limited liabil- 
ity company, a status to be 
acquired in January by the 
national power board, Vattenfall, 
with SKr77.8bn of assets. 

The post office and state rail- 
ways are also marked down for 
the market but probably not 
before the end of the century. 

Tbe sale of Sweden's diverse 
state industry sector seems 
unlikely to arouse much political 
controversy. During the 1980s, 
under the ruling Social Demo- 
crats, many state-owned compa- 
nies were opened up to minority 
private ownership. A number 
were floated on the stock market 
during the late 1980s, including 
SSAB and NCB. 

Putative shareholders as a 
result need not fear the danger of 
any renationalisation with a 
change in the Swedish ovem- 
ment’s political complexion. 


A long with this weekend’s 
announcement of sizeable 
cuts in the level of taxa- 
tion on capital and wealth and 
steps to Increase the available 
risk capital for small companies, 
Mr Westerberg's moves on privat- 
ising and foreign ownership 
should bring some cheer to the 
febrile stock market 
Sweden's macro-economic out- 
look until 1993 may be grim, but 
today's announcements will be 
an important signal to the out- 
side world that the country is 
eager to embrace the risks and 
opportunities of a wholly private- 
ly-owned industrial system. 


B#fe Arrow 

report may 
cut risk of 
challenging 

management 

By Philip Coggan 

THE UK Department of Trade 
and Industry report on the £25m 
($44. 5m) Blue Arrow loan to 
property developer Mr Peter de 
Savary, expected to be published 

on Wednesday, is likely to rec- 
ommend measures to strengthen 
tbe position of non-executive 
directors of public companies. 

The report is understood to 
criticise Mr Tony Berry, former 
chairman and chief executive of 
the employment services group, 
who approved the loan to Mr de 
Savary as part of a property deal 
In Canvey Island. Tbe loan was 
one reason why non-executive 
directors unseated Mr Berry. 

The DTI inspectors, Miss Hil- 
ary Heilbron, QC. and Mr Mich- 
ael Boohan of accountancy firm 
Grant Thornton, recommend 
that a mechanism be created to 
guarantee tbe reimbursement to 
non-executive directors of fees 
incurred in taking outside advice 
to challenge executives. 

The inspectors say that non-ex- 
ecutives who challenge their 
managements at present face 
enormous risks to their reputa- 
tions and their wallets 

Publication of the report has 
been delayed while details of the 
inspectors' criticisms have been 
sent to the parties concerned. 
Some comments have been toned 
down as a result of this process, 
according to those who have 
seen the report 

This was the second DTI 
inquiry into Blue Arrow, follow- 
ing an earlier investigation into 
the £837m rights issue which the 
company used to buy Manpower; 
the matter is the subject of a 
court case. 

It is understood that tbe report 
makes no criticism of Mr Mitch- 
ell Fromstein, the Manpower 
executive who replaced Mr Berry 
as head of Bine Arrow, or of 
Bine Arrow's non-executive 
directors, Mr Michael Davies. Mr 
Dennis Stevenson and former 
cabinet minister Mr Norman 
TebbiL Mr Tebbit said yesterday 
he was not at liberty to discuss 
the report until it was published. 

Mr de Savary, who has yet to 
repay the £25m loan, is also not 
criticised and is understood to be 
cleared of any impropriety in tbe 
deaL Mr Michael Heseltine, sec- 
retary of state for the environ- 
ment, blocked tbe Canvey - Island 
development plan earlier this 
year. 

Mr Berry is executive chair- 
man of Business Technology 
Group, an office equipment com- 
pany, and is also chai rman of 
Tottenham Hotspnr Football 
Club, although not of the parent 
company. He was unavailable for 
comment yesterday. 


WHAT in the world do 
economists worry about? 

A large part of the answer, 
to judge from the list of prize- 
winners of this year's Am ex 
Rank Review Essay Competi- 
tion. is the state of the world's 
trading system and tbe emer- 
gence of trading blocs. 

Two of the top three prizes, 
which will be presented on 
Wednesday in London, are con- 
cerned with trading blocs. 

Prof Jeffrey Frenkel of tbe 
University of California, Berke- 
ley. will collect $25,000 for con- 
cluding that any e me rg e nt yen 
bloc in eastern Asia will be 
more the result of US govern- 
ment pressure on Japan to 
internationalise its cnrrency 
than any deliberate initiative 
by the Japanese government. 

Of more general interest, 
given the suspense surround- 
ing Urn Uruguay Bound of mul- 
tilateral trade liberalisation 
talks, is the second prize-win- 
ning essay. Prof Robert Law- 
rence of the John F. Kennedy 
School of Government at Har- 
vard University, wins $10,000 
for a spirited and optimistic 
assessment of the current 
trend towards regional trading 
arrangements in the world. 

In his view, arrangements 
such as the European single 
market and the North Ameri- 
can Free Trade Agreement 
being negotiated between the 
US, Canada and Mexico, can be 
building blocks rather than 
stumbling blocks for the world 
economy. 

Such an idea is especially 
heartening in view of the his- 
tory of problems in negotiating 

the Uruguay Round which 
have given rise to doubts on 
the future of the multilateral 
trading system and its guard- 
ian, the General Agreement on 
Tariffs and Trade (Gatt). 

Although the mood on farm 
reform has improved this 
weekend and participants have 
pledged non-stop negotiations 
in Geneva so texts of agree- 
ments can be ready by toe end 
of this month for political deci- 
sions, the shape of any final 
deal remains obscure. Trade 
expects are thus not ready to 
dismiss worries over Urn future 
of the trading system should 
tbe Gatt talks fail. In that 


The building 
blocs of 
world trade 


event, the emerging regional 
arrangements would be thrust 
centre stage. 

Which brings us back to Prof 
Lawrence. He bases bis opti- 
mism on a belief that the 
forces initiating the regional 
blocs are toe very opposite of 
protectionism and that condi- 
tions today in no way resemble 
the situation in the 1930s when 
the world economy was split 
into regional trading zones 
dosed.to outsiders. 

Instead, be identifies several 
positive influences for the 
world economy from regional 
reading arrangements; 

• They boost growth. He 
maintains, for example, that 


nity members was associated 
with extensive par+IHparinn jjj 
multilateral tariff cuts. 

The nations negotiating the 
North American FTA are simi- 
larly opening up to other coun- 
tries. Mexico, for example, is 
negotiating another FTA with 
Venezuela and Chile, has 
signed agreements on freer 
trade with several central 
American countries, and is 
seeking to join the Organisa- 
tion for Economic Co-operation 
and Development (OECD), the 
24-nation group of toe world’s 
most industrialised countries. 
• They cannot prosper with- 
out trade outside their own 
regions. "While each of toe 


Economics Notebook 

By Peter Norman 


the 1992 initiative in Europe 
had a significant psychological 
impact in shifting the mood of 
the continent from "Europes- 
shnisuT to "Europhoria" in the 
1980s. The credible integration 

of Latin American economies 
with the US and flanada could 
have a similar beneficial effect, 
particularly by restoring Inves- 
tor confidence in Latin Amer- 
ica. 

• They can promote trade 
with countries outside the 
blocs. This point may seem 
strange to students of the 
1930s, but Prof Lawrence 
argues that regions may be 
more willing than individual 
countries to agree liberalisa- 
tion with outside countries. 

He points out that, agricul- 
ture apart, the increased 
regional integration among the 
original six European Commu- 


major players may benefit 
from regional arrangements, 
none can afford to i gnore its 
extra-regional relations. The 
US, Europe and Japan are all 
global rather than r egional 

traders," Prof Lawrence says. 

Extra-regional trade 
accounts for around 11 per «*nt 
of North American gross 
domestic product; same 13 per 
cent of western European GDP 
and around 22 per cent of the 
GDP of Japan and southeast 
Asia. "The important* of extra- 
regional trade to nations all 
over the world means that no 
region fa in a position to sever, 
or even significantly curtail, its 
trade ties with the rest of the 
world by forming closed blocs,” 
Prof Lawrence savs. 

He is especially dismissive of 
fears that Japan might become 
toe centre of a restrictive trad- 


ing zone. “The Aslan bloc 
allegedly emerging around 
Japan fa the least likely to 
develop into a formal protec- 
tionist arrangement. This 
region is particularly depen- 
dent an extra-regional trade." 

Prof Lawrence is also 
remarkably -<wncninp about the 
EC's single-market plana given 
the high degree of concern 
expressed in the US during the 
1980s that it could lead to a 
"fortress Europe”. 

He believes that deeper inte- 
gration within Europe will 
facilitate trade with tbe rest of 
the world. “A common set of 
standards, for example, makes 
it easier for aU. who wish to sell 
in Europe - not just insiders. 
A tough set of rules which 
inhibits governments from sub- 
sidising domestic Anns side all 
their competitors, not just 
those located in the European 
Community.” 

Moves to regional integra- 
tion in Latin America hold out 
similar promise because gov- 
ernments there have adopted 
market-oriented policies with 
the afro of serving global mar- 
kets. 

Is it aD too good to be true? 
Perhaps. 

Prof Lawrence claims that 
the new regional arrangements 
are unlikely to resort to "overt 
protectionist barriers”. But be 
admits that each of them 
“might well resort to more sub- 
tle protectionist pressures”. 

These could include the well- 
tried expedients of voluntary 
restraint arrangements in the 
US. less-than-transparent anti- 
dumping rules in Europe and 
company-inspired "hidden bar- 
riers" to sales in Japan. 

Rog i np al trading blocs are no 
substitute for Gatt after alL 
Indeed, if they are to help tbe 
world economy grow they will 
need to be backed by the 
heightened Gatt rffacipHnp that 
fa one of toe objectives of the 

Uruguay Ronnd. 

Prof Lawrence's essay paints 
an attractive picture of what 
might be. But it does not 
absolve the embattled trade 
negotiators in Geneva from 
doing than- ntanrart to bring the 
trade liberalisation talks to a 
successful conclusion by the 
end of this year. 


GM warns 
of $ 1 6 bn 
charge on 
benefits 

By Martin Dickson 
in Now York 

GENERAL MOTORS, the 
largest US motor group, esti- 
mates it will have to take a 
non-cash charge of IlSbn to 
$24bn to comply with a new 
standard ol accounting for 
non-pension retirement bene- 
fits to Us employees, notably 
health-care. 

The GM charge may be the 
largest faced by any US 
employer In complying with 
the Financial Accounting Stan- 
dards Board's rule 106, which 
was adopted last December 
and comes into effect at toe 
end of next year. 

Ibis requires employers to 
accrue the cost of non-pension 
retirement benefits over toe 
working careers of their 
employees, rather than charge 
them against earnings in the 
period in which they occur. 

Benefits already promised to 
existing employees most be 
estimated and either written 
off in a single charge or amor- 
tised over 20 years. 

CHH said in a routine fifing 
with the Securities and 
Emhangg Commission that the 

incremental animal expense of 
complying with FASB 106, 
shown as a reduction from 
earnings, could range from 
$40Qm to $aL6bn. This would 
be unfavourable to net income 
but have no direct impact on 
cash flow. 

GM has yet to decide 
whether to adopt a single 
charge or to amortise, but the 
former would hit its balance 
sheet, which has shareholders' 
equity of around (29 bn. 

Other businesses, such as 
IBM, General Electric and 
Abbott Laboratories, have 
already taken one-time 
charges, but the sums were 
less than GM’s. 
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COMPANIES AND FINANCE 


European banks buy FNF C loans 


By Robert Peston 

FIRST National Finance 
Corporation, the loss-making 
UK consumer finance and com- 
mercial banking group, will 
announce today that it has 
sold £150m of loans to two con- 
tinental banks and that a fur- 
ther £50m disposal is expected 
in a month. 

The deals will increase the 
group's capital resources, help- 
ing to reassure investors. 
Shares in the company fell th« 
year from a high of 2l3p to 38p 
on Friday night, because of 
concerns over the scale of its 
losses on loans to consumers 
and small businesses. 

The loan sales are unusual, 
because they involve unse- 
cured debt, rather than mort- 
gages. Mr Tom Wrigley, 
FNFC-'s chief executive, said 
the Bank of England had indi- 
cated it would view the trans- 
actions as removing the loans 
from FNFC's balance sheet 

This will boost the risk capi- 
tal ratio of FNFC's consumer 
finance banking subsidiary to 
almost 15 per cent, well above 
the 8 per cent minimum set by 
the Bank. 

However, Mr Wrigley admit- 
ted that defaults on consumer 
and commercial loans 
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Tom Wrigley: removing loans from the balance sheet 


remained high. City analysts 
believe that FNFC will 
announce provisions of around 
HOOm to cover bad and doubt- 
ful debts when it discloses 
results for the year to October 
31. That would give a provision 
rate of more than 6 per cent of 


loans, three times greater than 
the clearing banks. 

FNFC's big loan losses 
reflect the comparative risks of 
its lending, often top-up loans 
on houses. However, the inter- 
est rates are high. 

Analysts believe that FNFC 


made pre-tax profits before pro- 
visions of around £70m. but a 
loss after provisions of £25m- 
£30 hl The company, a promi- 
nent casualty of the secondary 
banking crisis of 1974, is 

unlikely to pay a final divi- 
dend. 

The average interest rate on 
the loan portfolio being sold is 
around 10 per cent over the 
London Interbank Offered 
Rate, the benchmark for loans 
between banks. However, Mr 
Wrigley said the h anks buying 
the portfolio would not retain 
this fiill 10 per cent margin. 
Even though they are taking 
over the credit risk, they will 
pass most of the margin back 
to FNFC. which will continue 
to earn the bulk of the profits 
on the loans. 

Mr Wrigley said the portfolio 
was a typical package of FNFC 
loans, rather than just its best 
loans. The quality of its 
remaining loans, totalling 
£1.45bn, had not been impaired 
by the deal. 

All its loans are matched by 
borrowings from banks of 
equivalent maturity - four 
years on average - minimis- 
ing the risk of a run on its 
deposits. 


Rosehaugh Stanhope Devs net assets fall 


By Vanessa Houlder, Property Correspondent 


ROSEHAUGH and Stanhope, the property 
companies that have been locked in 
merger talks for the last four months, 
have announced a 15 per cent decline in 
tbe net asset value of their Jointly-owned 
company Rosehaugh Stanhope Develop- 
ments. 

RSD, which owns the Broadgate com- 
plex In the City and the Ludgate develop- 
ment underway near St Paul's, dropped in 
net asset value from £399.58m to 
£341.15m in the year to end-June 1991. It 
incurred a pre-tax loss of £60.4m, com- 
pared with £4 l.lm the year before. 

Mr Nigel Wilson, manag in g director of 
Stanhope, said that Broadgate which had 
external borrowings of £lbn would be vir- 
tually self-financing in 1992, when its 
rental income would be £100m. He expec- 
ted RSD as a whole to be self-financing by 
1994. 

Some analysts have doubts about the 
letting prospects for the Ludgate develop- 


ment and the effect this will have on the 
cash flow and valne of RSD. 

The concerns were reflected in the 
share prices of Rosehaugh and Stanhope, 
which dosed on Friday at 16p and 37p, 
respectively. 

Analysts were also concerned about the 
high gearing of the merged company, 
which would have to bring the debts of 
RSD onto its balance sheet. However, the 
companies said that as long as there was 
adequate cash flow, an injection of fresh 
equity was not a pre-condition for the 
merger. 

Mr Wilson said that merger talks were 
starting to make progress. “Ninety per 
cent of the barriers have disappeared,” he 
claimed. 

Negotiations have progressed slowly, 
partly because of a lengthy due diligence 
process on Rosehaugh and to the need to 
demonstrate the Wwnnrial viability of var- 
ious parts of the businesses. The high 


level of Rosehaugh' s debt hampered nego- 
tiations, although that had been eased by 
its recent £45m sale of Its minority inter- 
est in Rosehaugh Greycoat Estate Hold- 
ings. 

Rosehaugh was expected to publish its 
results later this month but it was 
unclear whether it would be able to agree 
a merger by then. The companies and 
their 70 bankers still had to thrash out 
the financial str uc ture and terms of the 
merger. 

The purpose of merging the two compa- 
nies is to bring RSD under single owner- 
ship. It seemed likely that the companies 
would consider the ring-fencing of most of 
Rosehaugh's non-RSD assets, which 
would then be sold. 

On Friday, RSD signed tbe largest City 
letting of this year, with the European 
Bank of Reconstruction and Development, 
which will move into the Broadgate com- 
plex in early 1993. 


Ultramar attacks Lasmo I GrandMet in talks to 


financial performance 


sell part of Express Dairy 


THE £1.15bn bid battle 
between oil groups Lasmo and 
Ultramar rumbled on over the 
weekend with an attack by the 
the latter on the bidder's finan- 
cial performance. 

In a circular to its sharehold- 
ers, Ultramar claims that Las- 
mo's finding costs of new 
reserves have risen substan- 
tially, that its production costs 
are “unusually high in compar- 
ison with both major oil com- 
panies and other UK oil inde- 
pendents”, and that its 
balance sheet is “deteriorating 
rapidly." 


The Lasmo camp retorted 
yesterday that its gearing was 
only 22 per cent Lasmo is 
offering a one-for-one share 
deal for Ultramar, where three 
directors have resigned in the 
course of tbe bid. 

• Hawker Siddeley, the engi- 
neering group, has written to 
shareholders asking them to 
reject BTR’s £l.55bn hostile 
offer. Sir Peter Baxendell, the 
chairman, said the increase 
was nothing more than a 
“token gesture" and still failed 
to recognise the value of the 
company. 


SelecTV makes £5.6m rights 


SELECTV. a leading 
independent producer of com- 
edy programmes in the UK and 
a 15 per cent shareholder in 
Meridian, which was recently 
awarded the Channel 3 fran- 
chise for the south and south- 
east of England, is raising 
£5.6m net via a one-for-two 
rights Issue at 17p per share. 

Proceeds of the issue, which 
is fully underwritten by bro- 
kers Sheppards, will be used to 


meet tbe cost of the company's 
Investment in Meridian (£4J5m) 
and provide funds for further 
development of production and 
other activities. 

SelecTV said It believed that 
the opportunity created by the 
company’s participation in 
Meridian and the level of cur- 
rent activities gave grounds for 
an encouraging view of pros- 
pects. The shares were 
unchanged at 22p on Friday. 


By William Cochrane 

GRAND METROPOLITAN is in 
the early stages of negotiating 
the sale of part of its Express 
Dairy subsidiary to Northern 
Foods, the Hull-based food and 
dairy products group which 
supplies Marks & Spencer. 

The talks involve two of four 
Express divisions, which cover 
liquid milk and tbe Eden Vale 
range of chilled fresh dairy 
products and are valued at 
between £300m and £350m. 

GrandMet, which declined 
official comment yesterday, 
originally intended to find a 
buyer for the whole business; 
but Northern is Baid not to 
want the commodity cheese 
and batter division, and the 
Irish side of the business, and 


these could be sold to other 
contenders. 

Talk of tbe Express Dairy 
disposal has been going on for 
about a year. Following Grand- 
Met's. 85.8bn acquisition of 
Plllsbury, the US foods group, 
two years ago, group strategy 
has been to build up Pillsbu- 
ry’s international fowl brands 
and Express, with no interna- 
tional brands to speak o£, has 
not fitted into this plan. 

At the time of GrandMet's 
half year results in May, trad- 
ing profits of its North Ameri- 
can businesses had increased 
by 27 per cent; group debt was 
unchanged at £2.9bn and gear- 
ing had increased from 84 to 88 
per cent 


Whitbread Inv midway growth 


NET asset value continues to 
grow at Whitbread investment 
Trust. On September 30 it 
stood at 689.4p, against 654 ^Sp 
six months' earlier and 568. Ip 
at September 1990. 

The directors said the UK 
brewing industry was going 
through an upheaval, but they 


believed that most of the com- 
panies in which the trust was 
invested should continue to 
increase their dividends. 

In the half year ended Sep- 
tember 30 the trust lifted its 
earnings per share to 8.9lp 
(8.32p). The interim dividend is 
raised to <L2p (3.95p). 


More interest being shown in UK bonds 


UK FUND managers are still 
backing Japan, as well as their 
home equity market and the 
prospects of the British Conser- 
vative party at the next gen- 
eral election. But their enthusi- 
asm for equities has receded a 
little, and a significant number 
of them are more willing to 
invest in UK bonds than they 
were a month ago. 

The upward re-rating of the 
Tokyo market has stumbled 
over the past two weeks. Yet. 


in a survey of 100 UK leading 
fund management groups con- 
ducted one week ago by Gallup 
for Smith New Court, 46 per 
cent were still planning to 
increase their holdings of Japa- 
nese shares, compared with 63 
per cent a month earlier. 

In the UK. wbere 70 per cent 
of the respondents still thought 
that the Conservatives will be 
the largest single party after 
the election, 22 per cent 
planned to increase their 
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shareholdings. 

This compared with 27 per 
cent in October. Tbe deteriora- 
tion here coincided with a rise 
from 20 to 24 per cent in those 
who thought that the UK elec- 
tion result will produce a hung 
parliament, with Labour being 
the largest single party. 

Some strategists have been 
arguing that the next upward 
drive in European bond mar- 
kets will come from improved 
prospects in eastern Europe, 
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and that this will favour equi- 
ties in the Deutsche mark bloc 
more than bonds themselves. 

However, the balance of 
responding UK fund managers 
planning to increase their hold- 
ings of UK gilt-edged stocks 
has swung from minus 14 per 
cent in October to plus 7 per 
cent in November, with the 
balance for index- link ed gilts 
shifting from minus 7 per cent 
to plus 4 per cent over the 
same period. 


TyneTees Norwa 1 
and Granada * 

discuss deal b&IIKin^ 

to cut costs By Karen Fossil in Oslo 


Norway seeks to extend 

banking sector controls 
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By Raymond S noddy 

GRANADA TELEVISION has 
been in talks with Tyne Tees 
managers about the possibility 
of a cost-cutting deal on Its 
franchise. 

Individual managers from 
Tyne Tees, worried about the 
size of the company's success- 
ful £l5m a year bid for its 
franchise, approached, it is 
believed, Granada which won 
back its franchise with a £9m 
bid. 

Granada was a backer of the 
North East Televirion Consor- 
tium which bid against Tyne 
Tees in the competitive ten- 
ders for new franchises. 

North East passed the initial 
quality threshold but its £5m 
bid was too small. 

Granada Is only interested 
in a deal If Tyne Tees turns 
down its franchise offer and 
instead accepts a merger 
with North East and its £5m 
bid. 

The situation at Tyne Tees is 
similar to that involving York- 
shire Television and White 
Rose, where there is a quali- 
fied under bidder and a large 
gap between the two bids. 
White Rose is trying to per- 
suade Yorkshire’s sharehold- 
ers to turn down their £37.7m 
bid and Instead accept a stake 
in White Rose which bid £20m 
a year less. 

Yorkshire already holds a 20 
per cent stake in Tyne Tees 
and is expected to take over its 
neighbour early next year. 

Granada is only in a posi- 
tion to make a conditional 
offer to Tyne Tees. 

The hope would be that if 
either Yorkshire or Tyne Tees 
turned down the offer of a 
franchise, the Independent 
Television Commission would 
move automatically to the 
next qualified bidder - North 
East In the case of Tyne Tees 
and White Rose in the case of 
Yorkshire. 

Legal opinion Is divided an 
whether the ITC could instead 
decide to re-advertise such 
franchises. The final decision 
has to be taken by sharehold- 
ers before the end of this 
month. 

Weinstock says no 
bid planned for BAe 

LORD Weinstock, m anag in g 
director of GEC, the electron- 
ics group, yesterday confirmed 
that he did not plan to bid for 
the troubled British Aero- 
space. 

In an interview with the 
BBC’s Money Programme, 
Lord Weinstock, said: “There’s 
no particular hurry, but we 
would like those relationships 
to develop further. That is 
what our position is, but we do 
not have it in mind to bid for 
British Aerospace. 

“The first circumstance is 
that they should need us. And 
that they should want us. I 
don’t think that anything can 
be done in a constructive way, 
the sort that we would have in 
mind, without their willing 
co-operation. They would have 
to be eager to have us, to do 
whatever was required.” 

Pittencrief s hostile 
cash bid for Ambrit 

PITTENCRIEF, the 
rapidly -expanding Scottish oil 
production and communica- 
tions group, is making a £4Jjm 
cash bid for Ambrit, an oil and 
gas exploration and produc- 
tion company, writes MIchiyo 
Nakamoto. 

But Ambrit has responded 
by saying it “emphatically 
rejects” the offer. Mr Alan 
Russett, the chairman, 
r.iaimadi “This bid Is opportu- 
nistic. It foils to recognise the 
significant res t ructuring that 
Ambrit has undertaken.” 

Pittencrief has obtained 
29.93 per cent of (he Ambrit 
equity and Is seeking 
board snpport for the 
offer. 

The assets of Pittencrief 
were primarily in the US while 
Ambrit operated there and in 
the UK. 
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Same. FT Mgrg«it ) Acquisitions inwmadonal 


Disposals driven by strategy and debt were again a feature of 
last week’s International mergers and acquisitions, writes 
Brian Bollen. 

Anglo-Dufch group UnUever Is exiting from packaging to 
concentrate on Its core businesses, selling Its Franco-German 
arm, 4P, to Holland’s Royal Packaging Industries. 

The sale of US-based language teaching subsidiary Berlitz, 
the first announced by Maxwell Communication Corporation 
after the death of chairman Robert Maxwell, continues a series 
of debt reduction disposals. The buyer, Fukutake of Japan, 
plans to establish an International education and publishing 
business. 

ProvMng a reminder that there Is a positive side loo to 
focusing on core activities. US tobacco company Philip Morris 
launched a planned series of acquisitions In eastern Europe by 
acquiring Hungarian state-owned cigarette maker Egri 
Dohangyar. 

There wee furtiier confirmation of the creeping globalisation 
°* *h® recessten-htt heavy construction equipment industry. 
While Italy's Flat, Japan's Hitachi Construction Machinery and 
Deere of the US were signing a co-operation memorandum, 
Japan's Komatsu was acquiring a 10 per cent stake In FA1, 
Italy's second-largest maker of construction equipment 

The agreement of terms for the merger of London-based 
advertising agency Geers Gross with marketing group Public!* 
continues the trend of French purchases In the industry UK 
advertising Industry. Blue Circle Industries of the UK continued 
Its dl versification ami continental European expansion strategy 
with the cash purchase of Swedish racfiator manufacturer 
Thermopanel. 


NORWAY is seeking legal 
changes to force the write- 
down of shares in troubled 
banks and to decide new share 
issues to ensure the banks' 
continued operation. 

If approved by parliament, 
the plan will move the banking 
sector a significant step closer 
to nationalisation. 

Details of a plan to recapital- 
ise Christiania Bank, Norway's 
second biggest bank which was 
declared technically insolvent 
last montb, have been post- 
poned until parliamentary 
backing is secured for an ear- 
lier NKrU-Sbn (S1.78bn) bank 
sector rescue package. 

“Authorities should have the 
ability to decide a write-down 
of the face value of shares in a 
commercial bank where 25 per 
cent or less of the share capital 
is estimated to remain,” the 
Finance Ministry said. 


Current law gives a meeting 
of bank shareholders the 
authority to formally decide if 
share values should be written 
down. 

The new proposal is general 

and does not single out specific 
banks for treatment. It is 
aimed at ensuring "the quick 
and effective transfer of share 
capital from the government 
bank insurance fund to banks 
in crisis”. 

The state- operated bank 
insurance fund was established 
earlier this year with NKr5bn 
of capital, but much of this has 
already been allocated. The 
government is awaiting parlia- 
mentary approval to expanded 
the fund by NKrfibn. 

Sut the proposal also gives 
finance authorities the power 
to “decide share issues to 
ensure the continued operation 
of a bank". Such issues are 


expected in most cases to be 
directed at the government 
bank insurance fund. 

"A quick recapitalisation of 
Christiania will be earned out 
once parliament has dealt with 
the banking proposals,'' the 
Finance Ministry said. 

Christiania is owned by the 
government bank insurance 
fond, and Mr Sigbjoern John- 
sen, the finance minister, has 
said that the bank's shares 
should be written down to 
zero. 

But Christiania believes that 
its 40m shares should retain a 
symbolic value to keep open 
the option for the bank to be 
reprivatised at some future 
date. 

Under Norwegian law. share- 
holders are eligible for tax 
relief on value lost on share 
falls - but not if the shares 
are written down to zero. 


DTB regains bund market lead 


By Tracy Corrigan 

DEUTSCHE Terminborse 
(DTB). the German futures 
exchange, last week wrested 
control of the German bund 
futures market away from the 
London International Financial 
Futures Exchange (Liffe), 
boosting its market share from 
a quarter to half. But the 
aggressive tactics adopted by 
the DTB have raised com- 
plaints from some market par- 
ticipants. 

On November 1, a meeting of 
designated market-makers on 
the DTB contract discussed 
plans to commit themselves to 
trading a minimum daily vol- 
ume of contracts. Four banks 
- Deutsche Bank, Dresdner 
Bank, Commerzbank and 
J. F. Morgan - agreed to make 
such a commitment 

The others are still discuss- 
ing the issue; there is broad 
support for such a move, 
although its final form is not 
yet fixed and it will not be 
introduced until the beginning 
of December, said sources close 
to the discussions. 


"There was a proposal from 
one bank [to institute such as 
system],” said Mr Harold 
Schlawin, head of trading at 
Deutsche Bank, who attended 
the meeting. He maintained 
that Deutsche, Dresdner, Com- 
merzbank and J. P. Morgan 
agreed but there was no offi- 
cial commitment 

But some observers believe 
that the surge in volume last 
week can only be accounted for 
by a fundamental change in 
strategy by tbe market-makers, 
such as the imposition of daily 
targets. 

Bund volume on the DTB 
jumped dramatically from 9,000 
last Monday to 53,000 on Friday 
(with Friday's volume exactly 
matching that of Liffe). Some 
market participants suggested 
that volume had been boosted 
by cross-trading, that is, the to- 
and-fro trading of contracts 
between market-makers to cre- 
ate volume artificially. 

The DTB is adamant that a 
minimum volume has not yet 
been set "There is a discussion 


Japanese shipping lines 
record sharp declines 


By Steven Butler in Tokyo 

NIPPON Yusen and Mitsui 
OSK Lines, Japan's biggest 
shipping companies, reported 
sharp declines in pre-tax prof- 
its in the six months to the end 
of June in spite of a modest 
increase in sales. 

. Tbe companies were affected 
by the economic downturn, 
which has put a damper on 
international shipping, as well 
as the strength of the yen. 
Brisk growth in shipping 
between far eastern and Euro- 
pean ports was balanced by 
sluggish shipping demand to 
North America and poor rates. 


Nippon Yusen saw its profit 
before tax for the period 
decline to Y6.64bn ($5lm) from 
Y8J2bn a year earlier. Sales 
ran by 0-5 per cent to Y275bn 
from Y273.8bn. Net earning s 
dropped by 3 per cent to 
Y4.I2bn. 

At Mitsui, profits before tax 
fell to Y4J3bn from Y6.09bu 
during the half-year. After tax, 
however, profits rose to 
Y2.64bn from Y2-07bn due to 
net extraordinary gains of 
Y475m, compared with net 
extraordinary losses of Y3.78bn 
in the comparable period. 


Daihatsu tumbles 45% 


By Emlko Terazono in Tokyo 

DAIHATSU Motor, the 
Japanese motor group, 
reported a 45.9 per cent plunge 
in unconsolidated pre-tax prof- 
its to Y3.Bbn (*27m) for the 
first half to September, due to 
tbe Sluggish domestic mlnlrar 
market. 

Sales fell 1.7 per cent to 
Y381.7bn, while after-tax prof- 
its declined 40.7 per cent to 
Y2J2bn. 

Daihatsu blamed the fell in 
sales, the first in 19 years, on 
weak domestic sales, which 


account for 71 per cent for its 
overall sales. Sales of cars 
under 2 litres fell by 20 per 
cent, while minicar sales 
declined by 5 per cent 

For the full year, Daihatsu 
said continued sluggishness in 
minicar sales would mean an 
increase in support expenses 
for its car dealers. 

For the year to Msrrr^ Dai- 
hatsu revised its sales to a 0.2 
per cent decline to Y785bn and 
a 65J per cent fell in pre-tax 
pro fits to Y4£bn. 


First Chicago names chief 


By Barbara Durr in Chicago 

FIRST Chicago's board of 
directors has chosen Mr Rich- 
ard Thomas, president of the 
bank for 17 years, as chairman, 
succeeding Mr Barry Sullivan, 
wbo resigned last month. 

The choice of a veteran 
insider was viewed as an effort 
to keep the bank on its current 
strategic track and avoid the 
upheaval that an outsider with 
a different vision of the bank 
might bring. Mr 71100105, aged 
60, joined the bank in 1958 as a 


trainee. He has been a director 
since 1973. 

The bank has been aiming to 
expand its retail banking net- 
work through acquisitions anH 
consolidate its position as a 
“super-regional". 

Mr Thomas is expected to 
continue plans to revive the 
bank through a restructuring 
of activities and aggressive 
portfolio management. The 
bank will have shed some 1,000 
jobs by the end of this year. 


about the quality of market- 
making, but the agreement has 
not started yet and that is not 
the reason for the surge in vol- 
ume ” said Mr Willy Brandt, a 
DTB official 

Such an approach is. in any 
case, rejected by Liffe. “We 
have never, and would not. 
institute any sort of guaran- 
teed activity and indeed would 
probably be precluded from 
doing so under tbe Financial 
Services Act” said Mr Michael 
Jenkins, chief executive of 
Liffe. 

The DTB, which had been 
trading bund futures for a year 
without gaining significant 
market share, had already 
taken steps to encourage more 
trading. 

Earlier this year, the 
exchange set up its designated 
market-maker system in an 
effort to boost liquidity, and 
two months ago the exchange's 
transaction fees on bund 
futures contract trading were 
removed. 


TWA losses hit 
$51m in quarter 

By Ntkkl Taft in New York 

TWA, the heavily-indebted 
airline controlled by Mr Carl 
Icahn, has unveiled an after- 
tax loss of SSlJSm for the three 
months to end-September, 
despite a 837.3m gain on asset 
sales. A year ago, it reported a 
net $14.7m deficit 

At the operating level, TWA 
- an aggressive price-cutter in 
recent months - posted a 
860.3m loss, bringing the oper- 
ating deficit for the first nine 
months to $257.7m. In the 
third quarter of 1990, the car- 
rier made a S58.7m operating 
profit. 

The results were on third- 
quarter operating revenues of 
just over SI bn, compared with 
S1.34bn a year earlier. The 
heaviest downturn in passen- 
ger boardings came on the 
international, rather than 
domestic, side. 

TWA is currently in the 
throes of negotiating a debt 
restnicturing package with its 
creditors. In the third quarter, 
it incurred interest and other 
charges of 878.6m. 

Air Canada in tbe 
black in third period 

AIR Canada returned to 
modest profits in the third 
quarter, shaking off some of 
the impact of global recession, 
but will still show a heavy loss 
for all 1991, writes Robert 
Gibbens in Montreal 

The airline, Canada’s target 
and privatised in 1988-9, had a 
third-quarter profit of CS4m 
(US$3-6m), or 6 cents a share, 
against a profit of CS44m. or 
60 cents, a year earlier. Reve- 
nues were down 14 per cent at 
CS959m. 

With the Gulf war and its 
aftermath i the nine months’ 
loss was CSIMm, or C51.79 a 
share, against a profit of 
C850m, or 68 cents, on reve- 
nues of S2.7bn against CS3bn- 

The third quarter is Air Can* 
Ada's strongest and analysis 
expect a loss of around 
CS200m for the full year. 
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Mixed reaction to Jardine plan 

Du Ahmim EabIam Ih — _ M . 


By Angus Foster In Hong Kong 


HONG KONG Stock Ex- 
hange's public consultation on 
jardine Matheson's plan to 
move its main stock market 
listing to London dosed on Fri- 
day with mixed reactions from 
Hong Kong's Rnawrtni commu- 
nity. 

A group of six merchant 
banks, including Baring and 
Standard Chartered Asia, is 
understood to have made a 
submission opposed in princi- 
ple to Janfine's plan but hop- 
ing the company could be 
accommodated. 

In outspoken opposition, the 
Hong Kong Society of Accoun- 
tants described the proposals 
as “wholly inappropriate* 1 and 
detrimental to the stock mar- 
ket’s development 


The stock exchange will now 
assess the submissions before 
dending whether to proceed 
with Jardme's proposals. If the 
exdmge decides to go ahead, 
the Securities and Futures 
Commission will assess the 
implications of the plan under 
the takeover code. 

Jardine wants to move its 
primary luting to London for 
regulatory purposes but retain 
a trading status in Hong Kong 
where group companies 
aomunt for about 10 per cent 
of stock market turnover, 
Jardine has said it wants to 

Chinese interference in Hong 
1997- If Jardine’s 
■ 3 P®cial status is 
not met, the company has 


threatened to delist from Hong 
Kong. 

The company has been 
attacked by politicians and 
businessmen for spe- 

cial favours and w*mg in a 
“high-handed” manner. Critic 3 
say bowing to Jardine's propos- 
als would undermine the 
authority and credibility of 
Hong Kong's regulatory 
authorities and would also set 
a dangerous precedent Fr°- 
China newspapers, Beijing's 
mouthpieces in Hong Kong, 
mundly oppose the plan. 

But Mr Greg Terry, legal 
adviser to Jardine, said the 
company had received several 
expressions of support in Hoog 
Kong and relations with Chi- 
na's leaders were "exceDfinf. 
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SYNDICATED LOANS 


Banks close ranks 
over Maxwell debt 


THE sound of banks closing 
ranks was clearly audible at 
the end of last week as the 
death of publisher Ur Robert 
Maxwell raised concerns over 
the pyramid of debt he had 
piled up. 

Around SO banks are owed 
£22bn by the two Maxwell pub- 
lic companies ~ Maxwell Com- 
munication Corporation (MCC) 
and Mirror Group Newspapers 
(MGN) - and a range a private 
businesses. With that much at 
stake, no (me was going to risk 
bringing down the whole edi- 
fice. 

At the forefront of the rank- 
closers were National West- 
minster, main banker to MCC, 
and Credit Lyonnais, which 
together with Swiss Banit Cor- 
poration had organised MCC’s 
syndicated loans. The two are 
thought to be among the big- 
gest bank creditors of the Max- 
well group of companies, so it 
was not surprising they were 
the most public in their sup- 
port 

NatWest expressed strong 
confidence in Mr Kevin Max- 
well. Mr Robert Maxwell's son 
and chairman of MCC. Crddit 
Lyonnais claimed nothing had 
changed at MCC since its cre- 
ator's death: Mr Maxwell 
senior had already taken a 
back seat, a debt reduction pro- 
gramme was under way and 
disposals would be unaffected, 
the French bank said. 

Whether they are right will 
depend on a number of factors. 

First, can MCC meet its dis- 
posal targets to meet loan 
repayments when they fall 
due? Of the S2.01bn owed by 
MCC, $750m fells due by next 
October, with the rest repay- 
able by October 1994. 
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MCC’s debt has already been 
reduced by glbn this year, and 
disposals so far have all been 
at above book value, says 
Credit Lyonnais. Nevertheless, 
the £2bn or so of intangible 
assets at MCC's last year-end 
(comprising mainly publishing 
rights and titles) makes bank- 
ers distinctly nervous: in an 
accelerated disposal pro- 
gramme, how much of this 
value will be realised? 

Second, could cashflow prob- 
lems in the private companies 
bring down the public ones? 
Private Maxwell companies 
have raised cash through a 
range of syndicated transac- 
tions. 

Of greater concern to MCC's 
bankers, though, Is the range 
of bilateral transactions under- 
taken by the private compa- 
nies. Many of these loans are 
secured on the Maxwell fami- 
ly's stakes In MCC and MGN, 
and one bank at least - Gold- 
man Sachs - has already dem- 
onstrated it is prepared to real- 
ise its security by selling 
shares in the market 

The possible chain-reaction 
is what concerns hankers to 
the public companies. The 
weakness In MCC's share price 
could trigger margin calls 
which the Maxwell family are 
unable to meet, leading to the 
sale of more shares held as 
security and a downward spi- 
ral In the share price. In 
MGN*s case, that could take 
the Maxwell stake below 50 per 
cent, triggering a default on a 
£i50m syndicated loan 
arranged by Barclays, Lloyds, 
Midland and Credit Lyonnais. 

The third, connected, ques- 
tion is whether the group's 
various banks see eye to eye 
for long enough to allow an 
orderly disposal of assets and 
the continuation of whatever 
businesses remain. The negoti- 
ations ahead will he difficult, 
as banks with readily realisa- 
ble securities (Maxwell family 
shares or tangible assets) 
decide how to proceed. 

They will also be complex. 
Bankers to the private compa- 
nies, for instance, may hold 
shares as security, but they 
rely on the cashflow from the 
public ones 0n the form of divi- 
dends) to keep the private 
empire functioning. If this flow 
of cash breaks down, the entire 
edifice could collapse. 

Richard Waters 


NOTICE 
to the holders of 

Bell Resources Financial Services N.V. (the "Issuer”) 
U.S .$200,000,000 5 1/4 per cent Guaranteed Convertible 
Subordinated Bonds due 1996 (file "Bonds") unconditionally 
guaranteed on a subordinated basis by, with nun-detachable 
co n ve r sion bonds issued by, and convertible into Ordinary 
Shares of AS0.50 each of, Australian Consolidated 
Investments Limited (previously named Bell Resources Ltd J 

NOTICE IS HEREBY GIVEN to Bondholders, further to the 
notice published by the Issuer on 27th September, 1991, that a 


Judgment as to the construction of Conditions 8(B) and 8 (Q. 

The Judgment determined that, on the true construction of 
such Conditions and in the events which have happened, the 
Issuer is entitled and bound to redeem on 13lh November, 


said in it should be talcen as pre-judging any claim for 
rectification if any such claim were to be brought 

The Bonds will be redeemed in accorda nc e with the terms of 
the Judgment and on the basis set out in the notice of 27th 
September. 1991 regardless of whether Bondholders have 
deposited Bonds for redemption pursuant to Condition 8(C). 
A further receipt will be issued to Bondholders on 
redemption. 

The Trustee is currently considering whether any further 
action can and should be taken. 

PRINCIPAL PAYING, CONVERSION AND TRANSFER 
AGENT AND REGISTRAR 

Swiss Bank Corporation, Aeschenvorstadt 1, 4002 Basle 
PAYING, CONVERSION AND TRANSFER AGENTS 

Banque G4n€rale du Luxembourg SA., 27 Avenue Monterey, 
Luxembourg 

Swiss Bank Corporation, I High Timber Street, London EC4V 
3SB 

Swiss Bank Corporation (Canada). 207 Queen's Quay West, 
Suite 780, Toronto M5J 1 A7. 

Bell Resources Financial Services N.V. 

11th November 1991. 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


Limelight falls upon the UK’s building societies 


THE UK's traditionally 
cautious building societies 
ware thrown into the ffwmriai 
limelight last week as the 
Town & Country, the 16th larg- 
est institution, was rescued by 
the Woolwich. 

The incident fo c u sed atten- 
tion on the credit quality of the 
UK's mutual savings institu- 
tions in the face of mounting 
losses on mortgage lending. 
The Woolwich immediately 
had its Aa3 long-term credit 
rating put under review for 
possible downgrade by Moody's 
Investors Service, the US credit 
rating agency. This underlined 
the knock-on effect that prob- 
lems at smaller institutions 
could cause for their larger 
rivals. 

There is a body of opinion 
that the Building Societies 
Commission (BSC), the regula- 
tor under UK law, will not 
allow an; society to fefl. The 
stronger Institutions will be 


pressured into absorbing any 
building society which runs 
into trouble 

On this view, Halifax, the 
largest and most credit-worthy 
institution, is the ultimate 
guaranto r of the sector. 

This does not mean all build- 
ing societies should be unoffi- 
cially assigned fire same Aal/ 
AA+ credit rating as Halifax, 
just one-notch below the cov- 
eted triple-A level. The Town & 
Country takeover Illustrates 
that mergers could easily 
weaken the credit quality of 
the stronger societies. 

The fresh focus on credit 
quality comas as bufldtng soci- 
eties are di v ersifying their bor- 
rowing activities in the capital 
markets. For example. Nation- 
wide Anglia last month made 
the first dollar-denomlnated 
floating-rate bond issue by a 
building society. 

Moves to diversify sources of 
wholesale funding are 


applauded by credit rating 
agencies. For example, the 
Che lt enham & Gloucester said 
last week it had set up a $L5bn 
medium-term note (MTN) pro- 
gramme, arranged by Merrill 
Lynch. This allows it to issue 
notes of between one month 
and 30 years maturity, in all 
leading currencies. 

Bankers said that MTN pro- 
grammes are part of a general 
move to lessen dependence on 
sterling floating-rate bonds, the 
established method for build- 
ing societies to raise debt 
finance. 

Nationwide Anglia and 
National & Provincial have 
similar programmes in place, 
allowing them to issue in cur- 
rencies ranging from Finnish, 
markka to US dollars. Nation- 
wide Anglia said that it has 
$300m equivalent outstanding 
on its MTN programme, 
denominated in lire, Irish 
punts, Canadian dollars, US 


dollars, Swedish kronor and 
sterling. 

This does not entail taking 
on currency risk because the 
BSC demands that all foreign 
currency borrowings are 
swapped back into sterling. 

However, other forms of 
tending risk are of concern to 
credit rating analysts. In par- 
ticular, the more a building 
society relies on “wholesale" 
funding from the capital mar- 
kets, the greater tire risk that 
it will not be able to refinance 
Its borrowings when it runs 
into trouble - or will only be 
able to do so at punitive rates. 

The BSC sets a 40 per cent 
limit cm tire amount of funding 
which societies can raise from 
the capital markets. Most oper- 
ate at around 20 per cent, con- 
sidered safe by rating agencies. 

In addition, some sources of 
funding are more sensitive to 
changes in confidence than 
others. Commercial paper is 


generally seen as the most con- 
fidence-sensitive source of 
funding because it is 
short-term. 

Nationwide Anglia has both 
US and Euro-commerclal paper 
programmes, totalling $3hn, set 
up in 1990 and earlier this year. 
Around Sl.lbn of paper is cur- 
rently outstanding, a fairly 
typical amount among larger 
building societies. 

Tire one area in which the 
building societies have not 
needed the financial markets 
in the past is for raising capi- 
tal. Unlike banks, building 
societies are not under pres- 
sure to maintain dividend pay- 
ments. As a result, a higher 
proportion of earnings can be 
retained as capital. Moody's 
estimated that the larger build- 
ing societies can under normal 
conditions expand their capital 
base by 20 per cent per year 
simply by retaining earnings. 

However, since the summer. 


building societies have been 
able to issue permanent inter- 
est-bearing shares (Pibs), 
which count as core capital 
under BSC regulations. Bristol 
& West, Leeds Permanent and 
Bradford & Bingley have 
already entered the market. 

The societies argue that Pibs 
are attractive as a source of 
funding and that it is in their 
long-term Interest to develop 
the market. They are not short 
of capital 

Halifax, Leeds Permanent 
and Bradford & Bingley each 
have a core capital ratio of 9 
per cent of assets, against just 
over 5 per cent for National 
Westminster Bank. 

Meanwhile, potential inves- 
tors in Pibs, in particular, will 
be keeping an eye on the credit 
quality of issuers, as they rank 
even below retail depositors in 
the event of winding up. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. Ufa 
year* 

Coupon 

flrlnn 

rriCO 

Book runner 

Offer yield 
% 

Statnf Bankat 

200 

1994 

3 

9 

99:61 

Nomura Secs. 

9.152 

QBt 

300 

2001 

10 

8 

100^15 

SBC 

7J68 

Toyota Motor Credit Corpt 

250 

1998 

5 

i\ 

mm 

CSFR 

6-668 

inLPInanca Corpt 

300 

1996 

5 


99.65 

Deutsche Bk Cap.MJds. 

7JH0 

Oeeterreichisdie ICbankt 

200 

1096 

5 

7h 

B9lB7 

Deutsche Bk Cep-Mda. 

7.156 

0K0 AsJa(h)tt 

TOO 

2001 

10 

(hi 

1014 

Salomon Bros. 

_ 

Petrotoo Brasileirot 

250 

1902 

1 

10 

99 JO 

CSFB 

10.214 

Bco.d'Galicia y BAIres|k)t 

75 

1994 

04 

ID 

96.998 

Chase Investment Bk 

11.520 

New Uno Cinema Corp(?)5t 

30 

2006 

15 


TOO 

County Natweat Sere. 

6.606 

Genfinance Lux.(o)#t 

100 

(o) 

(o) 

(0) 

100 

Merrill Lynch 

- 

STERLING 

Auto Funding(c)tt 

220 

1996 

4h 

C- 

100 

USS Phillips S Drew 

. 

0B{d)t 

200 

1994 

3 

94 

96.70 

Goldman Sachs 

104X13 

Retfand Starting Fd)iig.t 

125 

2001 

ID 

104 

101JB 

SG Warburg Secs. 

10.077 

AUSTRALIAN DOLLARS 

State Bk of Sth.Auait 

150 

1968 

7 

10 

100.60 

Hambros Bank 

9.639 

Deutsche Bk AusLt 

100 

1996 

5 

9 

1014 

Deutsche Bk Cap.Mkts. 

B.686 

Bqu&Nattonale dTariet 

75 

1996 

5 

94 

101J95 

Deutsche BkCap.Mkts. 

9JQQ7 

CANADIAN DOLLARS 

La CalBse CentDesjanflnBt 

100 

1906 

5 

84 

100J25 

Wood Gundy 

6519 

City of Lavalt 

100 

2002 

10 

n 

101.05 

Wood Gundy 

65B4 

Prudential Funding Corpt 

150 

1995 

4 

84 

101.27 

Wood Gundy 

7.072 

FRENCH FRANCS 

CafTVfnir(e)t 

500 

1995 

4 

zero 

100 

Sodete Generate 

. 

Barclays Bkt 

1 . 2 x 1 

1996 

B 

94 

99.726 

BNP Capital Markets 

9J299 

Electrictte de Francet 

2bn 

2002 

11 

zero 

38^7 

CCF 

B.77B 

D-MARKS 

Chuo Woollen Mute* 

30 

1995 

4 

54 

100 

Dresdner Bank 

6.125 

BcaPortuges d'lnvasL(m)tt 

T75 

1906 

4.833 

(m) 

too 

Bayerische Veretnsbk. 

- 

Council of Europet 

00 

2001 

10 

84 

1014 

Bayarische Landosbk. 

8.084 

SWISS FRANCS 

Atsugl Nylon bidfalA^t 

290 

1995 

- 

6 

100 

SBC 

6X©0 

Tsuzuki DenkJ Kogyo(b}**et 

70 

1995 

- 

44 

100 

Credit Suisaa 

4500 

Inter-American DevLBkt 

150 

2001 

- 

74 

100 

SBC 

7.250 

Samflil Steel Co^l)A-*9t 

70 

1996 

- 

4 

100 

Credit Suisse 

44X» 

Wtoftef HoWfngt 

50 

2001 

- 

74 

101 

Wlrschafts ft Prtvafok. 

7.109 

GECCt 

125 

1995 

* 

74 

1014 

Credit Suisse 

6L815 


Borrowers 

Utebecfcar HypoT>ank.**t 
Kobayashl Metafa(n)*ik4 

LIRE 

Amourrt. 

m. 

75 

40 

Malumy 

1996 

1995 

Av. Ufa 
years 

Coupon 

4 j 2 

Price 

ioi4 

100 

Book runner 

Deutsche Bk (Suisse) 
WlrtSG hafts & Privatbk. 

Offer yield 

% 

7.202 

4.500 

Commerzbank Fin.Co.t 

ISObn 

1996 

5 

11.70 

101.775 

Banco di Roma 

11.226 

American inLGroupt 

200tm 

2001 

10 

11.70 

101.60 

Bcja.NazJonale d'Lavoro 

71-394 

AUSTRIAN SCHILLINGS 

Petroleos MexJcanost 

500 

2001 

10 

104 

1004 

Creditanstah-Bkverein. 

10.709 

PESETAS 

Inter-American DevLBM>)t 

TObn 

1998 

7 

ii 4 

1014 

Bed Santander 

10^66 

GUILDERS 

ElBt 

300 

2001 

10 

84 

1014 

Rabobank Nederland 

8.685 

SWEDISH KRONOR 

Nordic Investment Btet 

500 

1999 

6 

104 

101 

Unibank 

10.048 

YEN 

Tokyo Land Corpt 

20bn 

1997 

54 

6.45 

1014 

Yam BicM Int 

6.109 

Kltz Corpt 

lObn 

2000 

84 

6*2 

1014 

Daiwa Europe 

6263 

Kingdom of Belgiumt 

50bn 

1998 

7 

6 

99.65 

Daiwa Europe 

6.062 

DaHdn Indusfrieet 

30 bn 

1999 

74 

6.35 

1014 

Daiwa Europe 

6.110 

Nippon Sanaa Corpt 

TObn 

1997 

54 

6.4 

1014 

YamaJchi Int 

6088 

Nippon Sanaa Corpt 

lOtxi 

1997 

54 

6.4 

lOi 4 

Daiwa Europe 

6.088 

Ntypon Sartso Corpt 

lObn 

2000 

84 

6.4 

1014 

NSkko Europe 

6202 

Keio Teffo Electric Rfway.t 

90bn 

1997 

54 

61* 

100 

Daiwa Europe 

6247 

LUXEMBOURG FRANCS 

Eledntiux**t 

600 

1995 

4 

94 

iqi 4 

BC6E 

8B0S 

D lateren Trading BVMt 

600 

1994 

3 

94 

102.05 

BGl 

8.709 

Eurofima(g)t 

Ibn 

2001 

10 

9 

1024 

BCEE 

8.659 

ta.Bco_S , PaoJa (NassauHDt 

Ibn 

1998 

7 

94 

101. BO 

BGL 

9.003 
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Standard & Chartered Standard & Chartered 


Standard Chartered PLC 

Gncomomtocti^BrntttititywiEngta^ 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, notice 
is hereby given that for the Interest Determination 
period from 12lh November, 1991 to 12th December, 1991 
the Notes will carry interest at the rate of per cent 
per annum. 

Interest accrued to 12th December, 1991 and payable 
on 9th January, 1992 will amount to US$43.23 per 
US$10,000 Note and LfS$43Z29 per US3100.000 Note. 

Chartered WestLB Limited 

Agent Bank 


Standard Chartered PLC 

picarporafetf wtfi tented ha&tov m England) 

US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 2) 

In accordance with the provisions of the Notes, notice 
is hereby given that for the six months period (1 82 days) 
from 12th November, 1991 to 12th May 1992 the Notes 
will carry interest at the rate of 5fte per cent, per annum. 

The interest payment date will be 12th May 1992. Payment 
which will amount to US$268Ji8 per US$10,000 Note 
and US$1,342.88 per US$50,000 Note, unit be made 
against surrender of Coupon No. 13. 

Chartered WestLB Limited 

Agent Bank 


NOTICE OF REDEMPTION TO THE HOLDERS OF 
TRICORP OIL & GAS N.V. 

8U« CONVERTIBLE subordinated debentures 
DUE SEPTEMBER 38, 1995 
Redemption Dale: December 12, 1991 

CoovcrsiuR Privilege Expires d ibe dose of badness, New York City Time, at 
fill Schrader Bonk & that Company (I/kbJ. Henry Schroder Bank ft Traft 
Company) on December K2, 1991 

NOTICE 15 HEREBY GIVEN dun TriCorp Oil A Gal N.V. fihe ^Compady"). 
poTBgsm to ibe provisions. c£ ihc Indeanuc dated u of September 30. 1980 (die 
^Indcamrc"; among (be Company. Thum Energy Corporation nhe ‘"Guarantor"), and 
J. Henry Schroder Bank ft ThisiCo 0 tpany<D. < k/alBJ Schroder Bank & Tmsi Company), 
has elected to call for redemption and will redeem on December 12. 1991 Itbc 


SATQUOTE 

THE COST EFFECTIVE REAL -TIME FREE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES & OPTIONS * 

★ BONDS* ECONOMIC NEWS* 

CALL ■ LONDON (071) 233- 1100 - FBAMCFUHT (QO) 838123 


Currency Fax - FREE 2 week trial 
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ALLIANCE “"LEICESTER 
AflSapceftLriceftegBnMngSodcty 
£50,000,000 

Saboriinated FI Mt,g »g Rwty 
Note doe 2004 

For die three months 8th Nov~ 
ember, 1991 to 10th February, 
1992 the Nones will carry on 
interest race of 10.62766% per 
axmura with an interest amwnt 
of £278.09 per £10,000 and 
£2, 780.87 per £100,000 Bond, 
payable on lOih February, 1992. 

LbnsJoB the LaocettbouffSwefc Eatengg. 


£7150,000,000 
Bristol & West 
Building Society 

Floating Rate Notes due 1994 

For the three month interest period 
November 7, 1991 to February 7. 
1992, the rate has been determined 
at 10.46875%. The interest payable 
on the relevant Interest date 
February 7, 1992 win be £263.15 
par £10.000 and £2,631.49 par 
£100,000 In bearer form. 

8y;1taaaaiBari«taiBrt,RA. __ 


In times of recession, 
survival depends upon 
keeping track of the 
hunters and the hunted. It 
demands that you seek new 
fields for investment and 
re-align your position for 
the fight ahead. 

FT Mergers & Acquisitions 
International is the leading 
source of . reliable . 
com p rehensive and 
intellig ent information on/ 
corporate bid jSLl 

activity world wide . 

Let the facts speak 
for themselves! 


HUNTER 


OR 


HUNTED 


M Redempiioa Daie M j. all of Convertible Subordi naied Debeamres Due Sep- 

tember 30, 1995 i (he “CoJtvertible Debenoim” i iswd under (he Indenture and (hen 
oautanduie at a until Redemption Price of 51.017.00 per SI. 000 pnncipa] amotmi of 
Convertible Debentures (die Redemption Price* 1 1. The Redemption Price includes all 
accrued imcreai to the Redemption Dm. 

The Convertible Debentures are convertible si a conversion price (4*525 .544 per share 
(which represents a conversion rote of approximately 39. MS shares of Common Slock, 
par value 5! .00 per share, of the Guarantor (the “Common Slock “ ) perS! .000 principal 
imoani of Convertible Debentures) until die close of business. New York City tune, at 
IBJ Schroder Bank & This* Company. New York. New York on December 12, 1 99 1, 
when ibe conversion privflaee expires. Ai (he close of buriness on November 4. 1991, 
the market value of 39. MS shares of Common SiocrL v-v SI. 781 2*. based on (he lasr 
reported sale price of (he Common Slock of S45.50 per share as reported in New York 
Slock Exchange Composite Transactions on such dare. Holders of the Convertible 
Debentures should obtain cuzreni market sales data for the Common Stock before 
making a decision to convert. The trading symbol Tor lhe Common Slock on (he New 
YorkSiock Exchange is "OiL." 

Convertible DeberiKnreholdert' Alternatives: 

The alternatives ro redemption which are available to holders of Convertible Deben- 
tures before the dose of business, New York Cirv time, na December 12. 1991 are as 
follows: 

fa) To convert your Convertible Debentures into Common Stock ai lhe rale of approi- 
iniatdy 39.148 shores of Common Slock for each S 1.000 priori pal amount of 
Convertible Debentures. 

(bl lb sell yourCoateiible Debentures (brougb brokers in ibe open market. Holders of 
Convertible Debentures should consul! (heir own brokers if this alternative u 
selected. 

No payment on account of accrued interest or dividends v ill be made with respect to 
Convertible Debentures surrendered for conversion^ If you fail to surrender your 
Convertible Debentures by the close of business. New York Ciiy time, on December 12. 
1991, youi only right win be to surrender yonr Convertible Debentures for redemption at 
the price of SI ,017.00 for each SI ,000 principal amount of Convertible Debentures, the 
Dots! Redemption Price, including accrued interest to the Redemption Date, unless (he 
Company mid dir Guarantor default in making the redemption payment on the Redemp- 
tiooDate. Interest will cease to accrue on aid oiler the Rcdcmpiioo Dole. 

Holders electing to convert or redeem their Convertible Dcbcniurers) must deliver 
their CoQvcrtibk Debentures {along with an coupons appertain* n£ thereto manuring 
after the Redemption Patel by hand or by null to any of ibe be low -I is red Paying Agents 
and the Conversion Agents in respect of ihc Convertible Debentures. Pa>mejtt of the 
Redemption Price will be made oa or after ibe Redemption Date uponpTCsentaihm of the 
Convertible Debentures to a Paving Agent. 

By Moll; 

IBJ Schrader Bant A Irtirt Co. Moraa* Gumt> Truu Ciolii Snuic 

Ok 5we Street Covmbv of New York PanMili A 

Corp^TYuil Openuous 5C-L JSSTdes Arles 35. R-IWO CH-UoSl Zanch 

Ne» Vtetfc. New York 10004 RnuicU. Belgium S^iraliod 


IBJ Schrader Bant A Ttefi Co. 
One 5l§te Street 
COra. IkUfll OpenuoK SC-L 
Nc» Ytert. New York 10004 

I. Henry Schrader Wagg A 
Co. Limited 
IZOCbeepudc 

London BSv 6DS. Englud 


Deutsche GinzenTnle 
DcundM Kom analhank 
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W-6000 FnikfuirMain, German v 
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Send NOW for 
a sample copy ' T 

and further information to: 




November! v 1991 


f Compnoy, London AcmtBmk 


ACER INCORPORATED 

(Incorporated as a company limited by shares In 
Tahwan, Republic of China) 

USS45^n0,000 4 per cant Bonds due 2001 
NOTICE IS HEREBY GIVEN to holders of the above bonds that, 
as a result of the Taiwan SEC approving the shareholders' 
approval of e dtetrfoutton of profits for the Fiscal Year 1 090 through 
stock tfivklends by appropriation of tan per cent ollhe oompany'e 
surplus, lhe conversion price of the Bonds wifi be atjusted from 
NTJ37J26 per share to NT&4-.00 per share, effective November 
12,1991. 

Citibank, NA. Principal Paying Agent 

November 11, 1091 CTF1BANCQ 


Louise Donegan 
Telephone: 071 240 9391 
Facsimile: 071 240 7946 

It's the best way to ensure 
you remain the hunter, not 
the hunted. 
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mergers + 
ocqjdsitions 


GIVES YOU 
THE ANSWER! 


Presentation: 

IBJ Schroder R*itlr ft Trust Company One State Street Corporate Trim Operations SC-1 
New York. New York 10004 

The method of delivery of the Convertible Debentures, whether lor coovmioo or 
redemption, is ax fhc option and n$k of ihc holders; however, if nuil is used, 
trammu&ion by registered moil, with return receipt requested and properly insured, is 
nggested os a precaution against Jots Sufficient time to insure timely receipt should be 

Holden wishing to exercise their conversion rights must deliver their Convertible 
Debentures prior to the close of business. New York City time, on December 12. 1991. 
Hridcn who desire to convert then Convertible Debentures most uli&fy all of the 
reaatrtmniB of the certificate evidencing the Convertible Debentures 1 including deliv- 
ery of written notice of con ven km 1. Convertible Debeniurrs delivered for con version 
shall not be deemed converted until all requirements of lhe Convertible Debenture ore 
satisfied. 

No fractional shares of Common Slock will be issued oa conversion. Instead, the 
Guarantor will deliver a cash adjustment in respect of such fraction in un amount equal to 
lhe uioe fraction of iKc market price per share of Common Stock at the cknc of business 
or the tiny of coRverudQ Ube day on winch a holder of a Coimroblc Debenture satisfies 
nil requirements). 

Linder the Interest and Dividend Tas Compliance Act of 1983, we may be required to 
withhold 20*v uf any gross payments within the Unnetk States to Certain holders who foil 
to provide us with, and certify under penalties of perjury, a correct lu paver identifica- 
tion number (employer identification number or social security number, as appropriate) 
or u eumpuon certificate on or before the daft the Convertible Debentures m 
presented for payment. Those holders who arc required to provide dxir correct taxpayer 
idenuficaikia number on Intenul Revenue Service Farm W-9 and who foil to do so may 
also be & object to ajKOalrv of S50 Please. Iberefore. provide die appropnore certifica- 
lion when presenting vour Convertible Debentures for payment by coamlciixie a 
Substitolc ram W-9T P f 

FAILL’RE TO SURRENDER CONVERTIBLE DEBENTURES FOR CONVER- 
SION BEFORETHECLOSEOF BUSINESS. NEW YORK CITY TIME .ON DECEM- 
BER 12. 1991. WILL RESULT IN SUCH CONVERTIBLE DEBENTURES BEING 
REDEEMED. 

_ TRICORP OIL ft GAS N.V 

BY: IBJ SCHRODER BANK ft TRUST CO., aa TVustcc 

Dated: November il, 1991 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Projections promote bullish view 


A SEE-SAW week in the gilt 
market ended with prices up a 
fraction and with relatively 
bullish projections for the out- 
look for the nest few days. 

Starting today with figures 
on UK credit and retail sales 
numbers for September, the 
government is this week pub- 

a economic statistics that 
prove generally positive 
tor the market 
The figures - which include 
details of producer price infla- 
tion and last month’s labour 
market data - culminate on 
Friday with the expected news 
that last month's rate of rise in 
the retail prices index was 
about 3.5 per cent well down 
on September’s 4.1 per cent 
All data are likely to under- 
line the weakness of inflation- 
ary pressures In the UK econ- 
omy, a development which will 
probably reduce gilt yields and 
increase prices. 

At the end of last week, fears 
about a large volume of issues 
over the next few years due to 
rising public sector deficits 
were temporarily overshad- 
owed by what many gilt spe- 
cialists Interpreted as a less 
than disastrous showing by the 
Conservatives in Thursday's 
by-elections. 


UK gilts yields 


Restated at par (%) 

100 m 


9.6 IS 



0 10 years 20 

Soiree: Warburg Secwttgg 
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Despite the failure of the 
Tories to win any of the seats 
being contested the polling 
details provided some comfort 
to those In the market hopeful 
that the Conservatives will win 
next year’s general election. 

Consequently, on Friday the 
market pulled ahead by % 
point, after a fen of 'A point on 
the previous day as the market 
digested the implications for 
public sector deficits from the 
government's mid-week 
Autumn Statement on the 
economy. On Wednesday, gilts 
had been boosted % point by a 


cut in US interest rates and the 
subsequent strong showing of 
US Treasury bonds. 

The Autumn Statement pro- 
jections took a while to sink in 
to gilt practitioners as many of 
the most interesting messages 
were buried in the text, or left 
unstated. As a result of the 
£llbn increase in spending 
pencilled in for the coming 
financial year, the government 
appears to be looking ahead to 
a public sector borrowing 
requirement in 1992-93 of about 
£19bn. 

Many City economists think 
this is an the low side, and are 
projecting a deficit of £24 bn or 
more. This takes into account 
the likely pattern of tax reve- 
nues next year which, due to 
the recession, may be signifi- 
cant! y Iks than the Treasury 
expects. The 1992-93 PSBR 
would follow a £L0.5bn deficit 
forecast for 1991-32 by the Trea- 
sury; in practice, however, this 
year's deficit could turn out as 
high as £12bm 

This arithmetic leaves the 
gilt market looking ahead to a 
programme of issues of around 
£30bn in the year beginning 
next April, a programme that 
could cause severe indigestion 
and pull down prices. Looking 


still further ahead, Mr Gavyn 
Davies, chief UK economist of 
Goldman Sachs, believes the 
PSBR will continue to stay 
high, and projects figures tor 
1993-94 and 199495 of £19.5 bn 
and £l3bn respectively. 

The pressures of funding 
over the next few years were 
underscored by the Bank of 
England's announcement on 
Friday that it is to hold the 
latest of its series of gilt auc- 
tions on November 27, when it 
is likely to sell between £lbn 
and £2bn of long-dated stock in 
the maturity range from 2006 
and 2011. The details of the 
stock and the amount to be 
auctioned will be announced 
on November 19. 

Although many gilt special- 
ists feel uncomfortable about 
the scale of the likely pro- 
gramme, they are not looking 
beyond next June - by when 
the general election must be 
held. If the rise in public 
spending announced by the 
government last week results 
in a fourth term for the Tories, 
then many in the gilt market 
will be satisfied. They will be 
able to worry about the fund- 
ing later. 


Peter Marsh 


GERMAN BONDS 


Bund futures stage rally on tax hopes 


BUND futures markets staged 
a rally last week, partly as a 
result of the cut in the US dis- 
count rate. But there is 
another reason: hopes for a 
palatable solution to the sensi- 
tive question of the taxation of 
interest income are rising. 

Expectations are mounting 
that any reim position of with- 
holding tax on interest income 
will not apply to foreign inves- 
tors. In 1987, the surprise deci- 
sion to impose the tax drove 
some DMS5bn of foreign invest- 
ment out of Germany. The 


move was revoked in 1988. hut 
disquiet over the issue was 
revived in June of this year 
when the Supreme Court in 
Karlsruhe ruled that it was 
unconstitutional to rely on tax- 
payers' declarations for the 
taxation of interest income. By 
tomorrow - possibly by the 
end of today - the government 
will end uncertainty and reveal 
how it intends to comply with 
the ruling. 

“It is as though fear has just 
drained out of the market,” 
said Mr Larry Anderson of the 
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fixed income research depart- 
ment of Deutsche Bank in Lon- 
don, commenting on the 
1-point gain in the Liffe long 
Bund and a foil in yields in the 
cash market market from 85 to 
8J25 per cent last week. “For- 
eign investors are buying here 
like crazy.” said one Frankfurt 
trader last Friday, witnessing a 
similar surge in prices on the 
DTB. 

So far, the optimism is based 
on a report last week in the 
Munich-based Suddeutsche Zei- 
tung newspaper. This 
suggested that the committee 
of Bundestag members advis- 
ing the government had 
derided that foreign investors 
would be exempted from the 

tag 

The report • which also said 
that the rate of tax would rise 
from 10 to 25 per cent and that 
domestic investors would get 
fairly generous exemptions - 
was denounced as “pure specu- 
lation" by the MPs concerned. 

Whether yields will fall fur- 
ther depends on wider ques- 


tions than how the government 
implements the Supreme Court 
decision. Traders are happy 
that the short-term outlook is 
looking brighter but are con- 
scious that the medium-term 
prognosis for inflation and 
interest rates is far from being 
positive. 

In their autumn report, the 
five German economic 
research institutes predicted a 
rise in consumer prices of 4 per 
cent during 1992, compared 
with the expected 3.5 per cent 
this year. Yearon-year infla- 
tion is expected to peak at 4 JS 
per cent in the first half of next 
year as this year's pay settle- 
ments take effect Taking into 
account higher oil prices, the 
figure could peak at as much 
as 5 per cent 

Thus, despite the apparent 
stagnation of the economy in 
western Germany, traders 
believe that the Bundesbank is 
likely to raise interest rates 
before it cuts them again. 


David Waller 


All these securities having been sold, this announcement appears as a matter of record only. 
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Maruzen Company, Limited 


ECU 80,000,000 


6% PER CENT. GUARANTEED NOTES DUE 1995 WITH WARRANTS 


Unconditionally and irrevocably guaranteed as to payment of principal and interest by 

The Mitsubishi Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Nikko Europe Pic 

(formerly known as The Nikko Securities Co., ( Europe ) Ltd. ) 


Baring Brothers & Co., Limited 


Mitsui Taiyo Kobe international Limited 


Barclays de Zoete Wedd Limited 
Goldman Sachs International Limited 
Salomon Brothers International Limited 


Robert Fleming & Co. Limited 
Morgan Stanley International 
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DKB International 
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Nippon Credit International Limited 
J. Henry Schroder Wagg & Co. Limited 
Tokyo Securities Co. (Europe) Limited 


Credit Commercial de France 
Fuji International Finance PLC 
Klein wort Benson Limited 
Paribas Capital Markets Group 

Swiss Volksbank 
Yamatane Securities (Europe) Limited 


US MONEY AND CREDIT 


Rate cut by Fed sparks criticism 


LAS T WEEK was an interest- 
ng, not to mention difficult, 
five days for the US bond mar- 
kets. 

In a move that analysts 


could not remembaring having 
seen before, the Federal 


seen before, the Federal 
Reserve cut the discount rate 
and lowered the Fed fluids rate 
smack in the middle of the 
Treasury's quarterly refunding 

programme. 

The decision to ease after the 
first leg of the refunding 

round, but before the second 
and final legs, was heavily crit- 
icised, both In the markets and 
by sources at the Treasury. 

The Treasury was upset 
because it blamed the poor 
demand for Tuesday’s $14bn 
sale of three-year notes on the 
Fed for having cut rates during 
the refunding programme. 
Treasury officials were upset 
because confusion about the 
timing of the widely-expected 
Fed ease created huge uncer- 
tainty at just the wrong time 
- when dealers and investors 
were trying to judge demand 
for the auction. 

After the rates cut on 
Wednesday, traders asked 
themselves a number of ques- 
tions. Were there political 
motives behind the easing? 
(The White House, rattled by 
the decline in President George 
Bush's popularity, had been on 
the Fed's back demanding 
interest rate cuts all week.) Or 
did economic motives prick the 
Fed into action? 

Or, again, did the Fed cut 
rates because the first refund- 
ing auction had gone so badly 
and it needed to rescue the sec- 
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ended October 28, Ml rose by Sl.Obn to 5883.8bn. 


ond two rounds for the Trea- 
sury? 

The answer was probably a 
mixture of all three; although 
the economic case for another 
reduction was certainly the 
most compelling. 

Bond traders and investors 
were not just confused. They 
were angry because Mr Alan 
Greenspan, the Fed chairman, 
had appeared to signpost an 
easing late In the previous 
week in a speech to Rhode 
Island businessmen. This put 
everyone on their guard for a 
rate cut on Monday or Tuesday 
morning, and persuaded the 
market to price an easing into 
the three-year issue bring auc- 
tioned on Tuesday. 

When the Fed failed to act, 
investors took another look at 
the three-year issue and 
walked away. The result was 
one of tiie most unsuccessful 
auctions in recent memory. 
The lack of demand pushed the 


average yield down to 6 per 
cent, the lowest since 1974, and 
the number of bids submitted 
was hpif the normal rate. 

Although the 10-year auction 
on Wednesday fared better, 
demand was still weak. The 
auction ended with another 
low average yield and further 
declines in secondary market 
Treasury prices. 

Thursday's 30-year bond auc- 
tion, however, prevented a 
complete rout In defiance of 


traditional Investment theory 
(which holds that shorter-dated 


(which holds that shorter-dated 
securities are easier to sell 
than longer-dated paper) inves- 
tors rushed to bid for the $12bn 
in newly-minted bonds, and 
the sale was completed with a 
decent average yield and 
strong demand. 

Those market participants 
who had shunned the three- 
year End 10-year issues seemed 
attracted to the 8 per cent yield 
on offer with the 30-year, and 
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bid aggressively in the hope 
that over the next year tne 
bonds would outperform other 
securities further down the 
yield curve, especially if infla- 
tion proved to be as un threa- 
tening as predicted by most 
economic forecasts. 

If the FOd’s decision to cut 
rates in the middle of the 
refunding round was not bad 
enough, traders and investors 
i^ gt week had to cope with new 
auction rules, introduced by 
the 'Treasury in the wake of y 
the Salomon scan d a l . 

There were two main 
changes that mattered: one 
allowed all registered broker- 
dealers to submit competitive 
bids for customers, and not 
just the 39 primary dealers as 
before, and the other allowed 
non-competitive bidders (small 
institutional and retail buyers) 
to bid for $5m in bonds, and 
not just Slxn as before. 

There was some speculation 
that the first two refunding 
auctions went poorly because 
primary dealers bad held back 
their bids in protest at the 
Treasury-imposed changes. 

Although this argument did 
not stand up too well after the 
30-year auction ended so suc- 
cessfully, there was do disguis- 
ing the disquiet among the 
established primary dealers 
last week, who were frustrated 
that other firms who were able 
now to come in and bid if the 
auction looked like going well. ^ 
also enjoyed the luxury of 
being able to stay away if it 
looked like going badly. 

Patrick Harversoe 
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EUROPEAN FINANCE 
AND INVESTMENT 

Has the BCC1 affair damaged the Bank of England's 
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reputation? Have the banks reached their bad-debt peak? Can 
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the smaller life companies hope for an independent future? 
And how big are the losses at Lloyd's? The months leading up 
to the general election will not be dull, predicts Robert Peston 
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The City strives to 
stay ahead of Europe 
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POLITICS HAVE dominated conversations 
in the Crty since the beginning of the 
summer. 

Banters, brokers and Insurers are con- 
vinced that the timing and outcome of the 
UK general election, which must take 
place by July 17 nest year, are vital to the 

• ... 1 performance of their businesses. 

1 : "The management of the economy is 

• -"7 what concerns us more than any thing else 

affecting our business,” explained Sir 
Nicholas Goodison, chairman of the Brit- 
.V; ish Bankers Association, the UK-based 
0 : bank trade association, and also chairman 

of TSB Group. 

This obsessive election speculation is 
not a sign that the past year has been 
uneventful in other respects for fin a n cia l- 
. '.-j service firms, nor that the coming months 
will be dull. Insurers, banks, fund manag- 
ers and securities firms all need to 
" respond to a raft of strategic issues. 

:: '-"L k H *n A great concern of many financial instl- 
s tutioss is whether the Bank of England's 
reputation is likely to be damaged by the 
results of the official inquiry, headed by 
Lord Justice Bingham, into the supervi- 
sion of the Bank of Credit and Commerce 
International during the years before it 
collapsed. Although BCCTs domicile was 
not the UK, its most substantial 
operations were in the country. 

The question is whether the Bank of 
England moved early enough to curtail 
BCCTs operations. “My guess Is that the 
Bank of England did what it could, given 
the constraints,” commented Sir Nicholas. 
"The Bank of England's supervisory sys- 
tem is very efficient." 

The longer-term political development of 
overwhelming importance to the City is 
the evolution of the European Community 
and its effect on financial business in the 
UK. The Department of Trade and Indus- 
try, egged on by City representatives, has 
been fighting battles all year in Brussels 
to modify drafts of assorted directives. 

The following UK practices and firms 
appeared to be at risk on the basis of early 
drafts: 

■The UK system of underwriting shares, 
which involves a primary underwriter tak- 
ing a huge exposure to an issue for ashort 
period; 

■The UK self- regulatory system, of polic- 
ing takeover bids; and 
■Small investment firms, unable to meet 
proposed new capital requirements. 

However, the DTI has to date been suc- 
cessful in amending the relevant directive 
drafts or delaying their implementation, 
pending further negotiations. 

The latest EC issue to cause concern is a 
proposal to link the bank payment 
systems of member countries. There is a 
risk, according to British banks, that the 
unification measures would increase file 
danger that the collapse of one bank could 
infect others. 

City firms tend to be more in favour of 
European monetary union than politicians 
of either party. On the other hand, they 
are surprisingly unperturbed by the ques- 
tion of whether a EuroFed, the mooted 
central bank for the European Commu- 
nity, should be sited in London or else- 
where. “Wall Street thrives, even though 
the Federal Reserve is located in Washing- 
ton," commented Sir Nicholas. 

Amon g more immediate issues, banks 
need to assure themselves about whether 
they can prevent had debts from escalat- 
ing to the extent that the losses severely 
erode their capital in the first six months 
of 1980. the four big UK clearing banks 
made provisions of £2.Q8bn in aggregate to 
cover the expected cost of domestic bad 
debts. 

At the moment, the risk capital ratio of 
all big UK banks comfortably exceeds the 
8 per cent international standard. Indeed, 
big UK banks appear strong compared 
with many of their US and Japanese 
rivals, which is allowing them to improve 
lending margins on loans to big compa- 
nies. 

The banks are all hopeful that had debts 

to the es 



will not escalate 


extent that this 


A Ian Harper 

A lofty view? London can no longer 
afford one as continental rivals Increase 


capital ratio drops dangerously. However, 
Tom Frost, chief executive of National 
Westminster Bank, is in effect a spokes- 
man for his peers when he says that he 
cannot be sure that the bad-debt peak was 
reached in the first half of the year - 
though analysts believe the peak for Nat- 
West wss May. 

Mr Frost said that bad debts are con- 
tinuing at a high level. He also painted out 
that there tends to be an increase in corpo- 
rate collapses when the -economy revives 
after a recession. The reason is that an 
increase in demand for a business’s prod- 
uct often leads to an increase in Us work- 
ing capital requirements. An overstretched 
business will not be able to finance fids. 

A longer-term issue for banks is how to 
improve their underlying profitability. 
One way Is to prevent a recurrence erf such 
severe bad debts. NatWest has been 


among the first to rise to this challenge, 
by giving the brand new Job of improving 
its credit controls to John Melbourne, a 
senior director. 

But all the banks are doing their best to 
boost profits by cutting costs, normally 
through reducing staff and computerising 
administrative functions. They are also 
increasing the range of products they sen. 
To this end. Abbey National has just 
acquired Scottish Mutual, a life assurer, 
and NatWest has set up a joint venture 
with Clerical Medical, another insurer. 

Indeed, the insurance industry is faring 
problems of s imilar magnitude to the 

hanks. All the big h?nka and h n tiding soci- 
eties either own or have exclusive market- 
ing arrangements with particular life com- 
panies. Many life companies which are not 
linked to a bank or building society 
branch network in this way are therefore 
having to rethink their arrangements for 
n etting 1 insurance. 

Analysts believe that smaller life compa- 
nies, with low solvency ratios, are under 
such competitive pressure that they will 
be forced to sell themselves - either to 
bigger UK peers or to continental Insurers. 

French and German Insurance firms 
tend to be far bigger than UK ones, and 
they are believed to be Interested in 
expanding their presence in the UK. Ear- 
lier this autumn. Union des Assurance de 
Paris made a long-term commitment, in 
partnership with South Africa's Liberty 
life, to back Sun Life. Liberty and UAP 
own 60 per cent of Sun Life between them. 

Meanwhile, UK general insurers have 
suffered significant losses from a sharp 
rise in subsidence claims. A handful of 
firms, led by Bagla Star and Royal Insur- 
ance, have made - or are expected to 
make - big provisions to cover the cost of 
claims on mortgage insurance policies, 
due to file long recession in the housing 
market. 

BUt these Huh! tx nale <Titn fncl pn W r-a nr-g 
compared with the losses at Lloyd's of 
London for 1S89 and 1990, which have been 
estimated though they will not be dis- 
closed formally till 1992 and 1993. 

Earlier this year, Lloyd's reported a 
£5l0m pre-tax loss for 1968, its first loss for 
more than 20 years. However, the market's 
exposure to catastrophes, notably Hurri- 
cane Hugo in September 1989 and the 
European storms of January 1990, mean 
that losses are expected to be for worse in 
1989 and 1990 - more than £lbn before tax 
in 1989. 

As a result erf the losses, around 5,000 
names - tbs wealthy individuals whose 
capital backs underwriting - are expected 
to leave the market this year. This reduc- 
tion In underwriting capacity increases 
the threat from foreign competitors, such 
as the big German and Swiss reinsurers. 

On the other hand, the international 
market share of the London equity market 
to be still rising. Just under two- 
tha world’s foreign share turn- 
over is estimated to take place in London. 
Last year, turnover in non-UK shares 
equalled that in UK stocks. 

At the same time, the London stock 
exchange's reputation has been tarnished 
by the continuing delays in attempts to 
introduce an automated settlement sys- 
tem, Taurus, and simultaneously abolish 
the two-week account period in favour of a 
rolling three-day system. Paris's settle- 
ment system has for some time been more 
efficient. 

However, the City has now recognised 
that all its sectors face a competitive 
threat from Frankfurt, Berlin and Paris as 
the single European market evolves. 
Indeed, the Corporation of London, the 
City's local authority, is funding the most 
ambitious research project ever under- 
taken, to assess the structure and costs of 
the City and mate recommendations on 
how the its edge can be sustained. 

The final results are not due for three 
years. In the nnwnHme, continental cen- 
tres, with their relatively well capitalised 
banks and insurers, are unlikely to cease 
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Yes, a me ts passing, and Europe Is watching 


Pfeiure: Aswoy Ash wood 


The economy: Rachel Johnson looks beyond the green shoots to 

The botany of recovery 


AT LAST, it seems as if the 
government’s green shoots of 
an economic spring have taken 
root in firmer ground. 

Recent surveys from the 
Association of British Cham- 
bers of Commerce, the Insti- 
tute of Directors and the Con- 
federation of British Industry 
have discerned third-quarter 
movements in business confi- 
dence ranging from "marginal" 
rises (the CBD to "leaps” (the 
ABCC). 

A forecast from the London 
Business School adds a scien- 
tific, statistical analysis to the 
survey’s anecdotal headline 
conclusions, which are basi- 
cally fashioned from company 
managers' ticked answers to 
format questionnaires. 

The LBS suggests that the 
recession is finishing, output 
having fallen 3.7 per cent from 
its peak in the second quarter 
of 1990. In the third quarter erf 
this year, output is to be lifted 
by the simple fact of higher oil 
production in the North Sea 
after years of low extraction 
levels. Current activity Is dis- 
tinguished from the last 12 
months of deep recession by 
modest recoveries in output 
and demand. 

Retail sales are gently rising, 
not on a month-on-month basis 
but according to a less volatile 
quarter-on-quarter comparison. 
Volumes between July and 
September were 0B per cent up 
on the previous three months, 
and the Retail Consortium 
described a "small but encour- 
aging improvement" In shop 
sales compared with August. 

In October, in between cele- 
brations of sterling’s first year 
as a member of the European 
exchange rate mechanism, the 
government spotted "unmis- 
takable” signs that the reces- 
sion was ending. 

Employment nffiHala judged 
that the monthly increase in 
unemployment averaged 40,000 
a month, slashing their esti- 
late from a previous 60,000. 
This was after they had 
released figures showing a rise 
of 85,700 in September - the 
smallest for a year - which 
took the total almost to 2J>m. 

Better still, the UK Inflation 
performance over the summer 
and autumn enjoyed compari- 
sons with Germany's, falling to 
an annual rate of 4.1 per cent 
in September, after 
double-digit levels a year ear- 
lier. 

Still, the bad news has not 
entirely gone away in the eco- 
nomic spring of autumn 199L 
The unemployment figures 
came shortly after rumours - 
which pnwnateri from the joint 
World Bank /International Mon- 
etary Fund meeting in Bang- 
kok - that Mr Norman Lam- 
ent, the chancellor, was to 
delay the annual Autumn 
Statement because the econ- 
omy was still in poor shape. 


Sterling's year in the ERM 
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Such rumours appeared to 
be roused by news that public 
sector borrowing was running 
at double last year’s levels, and 
would foreshadow a sharp 
swing Into deficit in 1992-93. 
Goldman Sachs, the US-owned 
Investment house, expects the 
public sector borrowing 
requirement to deteriorate 
from a surplus of about £lbn In 
1990-91 to a deficit of £17^bn in 
1992-03. 

Though the rumours were 
scotched, the implications of a 
sickly economy affecting the 
timing of the election, and one 
of the two great set-piece eco- 
nomic events of the calendar, 
the Autumn Statement, lin- 
gered on. 

But preoccupations have 
now derisively shifted away 
from recession to recovery, the 
question of how strong the 
economy will be when the gov- 
ernment calls an election 
sometime during the first six 
months of next year, and the 
effect of the election. 

The market implications of a 
Labour government are still 
generally thought to be nega- 
tive, even though John Smith, 
the shadow chancellor, has 
promised that be will not 
devalue sterling even if he 
moves the pound Into narrow 
fluctuation bands within the 
ERM. 

For that reason, the imag- 
ined knee-jerk reaction to a 
Labour government Is not 
HinngTrt to be justified, on the 
basis that the UK’s member- 
af the ERM precludes a 



i-spending, devaluing gov- 
ernment of all political persua- 
sions. 

"Many public commentators 
appear to be living still in the 
1970s and have not recognised 
a relative metamorphosis by 
the Labour party,” says Gold- 
man Sachs. "If the markets can 


trust the [ERM] commitment, 
this substantially reduces the 
real risk to holding sterling 
assets under Labour.” 

In feet, with Labour's scope 
limited by its ERM commit- 
ments, the markets would 
probably suffer most from a 
hung parliament. This would 
cause uncertainty about the 
medium-term management of 
the economy and Impose the 
risk that policy would be made 
on the hoof to alleviate 
short-term conditions. 

Until then, it is the economic 
uncertainty surrounding the 
bumpy rise from recession to 
recovery that is to the fore. 
Monetarism, too, has had 
something of a revival as econ- 
omists attempt to predict the 
path of the recovery in trends 
in the money supply. 

Observers of narrow (MO - 
basically notes and coin In dr- 
culation) and broad money 
(M4) see that a sharp deflation 
of the economy is in progress. 
They perceive credit and 
money developments as similar 
to those that preceded the 
depression of the 1930s. They 
warn that the monetary aggre- 
gates are fadipjitfaig that out- 
put will be flat for both this 
year and next, basing their 
arguments on the relationship 
of turning-points in the growth 
of real gross domestic product 
and M4 growth. 

Lord Rees-Mogg, once editor 
erf The Times, wrote a provoca- 
tive piece for The Independent, 
claiming that monetarists 
"were right" about the Barber 
Inflation, the success of the 
early Thatcher disinflation, the 
Lawson inflating and the cur- 
rent recession. Following this, 
there were a spate of articles 
by economists and commenta- 
tors predicting a slow, hesitant 
recovery, on the premise that 
the growth rate of M4 has 


come down to an annual 6.4 
per cent, from 14.7 per cent in 
September 1990. 

This slowdown in M4 has led 
to intensified Interest in the 
behaviour of broad money, 
even though none of the aggre- 
gates has a good record. In the 
late 1970s and early 1980s, M3, 
the government's preferred 
aggregate, grew outside its tar- 
get range, even though the 
economy was in recession. It 
has since been dropped as a 
targeted measure. 

Equally, there are those who 
read little Into the plunge in 
the growth of broad money, 
and say it is a consequence of a 
reshuffling of debt, not a har- 
binger of prolonged recession. 
Professor Wynne Godley, cur- 
rently on attachment to the 
Jerome Levy Economics Insti- 
tute of Bard College, in the US, 
has disputed Lord Rees-Mogg's 
claims of monetarist accuracy, 
and has pointed out how the 
relationship between activity 
and aggregates broke down In 
the 1980s. 

For, despite the slowdown in 
M4, Gavyn Davies, of Goldman 
Sachs, like the economists of 
the London Business School, 
remains confident that con- 
sumer spending and a drop in 
the savings ratio will lead the 
recovery - just as a drop in 
consumption In the third quar- 
ter of last year caused the 
recession. Investment spend- 
ing, however, will remain very 
depressed, while there will not 
be enough of a recovery In 
world trade for exports to pull 
the economy out 

All this is spurred by the 
sharp fall in forward-looking 
real Interest rates. The govern- 
ment lowered the bank base 
rate to 10.5 per cent from 15 
per cent last October - when 
retail price inflation was 
around an annual 10.5 per cent. 
Now, base rates are at 10.5 per 
cent and RPI Inflation at 4.1 
per cent. Real - rather than 
forward-looking - interest 
rates have thus risen from 
around 3.5 per cent to 6.5 per 
cent. 

On a forward-looking basis, 
though, they have fallen: in 
1990, when nominal interest 
rates stood at 15 per cent, the 
inflation expectation for 1991 
was for 4 per cent annual RPL 
On this basis, real interest 
rates have fallen from 10.5 per 
cent to 7.5 per cent. 

However, investors should 
take note that interest rates 
have not much further to fall. 
The UK's yield advantage over 
Germany has narrowed to Just 
over one percentage point 

With sterling vying with the 
French franc for bottom place 
in the ERM, the maximum that 
can probably be achieved is a 
half a percentage point cut In 
interest rates, the LBS authors 
predict 
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THE CITY can no longer take 
for granted its pre-eminence as 
a financial centre. A recent 
survey by the London Cham- 
ber of Commerce indicated 
that London's superior position 
might be threatened by Frank- 
furt Paris and Berlin. 

The poll of 109 foreign banks 
operating in London showed 
that continental cities were 
likely to attract financial busi- 
ness. because of their relative 
proximity to the new markets 
of eastern Europe. 

* In addition, London was 
expected to lose the advantage 
erf its widely admired regula- 
tory regime, because the Euro- 
pean Commission is harmonis- 
ing the rules that govern 
finanriai markets throughout 
the European Community. 

However, London is not rest- 
ing on Its laurels. In the past 
six months, the Corporation of 
London, the City's local 
authority, and the Bank of 
pin gland have launched sepa- 
rate initiatives to help the UK 
financial-service industry to 
maintain its competitive edge 
over European centres. 

The Corporation is providing 
El^m to fund the most ambi- 
tious study ever undertaken of 
i the reasons why the City is an 
attractive place to do business, 
and whether it is threatened by 
foreign competition. 


The challenge to the City from continental centres is intensifying, says Robert Peston 

Property is London’s surprise advantage 


A committee of notables, 
chaired by Stanislas Yassuk- 
ovich. former chairman of the 
Securities Association, Is 
reviewing the p ro gre ss of the 
research, carried out by the 
London Business School, with 
a view to making recommenda- 
tions on how the City can 
improve its position. 

The project is expected to 
take three years to complete. 
The starting point of the 
research is a calculation of 
London’s market share In dif- 
ferent financial services and 
how It has changed. Such data 
is notoriously difficult to find. 

A report by the Bank of 
En gland two years ago may 
have fuelled a certain compla- 
cency in the City, it showed 
that UK-based financial institu- 
tions bad a dear lead in sev- 
eral areas: 

■ They were responsible for 
around 20 per cent of interna- 
tional banlong. 

■They were leaders In foreign 
exchange trading and the trad- 
ing of foreign equities. 


In addition, the London 
Stock Exchange had an edge 
over other markets in terms of 
the number of foreign compa- 
nies listed on ft. There were 
also few doubts about the rela- 
tive success of the Lloyd’s 
insurance market 
City optimism haa become 
slightly more muted since 
then. The Stock Exchange's 
attempts to modernise its out- 
dated settlement methods 
through the introduction of the 
Taurus computerised system 
have been subject to a series of 
embarrassing hitches. 

At the same time, Lloyd's 
underwriting capacity has 
been eroded by a succession of 
huge losses for the market. 

Nonetheless, 
pared by British 
lobby group for the flnawriai 
services industry, show that 
net overseas receipts of UK 
financial institutions totalled 
£l4.lbn in 1990, a record figure, 
and a 10 per cent increase over 
the previous year. 

More than half of these eam- 





Two committee chairmen for c han ging times bi the Ctty: 
Stanislas Yassukovfch (left) and Lord Alexander 
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in gs came from the banking 
sector, whose net receipts were 
£7Jfon - 18 per cent up on 
1989. Insurance income, on the 
other hand, was down 28 per 
rm\* at £2.4bn. Lloyd’s under- 
writing receipts from overseas 
business, net of claims pay- 
outs, was a negative amount, a 
£489m outflow - the only net 
outflow In the whole of the 
1980s, 

There was also a sharp foil 
in net commissions, fees and 
other trading revenue gener- 


ated by dealers operating in 
securities markets. 

Nonetheless, the Corpora- 
tion’s study will not focus on 
the requirmuents of particular 
markets. It will instead look at 
particular issues that affect all 
markets. 

Professor Richard Brealey, 
who is beading the project for 
the LBS, is paying close atten- 
tion to two aspects of the 
financial service industry's 
infrastructure. 

He is looking at the role of 


ttion, in order to make a 
judgment about when the costs 
for service providers of imple- 
menting rules outweigh the 
advantages for the City of pro- 
tecting users of those services. 
He is also particularly inter- 
ested in the idle of technology 
on the competitiveness of 
flnanHfti institutions. "We 
need to understand both the 
conditions necessary to exploit 
technology and how technol- 
ogy will affect the location of 
financial services,” be said. 

However, this project is not 
looking at the legal foundation 
of bushess in TMiHmi, which 
is being «nTnhrafl by a com- 
mittee set up by the Bank. 

The question of whether all 
contractual obligations in the 
City are enforceable became an 
issue at the end erf last year, 
when tbs House of Lords ruled 
that swap transactions carried 
out by hanks with local author 
ities are ultra vires - not legal 
- and therefore that bQ such 
ffewig are null and void. 

BankB were outraged, 


because they stood to lose hun- 
dreds of million pounds in 
aggregate on deals they felt 
had been carried out In good 
faith. Even the Bank of 
En gland was unhappy at the 
outcome. 

Several foreign banks have 
said that the swaps judgment 
has lessened their confidence 
in the City. They said the judg- 
ment reduced their enthusiasm 
for committing additional 
resources to the London mar- 
ket. 

So the Bank of En gland set 
up a committee, chaired by 
Lord Alexander, the chairman 
of National Westminster Bank, 
to assess the legal basis for 
doing financial business in the 
UK. It is currently sifting 
through a large number of sub- 
missions from ftnanrifll firms 
on a variety of legal questions. 

The thorniest issue for the 
committee Is to Identify the 
financial transactions which 
can be earned out legitimately 
by those institutions lacking 
the status of companies under 


the terms of the UK Companies 
Act. 

Local authorities, building 
societies and mutual Insurance 
companies, none of which has 
this Companies Act status, 
carry out billions of pounds In 
complicated financial transac- 
tions, such as swaps, every 
year. But their legal powers to 
do these deals are not always 
clear. In the light of the swaps 
ruling, it is vital that this 
uncertainty is cleared up. 

The committee will probably 
issue a consultative document 
this mouth, and will make 
recommendations to the Gover- 
nor of foe Bank of England in 
the spring. 

But, for all the threats to 
London’s status, the Yassuk- 
ovlch committee is taking com- 
fort from one unexpected 
source of competitive advan- 
tage. The huge number of prop- 
erty developments in the City 
undertaken during the late 
1980s may have left developers 
faring punitive losses. 

But the result of toe exces- 
sive building is that London is 
the only European centre with 
modem office space and deal- 
ing floors available for Immedi- 
ate occupation. Nor is then 
much possibility of rival cities 
catching up for years. This is a 
rare case of the City making a 
silk purse out of a sow's ear. 
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FEW BRITISH bankers can 
remember a more difficult timo 
for their Industry. Tho UK 
recession has forced record lev- 
els of bod debts on them. To 
odd insult to injury, they have 
also faced a barrage of criti- 
cism of their trading practices 
from politicians and consumer 
groups. 

In the first half of the year, 
all the big banks suffered 
sharp Calls in pre-tax profits. 
Indood, Midland became tho 
first bank In modern times to 
suffer a loss due to problems In 
Its domestic operations - £7lm 
before tax . 

It is not the first of the UK 
banks to disclose a loss since 
they began to lift the veil on 
their operating performance 
almost 20 years ago. But when 
banks made pre-tax lassos In 
tho 1980s, It was almost always 
as a result of tholr exposure to 
the troubled economies of loss 
developed countries, 

A good Indicator of the seals 
of the problems in the UK mar- 
ket Is to compare the banks' 
provisions against bad and 
doubtful UK debts with their 
total domestic lending. This 
ratio was 2.4 per cent on an 
annualised basis in the first 
half of 1991, up from 2 per cent 
in tho second half of last year. 

"This is far higher than any- 
thing witnessed in tho early 
1980s recession," said Peter 
Toeman, analyst at the bro- 
kers, UBS Phillips & Drew. No 
data Is available for the 1974-75 
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Banks have suffered a squeeze on margins in the past 10 years, which shows no signs of abating 

Economic pause swells bad debts 


n crash and recession, 
■ Tooman believes 
today's experience may be 
comparable with what hap- 
pened then. 

The main reason for the 
bulge In bad debts is that a 
sharp slow-down in economic 
growth has followed hard on 
tho heels of a boom in borrow- 
ing by both companies, espe- 
cially small and medium size 
businesses, and Individuals, 
But the sizo of the lending 
losses Is In part a reflection of 
the banks' poor credit controls. 

“It Is difficult to generalise 
on whether bad debt levels 
should now Improve for the 
banks,” commented Sir Nicho- 
las Goodlson, chairman of TSB 
Group and of the the British 
Bankers Association, the trade 
association of all UK banks. 
There is no real sign of the 
economy reviving at the grass- 
roots level", 

“1992 will remain difficult," 
commented Brian Pitman, 
chief executive of Lloyds Bank. 
However, Lloyds was the only 
UK bank whose provisions 
against bad debts were lower 
In the first half of 1991 than In 
the second half of 1990. 
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Brian Pitman has never seen 
eo many peraonal bad debts 

Banks' bad-debt levels will 
depend In part on where they 
are most heavily represented. 
The recession began In the 
South of England and has grad- 
ually been moving north. So 
the Scottish banks and those 
English ones more exposed to 
tho m idla n ds and north, such 
as Midland and Barclays, may 
continue to suffer from a rising 
bad-debt charge. 

However, the bad debt peak 
for National Westminster, 
which collects bad-debt figures 
centrally every month, was 
probably In May, according to 
analysts. 

Along with the regional 
trend to bad debts, there Is also 


a sectoral trend. A handful of 
big companies with excessive 
borrowings, such as Polly Pock 
and ColoroQ, ran Into financial 
difficulties early in tho reces- 
sion. Then small companies 
were hit hard, Indeed, the bulk 
of bad-debt provisions have 
consisted of Individual charges 
of less than 2600,000. 

More recently, consumers 
have been having increasing 
difficulty making payments on 
mortgages and personal loans. 
With unemployment likely to 
continue rising well into next 
year, consumer bad-debt 
charges are almost certain to 
continue increasing, according 
to Chris Ellerton, an analyst at 
the brokers, Warburg Securi- 
ties. There are more personal 
bad debts than we have ever 
seen,” said Mr Pitman. 

The longer-term prospects 
for the banks, after the reces- 
sion, are also troubled. In tradi- 
tional banking, there has teen 
a squeeze on margins over the 
past 10 years which shows no 
signs of abating. 

When lending to big compa- 
nies, margins have widened 
slightly from the minuscule 
levels of the late 1980s. Com- 



« ■ aw 1 *£"' m *** * 

* 1 .* - •- '■ 

■ V r . - s . 


V •- 

Vs 

rV - 1 , 


■i 1 

Sir Nicholas Goodlaon, chairman of the benkare association, 
msi no sign of tha economy reviving at grass-roots level 


petit ive pressures have less- 
ened as the big US and Japa- 
nose banks have reduced their 
activity in this International 
market. However, mast UK 
banks complain that the mar- 
gins are still too narrow. 

There has been a more sub- 
stantial widening In the mar- 
gin on loans to small and medi- 
um-sized businesses. Indeed, 
this margin Increase, around 
■A percentage points on aver- 
age, prompted accusations 
from small companies that the 
banks were acting as a cartel, 

The Office of Fair Trading 
and the British Treasury have 
concluded that there Is no such 
cartel. However, they con- 


curred that the banks had been 
treating their small business 
customers insensitively. 

Although lending margins 
may be Improving slightly, the 
overall margin continues to be 
under pressure, because of the 
rising cost of deposits. There 
has been a strong trend of cus- 
tomers taking advantage of the 
relatively new Interest-bearing 
cheque accounts. In other 
words, banks are paying more 
for tholr funds. 

So banks are trying to cut 
their overheads and derive 
income from selling an 
Increased range of financial 
services. The ratio of most big 
banks' non-interest costB to 


their income, a measure of 
tholr efficiency, was in the 
range of 63 per cant, for Uoyds, 
to 71 A per cent for Midland, 
the worst performer In the six 
months to June - though Mid- 
land succeeded In improving 
flw ratio from 76 per coat last 
yoar. 

However, there are two sig- 
nificant exceptions. Abbey 
National, the former building 
society, which concentrates on 
the personal sector, had a cost- 
income ratio of 44£ per cent, 
and Bank of Scotland's ratio 
was 52,6 per cent. Most build- 
ing societies, increasingly in 
competition with tha banks, 
also have similar low cost-in- 
come ratios. 

The lower productivity of the 
bigger banks puts them at a 
significant disadvantage when 
competing with Abbey, Bank 
of Scotland and the building 
societies. So they are trying to 
cut costs, In the main by reauc- 


det ailed knowledge of their 
local communities and valu- 
able loading experience. 

So at the same time, the 
bonks are trying to lacrosse 
their income from non-tradl- 
tkmal sources, such as the sals 
of pension plans and life insur- 
ance. Like many lutematJmud 


lng staff. 

However, their voluntary 
redundancy and early-retlre- 
ment programmes carry a sig- 
nificant risk. The batiks can 
ofton lll-afford to lose their 
older bankers, who have 


banks, they are forming links 
with life assurers. In the two 
latest deals announced this 
autumn. Abbey National 
bought Scottish Mutual, afid 

National Westminster Bank 

formed a Joint venture with 
Clerical Medical. 

Such diversifications vats be 
profitable, but Mr Ellerton 
behaves tho banks must tackle 
a problem much closer to 
home. "The key problem for a 
them is bow much people tfis- 
like thorn", ha tald. 

He estimates that banks 
spend more than ESOm a year 
on advertising. Yet a recast 
survey by Which?, the Consum- 
ers' Association magazine, 
demonstrated that lndlvtduala 
have a low opinion of them. 

Nor does a ugh level of over- 
heads buy popularity. The 
banks with among the wont 
ratios of costs to Income, Mid- 
land and National Westmin- 
ster, experienced the highest 
levels or customer dissatisfac- 
tion with their services - a 
banking version of being 
caught between Scylla ana 
Cherybdte. 

Robert Patton 
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Insurance: in the wake of severe losses . . . 


Lloyd’s capital base 

is under scrutiny 



LONDON'S INSURERS are still 
assessing the long-term impact 
of the wave of catastrophe and 
other heavy insurance claims 
which shook the market in the 
late 1980s. 

All sectors - including the 
200-plus subsidiaries and 
branches of International com- 
panies based In London - 
have teen affected. But Lloyd’s 
of London, the constellation of 
insurance interests that gener- 
ated just over half the market's 
ElObn-plus premium income In 
1990. has been the worst hit 

Losses have helped to focus 
minds on the shortcomings of 
its capital base - the system 
whereby individual members, 
or Names, back underwriting 
with their personal assets - 
and the need for reforms to its 
complex structure. Losses have 
come from three directions: 

■ In relatively quick succes- 
sion, European storms (Octo- 
ber 1987), hurricane Hugo (Sep- 
tember 1989) and a further 
series of European windstorms 
(January 1990) provided Lon- 
don with three or its heaviest 
ever losses, amounting cumu- 
latively to at least £10bn. 

In addition, there gas been a 
succession of industrial disas- 
ters, including the Piper Alpha 
oil-rig explosion (July 1988), 
the Phillips Pasadena refinery 
explosion (November 1989) and 
the Exxon Valdez oil-spill 
(March 1989). 

At a time when competition 
has driven premium rates to 
very low levels, the losses have 
shattered both Lloyd's syndi- 
cates and companies that spe- 
cialise in the high-risk catas- 
trophe reinsurance market. 
Many of the worst-performing 
of Lloyd’s 400-plus syndicates 
in the 19SS year - for which a 
£510m loss was reported In 
June - specialised in this sec- 
tor of the market. 

Some - such as those man- 
aged by Feltrim, Gooda 
Walker, and Rose Thomson 
Young - suffered insurance 
losses of over 100 per cent of 
their premium capacity (the 
amount of premium income 
they are permitted to under- 
write), and their Names have 
provided Lloyd's with some of 
its most vociferous critics. 

Losses could prove to have 
been even worse In 1989 and 
1990. Last month, the manag- 
ers of Bohllng syndicates 216 
and 383/4 - both of which are 
exposed to hurricane Hugo and 


the January 1990 storms - 
said they faced losses of over 
£9Qm. Among the companies, 
Mercantile & General Re, the 
reinsurance arm of the UK's 
Prudential Corporation, 
reported that its underwriting 
losses In 1989 and 1990 were 
sufficient to wipe out 10 years 
of profit. 

■ Losses from US liability 
insurance represent something 
of a running sore for London 
insurers. Claims from this 
so-called "long-tail" insurance 
business - which emerge 
sometimes many years after 
the inception of an insurance 
policy - are much higher than 
anyone could possibly have 
predicted when the business 
was first written as long ago as 
the 1940s. And losses are con- 
tinuing to rise as a result of 
court awards to asbesto&is vic- 
tims and federally-ordered 

The number of 
syndicates is expected 
to fall, possibly to 250, 
compared with 354 
this year and more 
than 400 in 1990 


clean-ups of polluted sites. 

In a number of cases, losses 
from these sources can still not 
be assessed, which means that 
some syndicates are unable to 
close their accounts for a num- 
ber of years in the early and 
mid-1980s. Several thousand 
Names who want to leave 
Lloyd's are effectively trapped 
in the market as a result of 
their membership of syndicates 
with such "open years”. 

Last year, large marine syn- 
dicates, such as Wellington, 
Secretan and Chester, reported 
big increases in their reserves 
against liability losses. Charles 
Sturge, co-author of Lloyd's 
League Tables, the annual 
guide to the Lloyd's market, 
says that “1990 witnessed a dis- 
turbing Increase in pollution 
advices” at Lloyd's syndicates. 

■ To make matters worse, 
losses are emerging on stan- 
dard commercial business - 
such as the Insurance of ships 
and their cargoes - written m 
the last two to three years, 
partly because competition 
there has depressed rates to 
unprecedented levels. A num- 
ber of syndicates exposed to 
neither catastrophe nor US lia- 


bility could report losses of up 
to 20 per cent of their premium 
capacity when they report 
their 1989 results in June. 

Already the losses are produ- 
cing some restructuring - 
especially at Lloyd's, where the 
number of syndicates is expec- 
ted to fell sharply next year, 
possibly to as few as 250, com- 
pared with 354 this year and 
more than 400 in 1990. Market 
leaders are anxious to promote 
these changes - as well as 
rationalisation among the 100- 
plus agencies which both man- 
age syndicates and handle the 
affairs of Names - In order to 
reduce the costs of doing busi- 
ness and to promote efficiency. 

Since early this year, a mar- 
ket task-force under the chair- 
manship of David Rowland, 
head of the brokers, Sedgwick, 
has been meeting, to conduct a 
wide-ranging examination of 
the options. One its main goals 
Is the restoration of stability to 
the market's capital base, in 
order to stem the exodus of 
Names and reduce the damag- 
ing impact of a tide of litigation 
involving disillusioned Names 
and their agents. As many as 
5,000 of the 26,500 Names could 
leave this year, reducing the 
market's capital base of £11.4bn 
by 10 per cent 

Litigation is concentrated in 
the UK, where more than 2,000 
Names are involved in legal 
actions; while in North Amer- 
ica four actions are currently 
under way, where Names' con- 
cerns have dovetailed with con- 
cerns among some insurance 
buyers about the solvency of a 
minority of syndicates. 

Standard & Poor’s, the US 
credit-rating agency, 
announced last month that it 
intended to monitor the finan- 
cial records of each syndicate at 
Lloyd's, in response to concern 
from Its customers. 

Until now, the solvency of 
Individual syndicates has teen 
seen as Inseparable from the 
Lloyd's market as a whole, and 
insurance buyers and regula- 
tors have tended to view the 
prospects of individual syndi- 
cates in this broader context 

The task-force has examined 
a series of possible reforms, 
ranging from the abolition or 
modification of the principle of 
unlimited liability of Names, to 
the possible introduction of cor- 
porate Names to Lloyd's. 


The securities Industry must get to grips with a 
range of problems that are proving difficult 

Delays to Taurus 
keep costs high 
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Richard Lapper Gone with the wind: London's galea alao blew proflta away 


LONDON MAY like to claim 
that it has became the hub af 
Europe's securities markets, 
but it certainly Isn't finding 
the going easy. 

Questions over its trading 
infrastructure and practices, 
and the continuing lack of ade- 
quate profitability among mar- 
ket intermediaries, suggest 
that further upheaval lies 
ahead before the City can con- 
solidate its hold on the Euro- 
pean equity business. 

The bald figures point to the 
successes that London has 
already achieved. Since 1985, 
when the London Stock 
Exchange launched its foreign 
share price quotation system 
- Seaq International - trad- 
ing of non-UK shares in Lon- 
don has mushroomed. Around 
90 per cent of Europe's foreign 
share turnover Is now reck- 
oned to occur in London. Turn- 
over in non-UK shares equalled 
that in UK stocks last year. An 
informal telephone market 
existed before 1985, though the 
lack of a market structure or 
trade reporting requirements 
made it only embryonic. 

The effect of London's suc- 
cess on other stock market 
authorities In Europe has been 
dramatic: bourses from Frank- 
furt to Milan have been galvan- 
ised into attempts at reform to 
win back trading in German or 
Italian stocks that has been 
loet to London. But with Lon- 
don's headstart, and the con- 
centration of international 
fund managers in the city, the 
lead already established is 
unlikely to be lost In the short 
term - provided London can 
get to grips with a range of 
problems that are proving diffi- 
cult to resolve. 

Foremost among these Is the 
creaky nature of much of its 
trading infrastructure. It has 
two price-display systems, on 
which marketmakers show 
prices at which they will buy 
and sell UK and non-UK 
shares. Both were created hur- 
riedly in the run-up to Big 
Bang, the deregulation of Lon- 
don's stock market In October 
1986. They continue to operate, 
providing (together with the 
humble telephone) virtually 
the extent of the technology 
devoted to share-trading in 
London. 

Once trades are agreed, a 


lengthy and convoluted pro- 
cess of confirmation and settle- 
ment takes place, which inves- 
tors and intermediaries find 
both time-consuming and 
expensive. For UK shares, 
change has been planned for 10 
years, though it has only 
become a serious issue in the 
past three. 

An automated settlement 
system, known as Taurus 
(Transfer and automated regis- 
tration of uncertificated stock), 
was expected originally to have 
been Introduced this autumn. 
This date was put off until May 
next year, due in part to delays 
in developing the technology, 
and in part to the need to 
introduce complex legal 
changes to allow the system to 
operate under the UK's 40-year- 

For institutions, stamp 
duty is the most 
significant dealing 
cost. Commission 
rates fell to a standard 
0.2 per cent after fixed 
commissions were 
abolished at Big Bang, 
and a third of trades 
are now carried out 
without commission 


old system of company law. It 
has now been delayed again, to 
April 1993 at the earliest. 

Delays In automation also 
mean delays in the abolition of 
the UK's antiquated “account" 
system, under which share 
trades carried out within a 
given two-week period are (the- 
oretically) all settled on a sin- 
gle day, 10 days after the 
period ends. Rolling settlement 
(where all trades are settled a 
set number of days after they 
take place) will follow some 
time after Taurus - and reach- 
ing tha target of settlement 
three days after a trade laid 
down by the Group of 30, a 
think-tank of former economic 
policy advisers, will take even 
longer. 

On top of the extra costs and 
risks, the delays to Taurus 
antagonise Investors for other 
reasons. The UK government 
said 18 months ago that it 
would only abolish Its 0.5 per 


Fund management: foreigners who bought UK firms were seeking synergy. Did they find it? asks Norma Cohen 

Little scope seen for further acquisitions 


IF THERE is one aspect of 
finance in which tbe UK holds 
an International lead, it is fund 
management. Indeed, the one 
area where British financial 
services firms have made 
Inroads into the closed Tokyo 
markets bas been trust bank- 
ing, where they have been able 
to capitalise on their fund 
management skills and attract 
pension fund business. 

Thus, when Bank in Lichten- 
stein became the first foreign 
firm to acquire a large UK fund 
manager, GT Management, in 
March 1989, the strategy was 
evident. A string of others 
quickly followed. In April, 
Socldte Gene rale acquired 
Touche Remnant; and in July, 
Germany's Hypo Bank bought 
a 50 per cent stake In Foreign 
and Colonial Management. 
Then, In March 1990, Banque 
Indosuez acquired Gartmore; 
and In May Credit Commercial 
de France bought a 25 per cent 
stake in Franuington with an 
option to buy another 25 per 
cent. 


However, there has not been 
a single significant purchase of 
a UK fund manager by a foreign 
firm in the past 13 months, and 
analysts are sceptical about 
whether there is much scope for 
further acquisition in the near 
future. They point to the dearth 
of available purchases, the price 
it would be necessary to pay, 
and uncertainty about tbe strat- 
egy which prompted the acquisi- 
tion In the first place, 

In explaining the rationale 
behind the string of purchases, 
the analysts point to two fee- 
tors. 

First, the foreigners are hop- 
ing to realise some synergy 
between the UK fund managers' 
skills and their own distribution 
base, which could lead to a new 
range of services being sold to 
existing or new customers. 

"They don't have a lot of 
equity management expertise on 
the Continent," said Philip 
Gibbs, financial services analyst 
at Barclays de Zoete Wedd. 

Second, the buyers have all 
been banks that were anxious to 


reduce their exposure to tradi- 
tional lending activities and 
build up low-risk, fee-based 
activities. 

The second goal, by all 
accounts, is a more reasonable 
one. Analysts note that Banque 
In do su ez 's acquisition of Gart- 
more, for instance, must have 
proved extremely profitable. In 

The buyers have been 
banks anxious to 
reduce exposure to 
traditional lending 
activities and build up 
low-risk activities 


four of the past five years, It has 
outperformed the industry aver- 
age. thus enabling It to attract 
now pension fund business. 

However, much of the judg- 
ment about whether the acqui- 
sition can be viewed as a cash- 
cow depends on the price paid 
at the outset. David Poutney, 
industry analyst at UBS 
Phillips & Drew, argues that 


current prices for fund man- 
agement firms are far too high 
to Justify any further pur 
chases. 

Shares in the UK's largest 
fund manager, Mercury Asset 
Management, are trading at 1 J 5 
to 1.8 per cent of Bantings. 
“Why would anyone want to 
pay more for a lesser light?" 
asks Mr Poutney. Meanwhile, 
75 per cent of Mercury's shares 
are held by SG Warburg, ren- 
dering it btd-proof. 

However, even the relatively 
high prices might be justified 
by potential fee income. UK 
fund managers charge their cli- 
ents substantially larger fees 
than their counterparts In 
other countries. Unit trust 
fond managers, for instance, 
charge 100 to 150 basis points 
of funds under management, 
compared with 40 to 60 basts 
points In the US. 

But is the synergy strategy 
realistic? Analysts say tha jury 
Is still out. though most are 
cynicaL “The theory is that the 
banks will be able to use their 


brand names and their custom- 
ers' naivete to get new busi- 
ness out of it. I'm quite scepti- 
cal myself, H said Martin Green, 
analyst at Smith New Court 
Securities. 

Mr Green and other analysts 
point out that many of the 
European and US banks that 
rushed headlong into the Lon- 

The only available 
targets are smaller, 
less profitable 
fund-management 
firms which have little 
attraction 


don markets to acquire securi- 
ties firms realised precious lit- 
tle synergy out of those 
acquisitions, Indeed, many lost 
their proverbial shirts. Also, 
the synergy that drove US 
firms to develop financial con- 
glomerates on their own turf in 
tbe mid-1980s has proved a 
great disappointment to many 
of them. 


“The European view of 
things has been affected by 
1992-ltls," said Mr Poutney, 
explaining the recent fed for 
continental banks to make UK 
acquisitions of any sort 
“But in retrospect, the prices 
the Europeans have paid for 
their securities acquisitions 
have been too high." 

Meanwhile, the analysts ask, 
what is there to acquire? “The 
last thing you want to be In 
the UK Is a bit-player," said Mr 
Poutney. "You've got to go for 
critical mass, and in the UK 
that’s a minimum of ElObn In 
funds under management 
However, the difficulty Is 


that nearly any firm with that 
kind of critical mass Is already 
a captive of another financial 


services company, or one 
whose stock te narrowly held. 

SF-fifi"?' S"!* 30 P* cent 

of shares In M&G, one of the 
UK s most prominent retail 
fund managers, are held by a 
charitable trust set up by the 
company's founder, 

Thus, finding a large, well- 


run fund manager for sale 
would prove a tricky business. 
And there Is no point in 
launching a contested bid for a 
fund manager. 

“It'B not an assets business. 
It's a peqple business,” said Mr 
Andrew Ripper, analyst at 
Smith New Court Any hostil- 
ity ta the bid process would 
cause the manager's most val- 
ued staff to depart quickly, 
sharply deflating the value of 
the acquisition. 

Thus, the only available tar- 
gets are smaller, less profitable 
fund-management firms which 
have little attraction. “Anyone 
with a good brand name Is 
going to launch their own oper- 
ation," said Mr Poutney. "why 
buy a tin-pot operation?" 

However, he speculated that 
Kleinwort Benson, a merchant 
bank whose fund management 
arm has £iObn in its portfolio 
could be a target. Banque Nat- 
ionale de Paris bought a stake 
earlier this year, though It 
remains to be seen whether It 
will seek more. 


cent stamp duty, or turnover 
tax, when Taurus was 
launched (it had already cut 
stamp duty from 1 per cent). 

delay ta Taurus therefore 
means a further delay ta cost 
savings. 

For institutions, stamp duty 
Is probably the most signifi- 
cant dealing cost In London. 
Commission rates fell to a 
standard 0.2 per cent after 
fixed were abol- 

ished at Big Bang (and a third 
of trades by institutions are 
now carried out without com- 
mission). Average dealing 
spreads quoted on Seaq (the 
difference between the price at 
which market makers buy and 
sell shares) add a further 0.5 
per cent or so each to the costs 
of of both buyers and sellers, 
though in practice many insti- 
tutions negotiate better prices 
than those quoted on screen. 

If trading Infrastructure 
remains a cause of concern, 
trading practices have also 
been the subject of much criti- 
cism. After a battle with the 
UK's anti-trust authorities, tbe 
Stock Exchange has been 
allowed to retain its rule which 
allows details of large trades to 
be kept from the market for 90 
minutes. This is designed to 
allow marketmakers to work 
out large positions before their 
competitors are alerted to their 
exposure. 

This apparent lack of trans- 
parency has come under 
intense attack from continen- 
tal Europe. In London, mean- 
while, market participants 
claim that the 90 minutes 
should be extended. The Lon- 
don argument received support 
from an unlikely direction this 
autumn; the US's Securities 
and Exchange Commission 
agreed to allow the National 
Association of Securities Deal- 
ers, which runs the US over- 
the-counter share market, to 
reduce the transparency of ha 
proposed London-based Nasdaq 
International system, to allow 
it to compete more effectively 
with SEAQ. 

While disclosure of large 
trades remains controversial 
dealing In less liquid stocks 
has also hit difficulties. The 
UK recession has exposed what 
critics claim is a weakness in 
the London market system 
adopted five years ago: Its 
inability to handle trades ta 
sm al ler companies. The differ- 
ence between buying and sell- 
tag prices ta these companies 
has widened drastically, to an 
average of io per cent The 
Stock Exchange is now consid- 
ering introducing a system of 
sole traders for these Illiquid 
stocks, under which a single 
broker/dealer would M 
appointed to each c ompa ny. By 

concentrating orders, this 
would reduce tpstkds» 

it Is c him ed- 

Beneath many of these prob- 
lems lurks the biggest head* 
ache for London's securities 
markets; overcapacity. Tba Big 
Bang reforms brought foreign 
banks flocking to London, sod. 
despite withdrawals since, 
there is still too little business 
to go round. Lett year, Bob- 
bers of the London Stock 
Exchange lost £360m between 
them. This cane even after 
they had cut bade diastJcaDy 
on excessive oast bases bta» 
up at the time of Big Bang.. /, 

Stronger stock markets m 
year mean that returns tw - 
intermediaries have "bean rat- 
ter. Ho w ever, excess 
remains a problem wblffl™ 
make the London security* 
markets an unrewarding P^' 
for most participants for- ■**»' 

foreseeable future. - 1 . 

■ ■ ■ " 
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Foreign exchange: London is dominant, and the ERM offers still more business 


End of controls provides a lift 
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London, wfth many tanks specialising In currencies, is the European 


Tony Andrstsi 

curreney4rading centre 


MORE MONEY changes hands 
each day in currracy transac- 
tions than in any other market, 
and London remains the big- 
gest centre for foreign 
exchange dealing. 

But the city also bees chal- 
lenges, with the more towards 
European Monetary Union and 
difficulties as some of its larg- 
est players - the large multi- 
national banks - see their 
credit ratings slip. 

London's pre-eminence in 
foreign exchange is underlined 
by central hank surveys. The 
last official report was in 1989, 
by the Bank for International 
Settlements. It estimated a 
global net dally turnover in the 
currency markets of 9640bn. Of 
the top three forex centres, the 
UK has a clear lead with 
SL87bn changing hands every 
day, compared with $129bn in 
the US and Japan’s fll5bn. 

In a slightly more recent 
study, the Financial Markets 
Group at the London School of 
Economics tracked currency 
quotes on Reuters screens, and 
also found that the London for- 
eign exchange market had the 
largest stare of currency quo- 
tations. New Yolk was in sec- 
ond place and Singapore third. 

London established its posi- 
tion as a leading foreign 
exchange centre in the late 
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1960s, when dollars flowed out 
of the US and found a home In 
the less regulated UK market 
The early dismantling of the 
UK’s foreign exchange controls 
in 1979 and the financial ser- 
vices boom of the mid 1980s 
provided further areas of 
growth. 

In more recent years, Europe 
has been a new area of growth. 
The gradual lifting of evnhflnp> 
controls within the European 
Community and the growth of 


PARTICIPANTS in the 
London- based international 
capital market have had a test- 
ing year. While aggregate bor- 
rowing totalled $320bn during 
the first eight months of the 
year, up 14 per cent up cm the 
same period of 1990, business 
has been spread unevenly. 

The international bond mar- 
ket has probably emerged 
stronger, but the syndicated- 
loans and commercial-paper 
markets ha ve slumped. 

The sheer weight of activity 
in the bond market can be 
ascribed to the recession. As 
the US and other major econo- 
mies have entered recession, 
with interest rates falling, 
bonds have been an a t trac tive 
Investment on cyclical 
grounds. Hence new-issne vol- 
ume totalled £176bn to the end 
of September, up from $122bn 
on the same period of last year. 

In addition, the leading 
Eurobond firms have estab- 
lished techniques for syndicat- 
ing new issues which have 
increased the number of profit- 
able deals. There is little doubt 
that the first half of 1991 was 
one of the moat profitable peri- 
ods In the history of the Euro- 
bond market 

In pa rticular , the fi xed price 
re-offer technique has been 
introduced, giving the lead 
manager of a Eurobond Issue 
greater control over a new 
issue. 

The lead manager of a Euro- 
bond issue sets the price at 
which other underwriting 
firms can sell the bonds to 
investors. Only when the lead 
underwriter is convinced that 
the majority of bonds are 
safely in the hands of end-in- 
vestors are the bonds allowed 


International capital markets 


Recession spurs bonds 


to find a market price. 

The price-fixing mechanism 
is designed to stop participants 
in a deal from selling the 
bonds back to the lead man- 
ager at a discount to issue 
price. This practice of “dump- 
ing” could lead, if participants 
lost their nerve, to a new issue 
trading at a substantial dis- 
count to the issue price - 
eroding or wiping out under- 
writers fees. 

Companies are 
looking increasingly 
to tap long-term 
funding from outside 
the banking system 


More important, “dumping” 
also drove institutional inves- 
tors away from the primary 
market. Fund managers pre- 
ferred to wait for the price of 
new issues to foil below issue 
price before committing funds. 

Hence the fixed-price re-offer 
was aimed at restoring the 
faith of institutional investors 
In the primary market and 
restoring the profitability of 
new issues. It has partially 
achieved both objectives, but 
not without controvers y and 

In July, the Office of Fair 
Trading, the UK competition 
watchdog, asked seven leading 
Eurobond firms to explain 


their syndication practices - 
following reports of informal 
meetings among senior syndi- 
cate officials. 

The replies were satisfac- 
tory, and the OFT decided that 
it tad no grounds to mount a 
full restrictive trade practices 
investigation. 

However, the episode did 
serve to highlight the diver- 
gent interests of the big firms, 
reliant on institutional inves- 
tors, and the smaller, retail- 
based houses which never 
wanted the introduction of the 
fixed-price re-offer mechanism 
in the first place. 

The interest of the OFT was 
not welcomed by the big play- 
ers. not least because it 
diverted attention away from 
other regulatory battles which 
the Eurobond market is fight- 
ing. Most important, the light- 
ly-regulated international bond 
market is trying to defend its 
position within the new regula- 
tory framework being evolved 
by the European Community. 

The biggest tear is that the 
draft Investment Services 
Directive, currently before EC 
member governments, could 
include a provision that all 
trading of securities should 
take place on “regulated mar- 
kets” - a move favoured by 
the French and other Mediler- 


Tbe Eurobond market would 
not count as a regulated mar- 


ket, primarily because it has 
no listing requirements. Hence 
it would either have to intro- 
duce new regulations, quite 
contrary to its free-wheeling 
nature, or see business retreat 
on to national bond markets. 

The UK and German govern- 
ments, backed by the European 
Commission, do not want legis- 
lation which tfaimig PB printing 
Euromarket business. The UK 
government wants to main tain 
London’s position as the centre 
for Eurobond market. It has 
said that it will oppose EC leg- 
islation which might force 
firms to move to off-shore cen- 
tres. 

While the Eurobond market 
enjoyed something of a feast 
the mans market has gimupari. 
In the first half of the year, 
$99bn new syndicated loans 
were arranged, against |l84bn 
in the first half of 1990. Activ- 
ity has not picked up since. 

hi part, low demand for syn- 
dicated bank credits is the 
result of recession. Despite 
fears that companies are facing 
a credit crunch, with banks 
unwilling to lend, demand for 
debt firmww has in feet been 
very low. 

Some relief has come from 
sovereign borrowers. For 
example, Kuwait and Saudi 
Arabia have arranged (Shn and 
$4.5bn syndicated credits 
respectively in tbe aftermath 
of the Gulf war. 


Tbe biggest corporate deals 
bandied by bankers in the past 
year have been attempts to 
restructure existing indebted- 
ness rather than to arrange 
new loans. Some have been 
fairly routine operations, such 
as Hanson’s recent £&5bn refi- 
nancing following the acquisi- 
tion of Beazer. 

Others have been more 
fraught, as companies have 
sought to restructure highly- 
geared balance sheets. Into this 
category might fell News Inter- 
national's $7.6bs refinancing 
package, among the most com- 
plex debt r e structu r i ngs ever 
completed. 

Mindful of the logistical 
problems faced by News Inter- 
national in restructuring its 


trade inside the EC has created 
a boom in European currency 
dealing. London, with its large 
number of banks specialising 
In currencies, has been able to 
draw in tbe burgeoning market 
in Deutsche Marks and estab- 
lished itself as the centre for 
European currency trading. 

But London's business is 
still primarily in dollars. Tbe 
most active rate remains the 
dollar/D-Mark, followed by dol- 
lar/yen. dollar/sterling and dol- 
lar/Swiss franc. As the hub of 
world dollar trading, London 
has been able to attract US 
tanks into the City and per- 
suade them to locate their 
main Treasury operations 
there. 

The problems in the US 
banking system and well publi- 
cised downgradings In their 

credit ratings have caused dif- 
ficulties for the US banks in 
the London market. Customers 
are looking for more carefully 
at the credit ratings of the 
banks they give their currency 
business to. Foreign exchange 
managers say they now spend 
for more tim* looking at the 
balance sheets of other banks. 

US foreign exchange manag- 
ers admit that they have suf- 
fered because of the bad debt 
problems of their parent banks 
in the US. The main benefiria- 


debt, other companies have 
beat replacing complex syndi- 
cated loan facilities with a 
series of bilateral arrange- 
ments. Recent examples 
include BP, which reduced the 
number of banks it deals with 
from 67 to just 27. 

There are also signs that 
companies are looking increas- 
ingly to tap long-term funding 
from outside the banking sys- 
tem altogether. The interna- 
tional bond market is one 
optima, but only for tbe largest, 
highly-rated companies. 

Smaller companies, such as 
Pilklngton and NFC. have 
turned to private placements of 
bonds, with US pension funds 
and Insurance companies, for 
example. 

Hence the low demand for 
syndicate tank finance is not 
just attributable to recession. 
There are signs that companies 
are chang in g borrowing habits, 
and international banks will 
have to adapt. 


Simon London 


rles have been those banks 
with stronger credit ratings, 
such as Swiss, Japanese and 
UK clearing banks. 

In spite of these difficulties, 
the leading US commercial 
banks retain a strong presence 
in the London market with the 
likes of Citicorp and Chemical 
Bank still among the largest 
players. Indeed, while business 
in tbe London currency market 
Is still expanding it is being 
concentrated in fewer hands. 
Developments in Europe have 

London has begun to 
dominate the market 
in cross rates, while 
European cities 
become niche players 


accelerated this trend. 

To be a serious player in 
today's London market, a bank 
or securities house needs to be 
able to offer a whole range of 
currency facilities to its cus- 
tomers. Many banks have 
developed sufficient expertise 
in European currencies to be 
able to attract continental 
European business. 

At Barclays Bank, a desk of 
seven people specialising solely 
in EMS currencies has been 
built up over the last two year. 
Douglas Bate, Barclay's chief 
foreign exchange dealer^ays 
there is growing interest from 
Europe’s leading companies in 
executing its foreign currency 
business through London. 

“London has a reputation for 
professionalism," he says. “The 
blue chip European businesses 
are being serviced out of Lon- 
don and increasingly the conti- 
nental European capitals are 
only attracting tbe second and 
third tier companies. London is 
becoming more European.” 

In the last two years, London 
has begun to dominate the 
Important market in cross 
rates (Mark-franc. Mark-peseta, 
Mark-lira, Mark-yen, and of 
course sterllng-Mark), while 
Paris, Frankfurt. Milan and 
others are developing into 
niche players, concentrating 
on their national currency. 

One sign of this is the impor- 
tant business of intervention 
which central banks have to 
conduct when their currency is 
threatening to break out of its 
ERM band. Continental Euro- 
pean central banks are begin- 


fng discretely to use the Lon- 
don market for currency man- 
agement. 

This has caused more than 
just a few eyebrows to be 
raised in some the continental 
European currency markets. 
But London's ability to offer 
competitive quotations, its pro- 
fessionalism and ability to han- 
dle the largest orders attracts 
the central banks. 

Having established itself as 
the centre for European cur- 
rency dealing. London is well 
placed to capture a decent- 
sized slice of business which 
comes from new entrants to 
the ERM. Same banks are 
already developing expertise in 
the Portuguese escudo, expect- 
ing the Lisbon government to 
apply for ERM membership in 
the near future. 

The other currency which 
could take-off in the 1990s Is 
the Ecu. Foreign exchange 
managers say the Ecu is 
increasingly becoming a cur- 
rency in Its own right with 
some companies begining to 
invoice in Ecu's and also using 
it as a hedging vehicle against 
European currency transac- 
tions. 

Ecu-Mark and Ecu-sterling 
have been the more popular 
rates, although Ecu- yen, Ecu- 
Swiss franc and Ecu -dollar are 
begining to grow in popularity. 
Some London banks already 
have traders who specialise 
solely In the Ecu, and City 
practitioners believe London 
has replaced Brussels as tbe 
centre for Ecu trading. 

Apart from the immediate 
concerns about the impact of 
the credit crunch on US hanks 
there are other clouds on the 
horizon for London. If ERM 
currencies eventually become 
fixed (as a step towards a sin- 
gle currency) business will 
contract. However, tbere Is 
much scepticism in London 
about whether plans for close 
monetary integration will 
work. 

The other main worry is 
location of the operational 
headquarters for a European 
central bank. London dealers 
believe tbe City is the obvious 
borne for an independent cen- 
tral bank, but fear the UK’s 
reluctance towards greater 
European political and mone- 
tary union may jeopardise its 
chances of success. 

Jim McCallum 
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Hostile bids decline as the 
1980s lessons are absorbed 


7 knew the market over-mooed to this 
slight dip in profit. 9 ' 
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THE CITY never really 
believed Lord Hanson when be 
told the FT, in an interview 
last May, that be was no longer 
interested in making hostile 
bids. 

A few weeks after taking a 
2.B per cent stake in Imperial 
Chemical Industries, he said: 
“The one thing we don’t want 
to do Is a big hostile bid, any- 
where. We don't want to do it 
in America, we don’t want to 
do it bare... Tbe hostile take- 
over days are over.” 

Perhaps the chairman of 
Hanson, the Anglo-American 
conglomerate, hoped that his 
forecast would not prove accu- 
rate. But it has - and not only 
for Hanson, which appears to 
have given up any hope of 
making a hostile bid for ICL 
According to the FT'S Merg- 
ers & Acquisitions’ database, 
there have been 91 UK public 
bids since the beginning of 
May until the end of October. 
All but eight of them were 
friendly. 

Brian BoDen, editor of Merg- 
ers & Acquisitions Interna- 
tional, believes tbe last few 
months have confirmed a trend 
of the past year: “The glory, 
glory days of big takeover 
ifaals are now over. And it is 
questionable whether they will 
ever return. Most of the play- 
ers involved in the eighties 
have learnt the painful, but 
valuable, lessons from the last 
spate of big deals, whic h 
resulted in companies leverag- 
ing themselves up” 

Tbe spotlight over the past 
year baa shifted to the Conti- 
nent. Goldman Sachs, which 
has cornered tbe market in 
defending targeted companies, 
says that in 1990 around two- 
thirds of the European bids 
were based on the Continent, 
with a third in the UK. In 1967 
the reverse was true. Some of 
the biggest banks based in 


London, such as J.Henry 
Schroder Wagg and Morgan 
Grenfell, now devote a for big- 
ger share of their resources 
and staff to work on comtinen- 
tal deals. 

Nonetheless, that did not 
stop the UK hogging the take- 
over limelight recently with 
three big bids: Hanson’s 
£35L4m agreed deal for Beazer, 
the British housebuilder and 
US aggregates business; Wil- 
liams Holdings' £700m hostile 
bid for Racal Electronics; and 

The biggest burst of 
activity over the past 
year has been the 
spate of rights issues, 
which is expected to 
slow down 


BTR’s hostile £l.5bn bid for 
Hawker Siddeley. the engineer- 
ing group. 

Yet most of the bidders 
would freely admit that the 
p r opo se d deals are opportunis- 
tic; they are not strategy- 
driven. As Mr BdUen pot it “It 
is when the big stratef^-driven 
duals come back that we will 
know if there is going to be 
another M&A bull market.” If 
one major food or drinks com- 
pany, such as Anted Lyons, is 
hid for, then other major com- 
panies In the industry may 
take action to secure their posi- 
tion. 

Derek Higgs, managing 
director of SG Warburg, 
believes there is more activity 
in the UK market, but says 
people will be disappointed if 
they expect the “floodgates of 
activity” to open again. Fur- 
thermore, he points out, the 
hanks have no longer got tbe 
appetite to underwrite big 
teals. “Those companies that 
will be able to raise cash will 


still be able to do things, but 
they -are still the exception 
rather than the rule.” 

However, Mr Higgs does not 
expect to see a sudden buret of 
takeover activity on the Conti- 
nent “The UK market is still 
the most sophisticated, in 
terms of takeovers, in the 
world. It is for more predict- 
able in Britain. What odds are 
there of something big happen- 
ing in Sweden? While in Ger- 
many most of the takeovers 
are cosy, arranged marriages.” 

This Is not a view shared by 
Schroders, which believes 
there will be an Increasing 
number of continental deals. 
Although many of year’s 
continental mergers and acqui- 
sitions took place without 
either side hiring an indepen- 
dent adviser, Schroders 
believes that is about to 
change. 

It also believes that there is 
significant room for an 
increase in capacity in most of 
the continental markets. In 
Germany, companies are gear- 
ing themselves up for opportu- 
nities in tbe eastern part their 
country, while the intricate 
ttnfcs between hnnhtng 

and business offer opportuni- 
ties for UK banks to provide 
independent advice. This was 
recently underlined by San 
Paolo’ decision to increase its 
SO per cent stake in Crediop to 
90 pa cent, based on a valua- 
tion by Kleinwoit Benson. 

In contrast to its prediction 
of increased con ti nental activ- 
ity, Schroders believes a higher 
proportion of prospective UK 
deals will not come to any- 
thing. It is not alone in its view 
that the mergers that take 
place over the next 12 months 
are likely to be based an com- 
mercial objectives, rather than 
financial anomalies, Involving 
companies spotting an under- 
valued company and then bid- 


ding for it 

The biggest burst of activity 
in tbe UK market over tbe past 
year has been the spate of 
rights issues, which most bro- 
kers and bankers expect to 
slow down after the failure of 
the HUlsdown rights, with only 
48 per cent take-up, and British 
Aerospace’s rights, with less 
than 5 pm* cent take-up. 

Gerry Grimstone, director of 
Schroders, says tbe key to a 
successful rights issue is tbe 
ability to pin it to a good news 
story about the company. 
“When tbe market is more or 
less fragile, it will still be 
receptive for the right story, as 
De In Rue, the printing com- 
pany, proved with its success- 
ful one-for-three £160m cash 
calL If companies with the 
wrong story try and raise 
money, it will make the market 
more fragile. But it will not 
stop companies doing it” 

One of the problems sur- 
rounding rights issues has 
been the leaking of them days 
before the company annnmwv»g 
its decision to tap the market 
for cash. This was particularly 
true in the caga of the BAe 
rights. Hie company’s institu- 
tional shareholders were furi- 
ous to learn of tbe rights issue 

before they had been warned 

that the profit forecast for the 

year bad been cut in half. 

Hr Higgs remains relaxed: 
“Companies planning rights 
often, oat of politeness, chose 

to teQ some of their big share- 
holders first As soon as they 
do that, there is a chance that 
It will become more widely 
known. There is tittle you can 
do to ti ghten up the process.” 
He is also convinced that, 
white tiie UK market may have 
passed the peak of the rights 
issues, it has not seen the end 
of them. 

Roland Rudd 
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Manage your portfolio and present 
its performance: create your own index, and 
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graphical output. 
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1370 960 GIB Grew AFV ... 

900 430 Geriretn 

B20 421 GechemAFV . .. 
5.740 4.005 General* Banqoe ... 
5.730 4.270 Go BamirAfVl _ 

8.000 6.000 Gmst 

4.495 3.245 Krrtlrtbank 

4.500 3.300 KredlMk AFV . 
14350 U.700 Pan Holding Lux . 

12.425 9.220 Prtrofloi 

2.880 2.200 Powrrfln 

1840 2.160 Powerf In AFV . 
4.990 
4,890 
2.520 
2.715 
U675 
13. BOO 

7.500 
7.100 

8.950 

8.700 
19.900 

19.950 
9.090 
A 650 


Price 
8 Fn. 


3.420 Royale Beige . 
3.480 RpiMfeAfVi.* 


1.805 Soc Gbi Beige .. . 
1.780 

9.650 Soflru 

10. 125 Solray 

4,760 Tesieoderto 

4.890 Tfwndffto AFV, 

6.900 Tractebel 

6.650 TracttW AFV 1 ... 

15.600 UC8 

14.900 UCB AFV 

5.910 Wagons Liu.... 
5.910 WfcgwslWAFV . 


Denmark 

1991 

Ht*fa Low 


NuteiulMi 8 


Price 

Kr 


880 700 BahJiaHQCdEngEteg _ 

342 293 Blkubett 

2.110 1,240 Carlsberg A .... 
mm 6&5O0 D/S 1912 A ... 

1.050 835 Danluo 

364 246 toOnfaBut - 

211 149 East Asiatic ... 

960 649 FISInd B 

485 355 Great Nordic.. 
BOO 635 Ha/nla HldgsA. 
580 455 HafnlaHIdgsB. 
900 683 BSlflUStfiB.^ 
405 320 Jjsfce Bank Reg , 
1.790 960 LawitnaUlQ . 
419 327 
517 340 


MKT A/S 
517 340 Novo Non) B .. 
1.892 218 50 Sodas Bertni B . 

5.660 3.900 Superfos 

1.170 890 TopOamrvark .. 
296 214 UnMamnarfc A 


FINLAND 

1991 
High Loi 

75 37 

80 45 

20 20 1030 
U1 70 
40 20 

545 370 

81 47.50 

97 48.20 

105 46 
115 60 
79 40 

134 95 
39 8 

22 13 


November B 


Price 

Mka 


^tmer ..... ■■*... 

dinar 

EnsoR 

mumiR w._ 

KOP 

Kane B Free... 

Kymmene 

Metre 8 Free .. 
Nokia Pief Free _ 
Pohjoia B Free .. 
Repola (Free) .. 
StodcvnannB .. 
Tantpella Free . 
fellas BkCFi* 


61 

54 

15 JO 
95 

20.90 

395 

64.20 

52 

54.10 

76 

4350 

117 

9 

13 


FRANCE 

1991 

High Low 

574 410 
841 604 

735 595 
635 482. 
2429 1,31 
1,279 9&5 
1.064 003 
827 474 
986 696 
33780 210 


November 8 


Price 

Frs. 


410 AGF 

604 Accor 

595 Air Uqukte 

482.10 Alcatel AkUiam. 
1,387 Arjofliari Prim 
905 Auvftl Entrepr .. 

003 Axa 

474 BIC 

696 BSN 

210 BNP Cert Inv... 


719 

674 

619 

2.288 

«r° 

700 

984 

332 


JAPAN 


1991 

High Low 

1.790 1.22 
840 530 
1.500 1.1C 

1.790 1,21 
1.280 901 

2.400 1.7( 
1.410 980 
2050 1,33 
953 535 
0JOO 4.81 
1,440 lJW 
860 654 

1.400 1,11 
725 4h5 
662 440 
1,130 770 

1.600 960 
1.210 903 
810 489 
5.840 3.5* 
1370 760 


Price 
8 Yen 


1.230 Ajinomoto 
530 AUmlhh 


1.660 

4.150 


1.560 

BOO 

703 

1.240 

3,070 

1.020 

3.340 

1.420 

2.860 

1,130 

861 

793 

1,530 

2.930 

2,730 

2.580 

1.830 

2.440 

1.020 

720 

2.228 

1.710 

709 

4.500 
1,080 
1.428 
2.120 
1.510 
4,200 
699 
838 

1.860 

2.100 

1.450 

S.900 

1,030 

2.850 

946 

3.391 

1.240 
604 
803 
1,110 
2.010 
2.850 
1.290 
879 
1.700 

1.500 
2.540 
1.470 
1,120 
952 
799 
644 
L040 
4.280 

1.240 
1.180 
1,080 


530 Aidooo tad ... 
1. 161 M khmofl Akwafl . 
1.260 Alps Electric .... 

901 Amada Co 

1.700 AmanoCorp «... 
980 WoOntracdai^ 

1,310 Anri tai 

535 Aokl Corp 

4,880 MtoOItjlU 
1,060 Asahl Bivwules .. 
654 Asahl temlcal.. 

1,100 Asahl Glass 

4b5 Asahl Optical ... 

440 Asles Core _ 

770 Aisugl Nylon .... 
960 Baiwu Plural ... 

903 Bridgestone 

489 Brother Ind 

3.590 CSK 

7«J Calpls Food 

474 Calsonfc 

1.200 Canon 

2,970 Canon Sales 

911 Casio Computer .. 
470 Central Finance , 
420 Central Glass .... 

819 Chiba Bank 

1.620 Chlyotfa Corp .... 
725 ONyodaFIre&M 
2,640 Chulm El Pirr ... 
984 Chugal Pharm .. 


1.560 

635 

1.360 

1.400 
1,040 
2,210 
1,130 

1.360 
731 
6.370 
1.290 
763 
1,250 
611 
562 
873 

1.400 
1.150 
565 
5.190 
1230 
5>3 
1,430 
3,050 


&T 

607 

1,140 


2,300 ChugctaEiFW 
770 Citizen Watch 


3,050 

1,330 

2.660 

962 


530 DaJcel Chemical . 

480 Da 14c Steel 

1,060 Dateline 

1,914 Daffuku 

1.900 talkftlKamBk 
1.630 Dallchl Pharm .. 
1.350 Da Iklnlnda ... . 
1.460 Dalkyo Kanko .. 
740 Dalmani Inc ... . 
429 Oal Nippon Ink 


1.504 DU IM 
1.260 Dai Nippon Print .. 
412 Dal WWW T** 


2.020 DaJtiuva Paper . 
731 DalTflkjoFM ... 


731 Oal Tokjo F&N 
1,090 Oalwa Bank . 
1,710 Dalou House 
1.000 Dahra Sec . 


2,827 Denny's Japan .. 
6*76 tore FfolM* . 


486 DoMMlringOB ._ 

1,210 Ebara Core 

1.520 Ekal 

829 EzaH Gllco .... 

3*950 Fan uc 

595 FafaCMndtan - 

2.200 Fuji Bank 

690 Full Electric ... 
2.727 Fa /Flint 

900 FtfFlrtftHm_ 
362 Fuji Heavy Ind... 
537 Fuji Spinning .. 

774 Fujikura 

1.450 Fu|i*a«a Phantt 
1.660 Fujita Tourhm 

901 Fujitsu 

557 Funifcaira Elect . 

999 GaHrt n 

683 GenSeklyts 

890 Godo5husef .... 
941 Green Crass ... . 
628 Gwt-El Chennai . 
660 Guiue 


HankyuCorp 

HiadwiDRhn 


970 

1,340 

1.220 

1.680 

1.620 

2,280 

1.450 

948 

738 

2,870 

1,030 

2,900 

1.610 

1,930 

2J60 

2J40 

834 

l,0b3 

1,740 

1JO0 

3.960 

750 

3.420 

616 

683 

810 

1.140 

780 

4.840 

660 

2,440 

1J2Q 

2,600 

1.630 

1.260 

1*34Q 


480 HjfldunDRNy ... 

725 fticeko 

1,730 Hattorl Seiko ... 
695 HacamhGuml .. 
850 HriwatalEst . 
830 Hlno Motors .... 

4.400 HLrou Electric . 
829 HiiwMna<8ai»). 

982 Hitachi 

848 Hitachi Cable... 
1,160 Hitachi Croft 
1.D10 Hitachi Kokl .. . 
1,550 Hitachi Maxell . . 
1,100 Hitachi Metals . 
580 Hitadil Salts .. 
421 Hltadil Zosen ... 
2,300 WJdBftflNr _ 
700 HottaWo Talntdi . 

2.400 Hotaelhj El P*r ... 
1.140 Honda Motor ... 
627 Honshu Paper ... 
1,490 House Food tad... 
1,509 Hoya Core .. 


660 

591 

1,250 

2.350 
2.640 
1,810 
1,540 
1.650 
795 
591 
1.760 

1*550 

5&5 

2.500 

955 

1,300 

2.050 
1,360 
3.780 
774 
635 

1,610 

1,820 

1.350 
4.320 
802 
2.770 
BOB 

3.050 
1.000 
433 
769 
903 
1.600 
Z 120 
920 
656 

1 .080 
1.330 

2,070 

1.240 

803 

BOO 

750 

561 

B84 

1.990 


998 

947 

4.500 

9fc5 

982 

930 

1,480 

1,090 

1,750 

L100 

7lTl 

699 

2.730 

893 

2,760 

L52Q 

930 

2.260 

2.210 


1^1 

531 lhara Chemical . 
1.030 Rigan* Tartiikl . 

990 bu! 

2.860 hmiBartJASw . 
412 luki&Co 

2,000 heun 

406 \Mm Sdpgre .. 
350 Hutu Mount .... 

531 NohtO 

720 Itoham Funds .. 
385 J toman & Co . 

3.530 lloYrtatfo 

550 fwaicu Elec 

1,570 Izumiya 

746 JEOL 

1.527 JGC Corp . . 
505 

951 JAl 

530 iwelMSte.. 


667 

783 

1.460 

1.170 

3.350 

sa 

2.710 

535 

402 

683 

1.060 

417 

4.690 

640 

2.430 

888 

2350 

6*0 

1.080 

781 


FRANCE bMtirnd) 
1991 

High Law November 8 


Price 

Frs. 


2,140 1.553 Carrefour Z104 

B&40 117,10 Casino 155 


2.185 

3.990 
2.840 
10.975 
12.200 
ifiM 
9,370 
7,490 
4.920 
4.860 
163 

3.990 
7.550 
4.625 
4,540 
2.760 
51 

3.390 

3.300 

1.310 

1,242 

450 

421 

5.710 
5.700 
6.640 
4.145 
4.130 
13,850 
10.800 
2,425 
2.400 
3,970 
3.800 
1.995 

I. 985 

II. 575 
11,900 
6.150 
5.680 

7.710 
7,480 
19,525 
19.075 
8,650 
8,610 


675 325 
1.016 637 
530 303 
400 301 
600 560 
1M.90 133 
1.294 801 
689 446 
2.239 920 


_ Crfd Lyonia J ... 544 
2.239 920 Credit fetiewle . 1.L24 

2.470 1 649 Oamart 2>95 

416 335 DocbdeFren ... 364 
433 245 DollfasVIrgCie... 312.10 
906 660 EBF 750 


2,725 2,050 EaU'CleGenl ... 2J8S 

423 258 Ecco 380 

418 24$ Elf-Alp Italne .. 416.10 
275 191 Qf-Ankalae Carts . 271 

429 285 Essffor bit 330 

2^40 1410 Etex 1.720 

L829 1.270 Eurafram 1.401 

929 575 Eurecom 644 

WL50 90 Eure Dhney .. . 136 

1420 1,024 Exor 1.150 

160 113 20 Flnexid 12530 

880 580 FwcLwflube.. 597 
2,575 1341 FremCet Auv .... 2,500 
468 2S750GTM-EiRremr 386 
1.850 1 350 Gal. Lafarecte .. 1.550 
987 669 Gaumt Soc Hi ... 720 

863 455 Geophysldue 755 

241 141 JO Hacheue 183.80 

574 36L10 Havas 475 

351 200 ImeUJ 253.80 

1.323 900 ImnideFraitt .. 909 
820 582 Immotoanque .... 732 
204 121 Jmmob PhreJx .. 161 

7,100 3.602 Indtastrlelle 7,100 

508 3% Interball 457 

1400 7Q6 Inierttchnlque .. 710 


1.323 900 
820 582 
204 121 


778 

294 

2.060 

2MOOO 

L.OlO 

309 

184 

708 

445 

6b4 

476 

823 

356 

1.750 

382 

513 

1.700 

5,440 

929 


2.690 1.830 Promodes 2.681 


513 401 
579 425 
825 613 
46850 312 


.455 


L739 1.066 Sonwre-Alllbcvt 1445 
637 362 Sole Battauolles. 429 


637 362 Sple Batlgnolles . 429 
77440 HO20 Suez (Rn de) .. 312 


4 063 2.7^ 
1U.10 U6.< 
1.062 55b 
5% 441 
360 190 
764 597 
615 447 
598 325 
346 206 
400 212 


2.799 TalUlnger 3.150 

U6.4Q , nnrnionCSF > — 151.6 


TtaammCSF. 151.60 

Total B 1.027 

UAP 506 

UFB Locaball ..362 

Unlball 660 

Union Inmb Fr 511 

Valeo 567 

Vallourec 30340 

Worms Cle 344 


GERMAiyy 

mi 

HI* Low 


Prim 
8 Dm. 


223 161 AEG 198 

890 665 AG lad & Vert ... 750 
965 590 AwfcnlhfcUbg) „ 827 

2495 1,890 Allianz AG 2.066 

664 446 Altana Ind 660 

991 740 Aiko 832 

840 682 AskoPrf 791 

261.90 194.10 BASF 238.40 

265 212 Bademverk 256 

297 21Z10 Bayer 28630 

396 204 Bayer-Hypo 383.80 

532 316 BMWIBr) 48640 

415 29650 BwVtfehWk- 408 

840 665 Be&sdorf 825 

265 183 Berliner Barit .. 245 

128 10030 Berliner Kraft .. 12640 

431 339 BHF Bank 390.50 


1,019 637 Billing Berg .... 954 
U10 830 Colon (a Knzn ... 9S5 
CoWaKouemPf^ 620 


U10 830 
725 525 


1991 

Nish Law November 8 


Price 

Ten 


Z900 2,040 Japan Radio .. 
877 460 JzpuSffd Worts 


1.280 600 teaSmUl- 
738 510 J^e Sputa — 


2.190 1.450 Japan Wool 
760 538 JujoPapO'.. 


1,900 1.210 Jusco 


^ 7Q 

1,140 

6bl 

1.830 


2,460 

I. 710 

II. 650 
3420 
639 
799 
876 

3.160 
7B8 
1.400 
660 
b30 
487 

1.030 
1.090 
1430 

3.030 
928 
1,640 
5*1 
3,050 
4410 
3,830 
1,020 

1.160 
1,070 
844 

1.030 
1,260 
1,980 

3.010 

6 970 

690 

1.950 

1.470 

1.330 

3.200 


909 tiaocnie 

1,230 Kajima 

1.010 Kaken Pbarm .. 

2L227 Kandenkn 

483 Kaneto 

575 Kaneka 

550 KammatsuCarp 
2.560 Ktaal El Fonr .. 
550 Kansal Paint... 

1.110 Kao Carp 

440 KmadHeaqW .. 
380 Kawasaki Khen . 
356 Kawasaki Steel .. 

760 KtfliCkcEjptt 

760 KeteTdtflEJRe 

930 Klkkomnn ....... 


2,099 Klnden 
740 KkUhlpMnf 
1.250 Kirin Brewer ... 

434 Kobe Sled 

2.24Q Kollo Manf .... 
ZB50 Kokgal Electric 
Z800 Kokuyo 


1,020 729 Komatsu 

1,160 780 Konlca 

1,070 730 Korn Seiko Co .. . 
644 556 Kubota Corp .. . 
1,030 614 Kunugal-Giiml 
1,260 540 KMarOcmUf ^ 

1,980 650 Kvabo Ind 

L504 1.025 Kuraray 

779 515 Kariu Omlcal _ 
3.010 Z050 Kurlta Water .. 

6 970 4.620 Kyocera 

690 445 KyodoShlryo .. 

1.450 1.480 Kyotaru 

1.470 920 Kyowa Hakfco .. 
1.330 986 KmaWmBk. 
3.200 2,310 Kjushi El Power .. 

954 577 Lion Core 

1,750 1.290 Umg TemMIt... 


1.280 

1.510 

1,360 

3,110 

560 

706 

760 

2^80 

660 

2.290 

ate 

563 

390 

895 

910 

1.210 

i & 70 

1,450 

470 

2.270 

2,990 

12” 

891 

875 

709 


BOM 

903 

1.250 

691 

2.780 

4.640 

565 

1,660 

1*320 

1,260 

2.900 


1.870 

1.340 

2J60 

760 

1.280 

2.320 

Z100 

1,880 

1,730 

2JOO 

U10 

658 

1.290 

1.420 

1.290 

Z930 

1.100 

799 

1.850 

3.000 
1.450 
B23 
L60O 
7&3 
932 
658 
898 
1,360 
760 
1.140 
790 
587 
1.450 

2.000 
1.600 
1.090 
880 
681 
1,590 
L.04Q 

645 

693 

1,030 

1.080 

HP 

1.W 

1,410 

1.890 

795 

1.61B 


3,200 

Z600 


1,190 

8*5 

L770 

470 

860 

1.770 

1.230 

1.410 

1.320 

1.400 

880 

490 

616 

600 

905 

Z100 

620 

520 

1,318 

2.030 
1.090 
570 
1760 
4*2 
625 
457 
510 
809 
510 
705 
500 
400 
801 
1.500 
1.230 
656 
671 
485 
1.140 
845 
368 
443 
610 
773 
1.700 
410 
1,220 

1.030 
1.040 

500 

1.154 

1,800 

400 

2,070 

1.954 


Marta Corp 
Maklno Mlllli 


Maklm Milling . 
MaJcIta Core ... 

Marubeni 

MarudaJ Food . 

Manil 

Maruichi Steel 
M'shktaEJ Ind ... 
M shluEiWk . 
M'shlta Koto .. 
M'tfilta Refrig 
KublteftorCdri _ 
Melll Milk .... 

MelJI Srtlta 

Mercian Core .. 

MJtaM Coca Cob 

Mlnebea 

MinoRaCaim 
Mlsawa Home . 

M’hlslil Bk 

U'tolthl Corp ... 
M'btahi Elec ... 
M'bbhl Estate 

N AbNCfiCMfli . 
M bnhi Hwy U ... 
M’blshl Kasel ... 
M'bHlil Material? . 

IN blstil Oil 

M'bbtii Paper .. 
nrusu Pftriwm ... 
M'bUhl Plastics 
M bbhi Rayon .. 
M'bhftf Steer ... 
M'bKIilTr&Bk... 
VlrfrtJWffrtus'... 
MiutaM BikJei 

MLlSUl CO 

MRai Eng Skip.. 
Mitsui Fudosan .. 
Mitsui Marine.. 


822 

1^60 

1.610 

980 


Mitsui (hr U* 


MhniOiiUee 
Mitsui Peutam .. 
Mitsui Soto .. .. 


VRalTdrieKQta 
Mitsui roatsu 


Mitsui Toatsu 
Mitsui Tr&Bk .. 

Mlisukoshl 

Mitsumi £tec ... 
IDaJMrafWrtr .. 
Minna Sportltg ™ 
Mochidi Pharm.. 
HorlnagaMIk... 

MoriSelkl 

Nurau Maretfact . 


3.110 
1,970 
1,750 
1.530 

1.470 
1,690 

960 
536 

1.110 
1.120 
1,180 

2.460 
740 
605 
1,760 
2.910 
1.310 
619 

& 30 

712 

545 

582 

L190 

615 

842 

625 

471 

1.160 

1,940 

1.520 
890 
820 
bOO 

1.470 
1,020 
464 
585 
703 

961 

ST 

1.520 

1.200 

1.460 
7 00 
1,500 

iT 

2,450 

2,260 


1.710 

1,340 

1.130 

720 

478 

975 

873 

841 

883 

3.770 

1.330 

845 

1.640 

1.800 

910 

1,300 


1.140 

961 

720 

450 

309 

570 

550 

580 

629 

1.380 

860 

625 

970 

1.200 

701 

770 

425 

757 


NEC Core 

NGKIifWUfers . 
NGK Spari Plug.. 
NHK Spring .... 

NKKCorp 

NOKCorp 

NSK 

VTN Ton Burts 
Nadil Fuflkoshl . 

Nagasaklya 

Nagasc 

Nagoya BaUnutf .. 
Noil our House.. 

Nlchli 

Nkhfret 

Nihon Csnem . 
Nihon Noszn .... 
mvflPartvIzing . 


1.239 

531 
385 
730 
620 
630 
716 
1.750 
1,140 
7 63 
1,600 
1,620 
808 
943 
578 
970 


GERMANY tetatlneedl 
1991 

High law Kuvenftera 


Price 

Dm. 


549 382 Bancaire Cle .... 513 

759 514 Begblft-5ay 615 

592 419 404 

Z77B 2,120 Bongraln 2.661 

642 412 Borne 594 

1,201 765 CGIP 988 

15990 92.10 CMflFWagiBg .... 147.50 

1.130 785 CaiwM- 1M5 

404 271.50 Cap Gemini S ... 2*9,80 


Cetelem 669 

Ou recurs 1,003 

QdhDfalUyraBK 425 

CogKi 350 

Coparex 595 

CQF 168.90 

CfFonc France. 1,008 


276 

25150 

665 

802 

11150 

387 

19050 

691 

220 

75150 

358 

400 

296 
459 
760 
20350 
478 

I 

1 42930 
VM 
2*8.40 

311 
1580 
2fe4 
275 
351 
185.80 
658 
559 
220 
16350 
1.050 
812 
870 
621 
156 50 
135 
415 
32400 
30150 
1891 
,642-80 
! 55550 
2690 

297 
630 
938 


216 Commerzbank .. 
179 Continental AG,.. 

488 DLW 

501 Daimler-Benz .. 

121 Deckel (Fr) 

ZftUODegussa 

12350 Derate Babcock . 
551 Deutsche Bank . 
158 Dldter-werice.. 
629 Douglas Hldg ... 
230 Dragienwrk...... 

315 OresdnerBk 

200 FagKreefltakr.. 
302 Gerrtsndmer.,.. 
660 GottCfaMOHJ., 


4^89 2,909 LVMH 4M 

425 297J0 Lafarge Coupee... 3&7 30 


693 440JL0L'Oreal 693 

4.130 3 174 Legrand 3.930 

645 4§8.10 IpwiEZD Dm. 531 

304 169 Matra 177 

585 436 Meriht-Gerin ... 525 

13810 61.80 Michel Jn B 131.80 

16450 70 Moulinex 153 

1.440 1.010 NadgarioaMtate. 1.240 

153 94 Non! Est 1&5.50 

239 107.70 Orsan 169.40 

538 379.10 Paribas 414 

325 19250 Parts RKSBMptr .. 265 JO 
1,278 897 Pffood Rteard .. 1.240 

1.565 1.052 Perrier L296 

643 41710 Peugeot 61B 

382 240 Plnault 270 

570 355 Pnlfci 400 JO 

905 485 Print waps (Aul . 874 


2145 

390 

280 

432 

354 

355 
857 
56950 
674 B0 
748 
650 
24850 
367 
383 
232 
369 
410 
417 JO 
359 
76850 
314 


436 Henkel Prf 

312 NerJha 

965 Hochtief 

19b50H«chst 

18150 Hoesch 

965 HoIzmaiuPh h.. 

155 Horten 

21450 Industriekredll 
245 IndifitrieWtftr .. 

122 Kall&SaJz 

498 Karstadt 

415 Kaufhof 

127 KHD 

107 KlocknerWerke.. 

780 Lahmeyer 

585 Leifhett 

702 Unde 

347 20 Unotype-Heil .. 

9850 Lufthansa 

9JLJ0Ufdwb»4rM.._. 

300 MAN 

205 MAN Pref 

225 Mannes ma n ... 
680 Maimbekm Vers .. 
400 Mercedes KM ... 
379 UeuliQKeUsdBfi. 
2,120 iiodi&rtiaed ^ . 

1& PWA 

501 Philips Korun* _ 

620 Porsche 

217 Preussag 

1.300 Rheloelefclra .... 
2b8 RbtoeuJI Berth _ 
160 Rftelnmetall Prf .. 
334 Rhein West El .... 
275 Rhein West 0 Prf „ 

251 Rosenthal 

66450 Schrrinu 

25150 SchradtairttrtKQ . 
564 Siemens 


471 Serlneer And Rg ^ 
544 5udGhemle 


176 Thyssen 

28050 Varu 

279 Veba 

193 VEW 

275 VerebHNest .... 

309 VTag 

305 Volknogen 

255 VoUsvragen Prf .. 

582 Wefla Prf 

196 ZandnFelppap. 


600 2*6 Radiotecho. — 548 

5,200 3,100 Rrtnrte 5,170 

4 S 232 41.950 

Z290 1,625 RoossehUcUf .. 1845 

699 550 SIUC bl5 

1.775 1524 Sap 1.680 

498 35Z10 Saint Gobain .... 438.90 
1 535 1102 Saint Louis 1.289 

£ 040 7^20 SanoH 1015 

LI 613 Schneider 6*70 

1,779 1.130 SebSA 1J38 

513 401 Seftmeg 4&2.50 

579 425 hO Simca 499.90 

025 613 Skis Rosslraol .. 820 

46850 312 SKta**Fr . 455 


ITALY 

1991 Prlfif 

High law Rwurtui Ure 

5.000 3,800 Banca Comm ... 4.000 

8.000 5.400 BimaNaztata .. 6,450 


6.450 
295 
11,000 

10.150 
3^50 
967 
2,610 

3.450 
3,130 
2,850 
9.560 
1.720 
7,730 
2JOO 
6.650 
4.800 

6.700 
47JOO 
L8J7 
36.750 
3 810 

8.700 
21.000 
3.460 

iim 

L049 

3.150 
UM 
4JJL0 
7,400 
2.090 
2.200 
7J93 
8,280 
L460 
8.950 
L950 


5.400 BamaNaztak „ 6,450 
4.900 Banco Lariano .. 4 900 
156 BOSUgHRBS lib 

7.990 Bewnun 10,860 

6,620 BuryofGuifereJ . 9,240 

2,040 CIR 2JQ3 

6» CaffareSpa — 781 
1,710 Cemavtlr 2,430 

1.990 Ugahotel 1.990 

2,350 CdU e Rn 2,350 

2,150 Credito Ita/lM .. 2,165 
6,500 Oanlell & C ..... 6 J00 

1.325 EniChcm 1,449 

6.325 Eridtnla 7,450 

L755 Femizzl Rn 1,776 

4,610 Flat 4,810 

3,195 Rat Prhr 3,216 

4,610 FMIS 4,610 

3^600 Fondlarla 33.065 

l~j^3 Gemlna l l 400 

23950 Generali Asskur .. 25,000 

2 ^00 Gllard In I 2.348 

Ii,7S0JFJPrhi 12.910 

* lulcable 5.500 

g nakametiU 20.580 

Italoas 3,396 

UoydAdrlatko .. 11.290 
MqralMnHI „ 783 

12.600 Medkobanca 12,790 

UB6 Montedison 1^207 

2,B00 Olivetti 3,079 

5 # 120 Pirelli & Co 5.051 

1.429 Pirelli Spa 1.637 

liSORAS 16,840 

4,950 Rliutta'teCLa) ... 7,198 
6,650 SASIB 7,621 


1,006 SIP 1,268 

6 J80 5aff a A 7.240 

995 Sal per 1.5 

B.822 Slrtl Spa 10310 

951 SMI 978 

1,106 Snla BPD 1,106 

L690STET 1.9B5 

1&200 Tore Asslcur 19,975 


1,830 

7390 

VM 


3 

12210 


25100 Toil Franco 28,700 

9.105 Unlcem 10,300 


1991 

HJf* Low 


Price 
8 Yon 


831 566 
1.150 835 
1 480 901 

wrig 0 


NllgauEng 
NlkCiSec ... 


1*820 1,400 
2,180 1180 
962 fa) 


NlkkoSec 

Nikon Corp 

kfcia Drift M 

Nippon Denko .. 
Nippon Denso ... 
Nlfpod □ Glass .... 


936 
792 
3.090 
I U30 


690 

572 

2340 

7& 


Nippon Express... 
Nippon Rre 


■pr’*” ■ ^ muuwu 

Hppm FVw Nllh - 
Nippon Hodo .... 

I Nippon KayataMM 


1.050 756 
1.910 1170 
726 4ll 
UZ50 855 
942 595 

2.720 1260 
806 5^1 
1,650 1,060 
744 522 
1,210 790 

1.720 985 
990 612 
1,030 700 
521 369 
708 502 
30,400 19J00 


Nippon Knaki... 
Hfeaiudn fctiJ 

sipowifct Pick™ 


Nippon Mbilng . 
Nippon Oil ..... 
Nippon Palm. ... 

Nippon Aud 

Nippon Sam* ... 
Nippon 5taoo.. 


1.050 

719 

769 

1.350 

732 

841 

, 2,120 

1.740 

1,150 

1.430 

719 

1,610 

2.890 

iHf 

1,080 

2.270 

1.500 


512 

425 

850 

430 

640 

1J10 

1,276 


Nippon SM ivpm .. 
mppon SMvtakxr _ 
Nippon Soda ... 
NlmSbMm , 
Ntanofl Steel ... 
tttopM Solan. 
KkN»TtfKeM __ 

NTT 

Nippon Yakln 
Nippon Yusen .. 
Nippon Zeon ... 


1.430 950 
719 461 
1,610 940 
2,890 1,960 
1,120 740 
658 473 
1,080 975 
2.270 1,520 
1.500 1,080 

1,095 776 
1.280 866 
LOOO 692 
872 558 
1J70 885 
1.660 1.010 
1,580 865 

WST 

6,720 3,050 

uao mso 

1210 8*3 

ZTST 


NlsanOlesef .. 
Nissan Motor .. 
NlssdSapgyo.. 
Nlsshln Floor .. 

NlsriilnOII 

Nlsritlubo Ind .. 

Nisriio Iwal 

Nissin Electric. 
Nteln Food .... 

Nitsuko 

NlttoBosekl ... 
Nltto Denko .... 

Nonwa 

Noritaka 


792 

965 

975 

10,000 

644 

1,540 

££° 

846 

734 

2.990 

903 

008 

L820 

5*1 

958 

868 

1£LQ 

640 
1,410 
644 
1,130 
1,520 
876 
926 
400 
648 
21.500 
ari,ooo 

780 

635 

641 

698 

1,540 

1,630 

1,100 

hT 

1,470 

2,600 

858 

579 

1.560 

1,790 

1.350 


ObfcpEfcdifcRar-- 
OfctayashE-Gtttnl . 

OJ] Paper... 

Old Electric 


Okuma Corp ..... 
Okumura-Guml 


Okuimira-Gun 

Olympus 

Omrun Corp .. 
Onoda Cement 
Ono Pharm ... 


Orient Corp 

Orta Corp 

Osaka Gas 


800 

605 

1,120 

1*520 

1,510 

1.780 

685 

5,960 

1,690 

1,050 

3,380 

5&4 


1.270 665 Penta Ocean 970 


5.30 0 3.060 Pioneer Elec.. .. 3.530 
777 501 Pitea Hut Pact .,.666 


805 603 Renown 640 

855 599 Ricoh 660 

12,150 1,560 Royal Co L750 

1 784 506 Ryobl 606 


784 506 Ryobl 

1,020 545 Sanden 

2.720 2.073 Sankyo 

4,900 2,560 Sanrfg 

2,490 1.840 Sanwa Bank 

1.730 L218 Sanwa Shutter .. 
680 4*1 Sanyo Electric.. 
730 475 Sanyo Kotaisifcu . 
L380 1,130 Sappora Brews . 

6.550 3,960 Sccom 

4.580 2,960 Sri Oil Railway .. 
2.470 1.840 Seim Transport. 
1,820 1,170 SehfO Food Sys ... 

2,150 1,300 Sriyu 

U30 995 SeM Chenfel... 
L66Q 1,U0 Sdclsui House ... 

959 5 56 Settsu Carp 

8,800 5,123 Seven-Eleven .. 

1.640 1.060 Share 

3.080 2.350 SHkokoEkctPur _. 
Is 680 1,140 Shlmtiu Corp ... 
1,750 1,050 Shln-Etsu Chem - 
U70 925 Shksnogl 


1.940 1.509 ShlwVdo. 
3.500 1.109 Shochlku 


3,500 l.lti 
1.160 580 ShofetBA Jptdku.^ 
1,060 62S SkanAMtfun .. 
575 368 Showa Denko . . 
880 601 5tanElaWlm_. 
722 489 Showa Sanm .. 
2220 992 SenMifi u „ 

2,650 2,050 Skylark 

1,060 690 SeewfrMdNtt.. 

6,527 4,900 Sony 

L030 600 Stanley Electric . 
7*7 495 "tMfinwnTIrtillli .. 
2.640 1,840 SonitMM Bank . 
857 490 MwOm. 
593 404 SmtanCtaMol 
1.190 960 Sunltonra Cgrp 
1.560 1.070 SwnLtanu Elect 
809 499 SunlumoHmr.. 
739 465 Soritana UOt M .. 
1070 818 SreHMoMerire 
571 304 SmkmollridU - 
.1,360 960 Smmm llsdilw — 
'1,330 818 Sariuno Realty. 

. L910 1,260 Semitone Tr&Bk 
Bob bb4 StalUiiRaihmi.^ 
775 579 Suzdcl Motor ... 


681 

2,610 

2.650 
ZJ70 

596 

1,280 

6.350 

3,150 

2,060 

1J80 

1,860 

1,250 

1,450 

650 

8,460 

1.360 

2,930 

U40 

1.650 
1,080 
1.780 

1.410 

840 

870 

425 

745 

388 

1,960 

2,620 

911 

5.000 

850 

645 

& 70 

490 

i.100 

1,220 

735 

610 

960 

414 

1,080 

1,120 

1.590 

020 

710 


6,440 4,030 TDK Corp 5.110 

1.100 790 TaJsel Corp 900 

2,400 1,910 Tabho Pharm ... 2.110 
5fe 360 Talyo Fishery ... 450 
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WORLD STOCK MARKETS 






NETHERLANDS 

1991 

High Low Nu 


Nonmber 8 


Price 

FIs. 


255 

218 

528 

698 

126 JO 
300 
151 
670 
180 
710 
318 
351 
232 
443 
740 
193 
470 
989 
558 
402 
1.165 
234 JO 
271 
L l 210 

lbs jo 

269* 
305 
162 
630 
522.30 
135 
119 
858 
5B5 
757 
347 JO 
153.60 

127 90 

353.50 
283 JO 
252 
685 
548 

400.50 
2,330 
219J0 
573 
640 

350 ! 

IT 


4140 30 SO IBIJnBdfiq 

47.50 30.50 tfFHMOtpR*.,.. 

ill* 101 10 AEGON 

; 87.30 60.50 AhoM - - . 

1Z7.4D 70.90 AKZO 

61.40 44 JO AMEV Dm Rea ... 
44 39 BflhL*sDcoKea^. 

89.50 51 BmgNClMb — 

64 JO 41.20 

8720 77 JO CSM Dep Rees .... 

28.40 16.60 DAF 

11870 04 JO DSM 

15430 116.10 Donttsche Petr . 
94 67 JO EtaoDcpfte - 

37 60 24-10 Fokk?r Dep Rees 
108 80 20 Gamma 

37.40 25J0 Gate total 

163 JbO 129.60 Hefneken 

239 148 Hollnd Betan .. 
65-20 30.70 tovmtotai 
8930 51 Hi*ter Douglas . 
67 39J0IHCCallanl .... 
54.10 45.90 

B5.50 60 Inti Moeller ... . 
39 JO 19.30 KLM 

56.40 33.80 KNP 

5030 41.50 KrtiFaktaData ... 


12.80 8.40 Kanpen 

61 JQ 33.80 Nedfioyd 


61 JO 33.80 Nedfioyd 

98 JO 70 NlJmriA'eaCaU 


157 2D 10B5D tariff BriDbta 

62 33 JO OceVGrint .. 

46 90 38.10 OamaeMBpiki . 

37.70 19.70 Philips 

42.60 26.60 PotyCram 

10420 84_30 Robeco- 

59 60 50.50 Rodamco 

W8D 70JO Rollnco 

71 60.10 Rormo 

165 10 122.90 Royal Dutch ... 
172.90 14L20 feOevw Dep tos - 
99 70 68 20 VNU 

53.70 39 VMF Store .... 

86.70 61 WessMotofca, 

60 44.80 VMtmU to R»- 


wtwwAr 

1991 

High Law 
122 60 


402.10 

338 


815 

56L.20 

623.70 

477.50 


122 60 Aker A Free 

178 100 BergesenA .... 
148 25 Dei otckBk Fra _ 

134 99 Dyuotnd 

185 66 EbcmFree 

265 145 UMffjtJFw.. 
240 167 KvaemerFree.. 


105 56.50 Leif Hoegh 

290 210 Nora Ini A Free.. 


63 

164.50 

37 

117 

68 

265 

205 

98 


207 JO 

290 

359J0 

207 JO 

349 

392J0 

324 

276.10 

612 

266 


290 210 Nora M A Free.. 

75 6 Norsk Data A .. 

20950 156 Norsk Hydro..., 


175 95 ImttStaitFn . 
236 150 Orkla Free 


236 150 Orkla Free 

129 80 Saga Pri A Free 
129 83 Saga Frtfi Free..., 
18J0 8 SkaugenO M>... 

177 94 Storil 8 

128 73.50 UMSlurrtnfld Free , 

117 73 Unitor 

92 51 VardA 


10 

165 

95 

170 

114 

111,50 

8 

138 

74 

93 

85 


SPAIN 

1991 

High Low November 0 

6.610 3.920 Alba iCorp Fin) . 
1«840 925 Aragonesas 


Price 


3 JIB 1.568 Asland 
3505 2,325 BmoBII 


3505 2,325 BmoBlltoVbE.. 
4,780 3,930 Banco Central . 
3,905 3.375 Banco Exterior .. 
3,460 2.350 Banco Hlspono 
\U30 8,390 Banco Popular 
5730 4,010 Banco Sutffider - 

4,400 ^890 Banesto 

2J90 1J15 CEPSA 

6J50 3,450 Caftans Metal . 
2.636 1,300 Dragados ....... 

3J63 2,206 Ebro Agricolas 
3,175 2,410 Electra Vlesgo . 

2.000 2 c 125Endeu(Br) 

1,190 5^5 Eicros 

810 526 Feesa 

1.450 1,200 Gnpo Own Feta ,. 
2.000 1 J54 Hldroel Cantahr . 

752 585 Iberdrola 

4.470 2,750 Kolpe 

6.290 3,600 Mapfre 

6.200 3,750 Metrovacesa ... 
18089 lilftO Portland Vald . 

2,875 2.010 RepsoJ 

449 194 5NIACE 

1,022 528 Sarrlo 

690 483 Sevl liana Elec . 
5.890 3 JQ5 Tabacalera A .. . 

1.290 B41 Telefonica 

1.490 890 Tudor 

630 459 Union Fmu .. 


7500 4.680 Uokioi d Frets 

2J35 1.100 Uralfta 


2535 1,100 UralRa 

1.772 982 UrUs5er2 

3,830 1,810 ValtehennosQ .. 


4.640 
935 
2,005 
2,745 
3,950 
3,950 
2.900 
11J30 
4.7W id 
3,370 
2,330 
4,320 
1.8104 
2,290 
2,600 
2.795 
597 
731 
1,280 
1.870 
743 
3,980 
4.500 
4.07 (hr 

liooo 

773 
554 
5550 
1,215 
924 
592 
5,200 
1,100 
1,115 | 
2.700 


SWEDEN 

1991 


High Lnr 


,335 251 
680 336 
595 308 
585 308 
279 142 
289 L55 
235 140 


A 

iitftl IIMJTT v 

AGA B Free ... 
Am B Free „ 
Astra A Free 
Astra B Free . 
AUas Copco 8 
QrantaiBFM. 
Erkssoa G Free .. 


Price 

Kroner 


1991 

Law 


Ho ma t w 8 


Price 

Yew 


1.220 840 Triaoka Electric ... 990 
963 622 TakaraShuo. .836 
2.430 1.460 Takashimaya.... 1.770 
1.860 1.400 Takeda Orem ... 1,500 
L530 825 TanataSriyaku - 1560 

650 455 Tellhi 560 

i 726 Telraku Oil 927 

880 TekkenCorp 1,150 

630 ItaGedOanri„,8&2 
580 Tsushima top .. 969 
700 Tobu Railway ...881 

750 Toel 941 

S.900 14.800 Tolw 17J00 

i 2.360 ToktaEkei tare ^ 3,(U0 

1,350 Tokal Bank 1.720 

5^8 Tokal Carbon ...748 
470 Tokico 550 


1.450 2.210 Toklo Marine ... L290 
679 465 Tokuyama Soda ..5*3 
1590 965 Tokyo iBank) . .. 1J40 
2560 l f 770 Tokyo B'casUng .. 1,980 

3,000 2.150 Tokyo Dome 2.870 

4.260 3.350 Tokyo El Pwr ... 3,500 
3.940 2500 Tokyo Electron . 2,690 

7l7 4*5 Tokyo Gas 585 

1*226 756 Tokyo Rope 1,060 

3.970 2,600 Tokyo steel 2600 

1,760 1.140 Tokyo Style 1.420 

1,628 666 Tokyo Car B90 

1,860 800 Tokyu Corp 1.050 

906 509 Tokyu Land 6*9 

1.970 1.310 Tonen Corp 1,710 

1J90 LISO Toppai Printing . 1580 

7b9 So Tom Ind 654 

905 610 Tctalba Elect ... 666 
1.720 1.150 TetaiEreACrar _ 1.650 
do TertteaMatooy _ 892 

877 Tosboko 1510b 

445 Tosoh Corp 601 

1,420 Toto 1.800 

535 Too Construct . 776 
2340 TwubhBmlfliw _ 2.250 

Toyolnk 660 

619 Toyo Jozo 735 

578 Toyo Karretsu ... 1,040 

3,499 TbraSeifcan 4.000 

1,430 Toyota Motor... 1,570 
531 Toro nre&Rub ... 1.070 
630 TtartbiCtablta] -819 
883 537 Tsugaml b50 


L590 

7b9 

905 


679 426 UBElPds 518 

599 410 Unltlki 525 


1,900 1,340 Victor UVD .... 
1.250 821 WacoaJ 

1.030 1,420 Yamaha Corp ... 

1.040 6^9 Yamaha Hour... 
LUO 755 VMktftavkks. 

3.17Q 2J72 Yamanouchk 

2540 1510 Fare* tami _ 
1,960 1.160 Yamato Kogyo . 
1,410 1,060 Yantdo Transport 
1090 3580 YamuaM Baking 

2.020 773 YaswSaFlre... 
1560 1,020 Yokogarea Elec.. 
1550 842 YekofeairalBw*). 
925 630 YQhohvna Rridwr 

2.040 1,270 Yomlurl Land .. 
L730 1. 160 Yoddumi Pham . 
LZ50 856 Yusa Battefy Co _ 

1.020 520 Zexel Core 


1.450 

2,030 


9&°° 


2,890 

1,540 

1,330 

1,250 

1 L 940 

9*0 

1,140 

1,260 

7*0 

1,470 

1,410 

1.130 

772 


AUSTRALIA 


1991 

High Low 


Price 
8 ActS 


150 

114 

4.60 
6.62 
3.42 
7 

150 

432 

3.58 

2.30 

15.60 
3.46 
3.91 
1.20 
1456 
0.70 
1 

3.68 

5.80 
1455 

1QJ0 

9.40 
12 M 

4.40 
7.55 
1.75 
0.94 
4 

1.60 
no 

3.10 

1.86 

2.80 
1.98 
3J5 

1.40 
4.80 
1.20 
2.12 
1856 
2J4 
B.6Q 
2.96 
0.44 
817 


0 .85 AFP 

0.15 AWA 

315 Atarfoyle 

3.79 Amcor 

£24 AjftttJErpJ 

5 Anratfe 

1.18 Ashton 

2.92 ANZ Bai* , .. 
1.95 Ausl Gas Light .... 

1.66 AratNatlotfs ... 

9.36 BHP 

2.14 BTRNyln 

3.14 Boral 

032 Soog'rtle Copra.. 
13.10 Brambles Inds .. 

0.51 Bridge Oil 

0.62 Brierln Imrs .... 
216 BvfttsPhllp . ... 
4J2 CSR 

8.66 CRA 

2.13 CaJtcxAust 

6.06 Coal Allied M ... 

5.05 GoaCdaJkJftftjl 

7.62 Coles Myer 

3 JO Comalco 

6J2 CommBkAust .. 

0.68 Crusader 

055 Dominion Mng . 

250 Email 

122 Energy Re 

0.49 FAJJjArtAC**. 

2.14 FletdrerChllnge . 

1.22 Fasten Brewing . 
2.12 Gen Prop Tit .. . 
1J2 Gorin Fielder... 

2.22 HardteU) 

1.02 Highlands Gold.. 

356 luAust 

0.77 Jennings 

1.15 KJdstaaGaM .... 

13 Lend Lease 

138 MIM 

5.44 Nlaymllttte 
1.72 Meiri Manef ... 

Q2b Mlnreoc 

4.90 Hal AML Bank.... 


7.62 
3 JO 
6J2 
0.68 
035 
250 
1.22 
0.49 

2.14 
1.22 
2.12 
1J2 
2.22 
1.02 
356 
0.77 

1.15 
13 
138 
5.44 
1.72 
QJ26 
4.90 


HigftiandsGold.. 


1J8 

1.02 

4J2 

6.40 
JJ7 

6.72 
1.43 

4.29 
3.45 
2.21 
15.14ri 
3.01s 
3J6 
0.72 
18 JO 
0.62 
0.76* 
3.60* 
5.13 
13.46 

2.72 
10 10* 
8.82 
12.54 
3.5L 
7.49 
1.70 
0.64 
3.96 

1.40 
0.69 
2.55 
1.84 
?>?* 

1.73* 

3.12 

136 

4.75 

1.09 

1.32 

17.80 

2.25 

8.30 

2.30 
OJ7 
0.13 


SWEDEN (continued) 
1991 

High Lew Nflvttrii 


Price 

Km 


41.40 

32.50 

115.40 
82.20 
I27.4M 

50.10 

42.70 

61 BO 
41.20 
84 

2270 

99J0 

142.40 
94 

27.70 
97 

31.90 

159.50 
197 
47 50 

66.50 
60 
49 

62 30 

38.40 

42.90 
43.60 

9.40 
54.30 i 
93 JO 
150 

61.40 
40 80 

33.90 

41.10 ! 

99.90 

59.50 

100.40 

70.40 
153 70 
171J0 
73 

43 

8290 

60 


183 95 
1244 141 

200 160 
345 195 
80 33 

215 125 
385 205 
197 170 
8150 50 JO 
,122 67 
402 228 
122 81 
139 93 
U3 91 
393 200 


EssetteBFree . 

GambroBFrte . 

fenftifrBFree.. 

Hikt low BFre 

Nobel Fi«. 

PmordtaBFree... 
Suhftm&Free 
Skandla Free ... 
SkanEesklktaG .. M 

5KF B Free 

Slora KoppB ... 

SCAB Free 

SrtaJWLBFire . 


TreUrtore 8 Fr* „ 
Volvo B Free .... 


133 
242 
169 
210 
37 50 
210 
353 
1B1 

59.50 

97.50 
265 
103 
101 
100 
355 


SWITZERLAND 

1991 

HI* Lew No 


Price 

Frs. 


1.002 628 Adla Inti (Br) .. 

15850 70 Adla Pig Cls 

1.255 855 Altsulsse Lanza .. 

itojo&s WnSBtetPtaOs^ 

2.400 1.715 BaJobePtq 

4 965 3.4&S BimBncriCSri 
925 588 BrauiBorelpU — 


2.188 1 J34 CS HEdgs CBrl ... 
3,370 2J20 Clta GrigjflBr.l . . 


CBrl. 


3.220 1.840 Oba GeteOtatf 
3.100 1.780 (taU9(ftCH 
3,200 2.450 Elektrowatt .... 

2,183 1,591 Ehria 

1.670 9fi» Fischer (Geo) , .. 
260 173 RsrfiorPtff. ... 
2.540 1,760 Forto ............. 

5.258 3,556 Hokkrbk <Br) ... 
6,350 4.500 HolZStofflBr) . 

L72D 1 J60 Jelmoll ...^ 

340 255 JekaAPtgCts._ 
1225 920 Landis &Gyr ... 
115 82 LadBJCMorfv — 
1,880 1,050 Leu HoM CBr) ... 
334 160 Leu Hold Pip.... 


1.880 1,050 Leu HoM CBr) .. 
334 160 Leu Hold Pip... 
940 680 MaaGKtePtg... 
507 325 Rfllfanon UtagJ .. 
1,650 1,030 Motor-Colums 

9,000 6,980 Nestle 

a. 860 6.580 Nestle (Reg> .... 
590 205 Der-fluertleiBri _ 
1,375 890 Paraesa Hid . .. 

435 325 Plrtfll 

16,775 7,250 EidwralAlBri _ 

8,620 6,210 Roche (Br) 

5,480 3,390 Roche (Genuss) . 

2JW0 1,716 Sattdoz Br 

ZJ80 1,706 Sandoz PLCts. 


701 

115 

995 

86 

1,890 

3.870 

ds 

1.970 

3.190 
3,030 
2,960 
2,660 
1,840 
1.070 
195 

2.190 
4,730 
5.100 
1.660 
3^0 
1,110 
93 

ljBOO 

3i2 

820 

340 

1.075* 

8,460 


IT 


2,460 1,543 Smdoz Reg ... 
6.280 4.020 Schindler (Bri 


6.280 4,020 Schindler (Br) .. 
2,170 7l0 ScttaflerlPlQs)..- 
900 600 Slka Reg A. ...... 

8.280 5,500 Swvelllam (Bd _ 

890 545 Swtoafr 

343 242 Stria Bari Uk) 

310 204 SwhsBankPtg... 
3,480 2,490 Swiss Rehrarara . 

619 4*2 Swiss RetasPtg 

1,460 1,000 Swiss Volksbk .. 
3 800 2,450 Union Baric Br ... 
1)51 100 IMnBaokPtg .- 

4J40 3,330 Winterthur 

808 620 WfetatfcrPtg... 

4.920 3.800 Zurich Ins 

2J40 1,805 Zurich Ins Ptg ... 


315 
1,170 
370 
16 775 
8, $00 

5.450 

2.450 
2J10 
2.410 

7^° 

725 

7J50 

7te 

328 

290 

2,700 

520 

1,100 

IT 

IT 

4,400 

1,970 


SOUTH AFRICA 


1991 

High Law 


Price 


1525 

100 

133 

1242 

255 

52.25 

50 

37 

96 JO 

9.75 

44.50 

10 JO 

31.60 

50 50 

32 

14.90 


4J5 

42 

35 

1525 

1560 

85 

27.25 

19.75 
78 
85 
10 
115 

60.75 
3225 

39.75 

19.25 
255 
137 


10 AECI 

80 Allied Tech 

80 Anglo Am Coal ... 
84 Ando Am Corp ... 
179 Angk) Am GoU ... 
33 JO Barlow Rand .... 

33 Bcffeh 

28 JO CNA fia/fo 

61 DetanJCravy.. 
5.45 Deeflcraal Gold . 

30.25 Drlefomdn 

6.25 East Rand Gold. ~ 
16 25 Ekndarairi Gold . 

28.25 First Nat Bank ... 

18.25 FreramCMM , 

9 Gencor — 

52 GoldFlekhSA 

13.75 Hartebeest 

12.90 Hlghvdd Steel .. 

1.83 KSC0R.~ 

37.50 Kinross Gold .... 

21.40 Ktoof Gold 

1J0 UbanovGoid ... 

21.75 Liberty life SA ... 

16 JO Malbold 

9.75 Netfcor 

950 OK Bazaars 

55 Pulabora Mng .. 

13.80 Rembrandt Grp ... 

9.80 ReadmritOitri .. 

50.25 Rust Plat 

41 SaenbeGM_ 
7 Sage H Ids 

72 Smith COG) Lid... 
36 SA Brewers — . 
20 SA Mae Amcor ... 

26 JO Tlper Oats 

13 Tonga* HuleU... 
165 VaalReefs 

73 Western Deep ... 


10.60 

95 

127 

122.75 
208* 
51.60 
35 JO 
32 

96.50 
6.40 

34.25 
6-25 
22 

50 JO 
25 

12.50 

68 50 
14 

15.75 
2-15 
43.25* 
30 
ZJO 

38.75 
34 JO 
14.70 

9.75 
77 
27 

19.25 

69 JO 
02JO 
6 

110 

60.25 
3125 

39.75 

19.25 
190 
108 


AUSTRALIA (CQfftl 
1991 

Hfrfr low Ham 

1.20 0.85 Newoi 
16.10 3.19 News 


tarentar 8 


Price 

AnriS 


130 

2-66 

5.62 

LBS 

1.60 

3.20 

322 

1J0 

7 


1.03 
1.66 
4J0 
0J3 
1.15 
2.02 
2.05 
1.03 
4. BO 


16.70 9.90 
3.60 2J1 
3.99 3.12 

6.70 3J5 
5 JO 3J1 
2-46 1J1 
1.67 0.64 
1.94 1.78 
1 25 0.74 
4 82 2J5 
5.66 3.72 

4.70 2.45 
2.25 1.67 
4.96 3.16 
4.44 237 


Newest Mtatag .. 

News Corp 

NmdfPoeidon 
North BK Price .. 
Pacific Dunlop 
PanconUnemal 

Pasmlnoo 

Pioneer Inti .... 
Placer PftcIFIc . 
QCT Resources . 
Ren Ison Gold ... 
Rothman Aust 
SA Brewlag .... 

Santos 

Smith IHwd) ... 
SonsofGwalla .. 
Stockland Tst .. 

TNT 

IricmnQffpNZ.. 


Tnuslires 
Wesfarnrers .... 
Writwn Miring. 
Westfield Hdg . 
Westfield Trust 


0.88 

16.02 

1.15 
2.67 

5.65 
0J3 
1J1 

3.16 
2.55 
Lll 
5 

15.62 

3.57 

3J3 

6.25* 

3.59 

246 

134 

192 

0.77 

4J0 

4.66 
435* 


Westpac 

WooSld 


IdtPet .. 


HONG KONG 


1991 Price 

High Low Members HJCS 

5.75 335 Amoy Preps 5.65 

77 90 12 Bank East Asu... 22.20 
1030 6.95 Cathay Pacffk .. 10.10 
2L7D 1220 Charm Kanq .... 20.40 

2230 14.90 China light 2230 

3L75 ZL80 China Motor .... 30J0 

14.70 1330 Cross Harbour .. 14.10 
1280 8.65 Dahy Farm toll ...9.15 

3.B3 130 Evrego 3.62 

242 138 Guooo 2.42 

34.75 24 HSBC 34.75 

8.90 5 Hang Liugj Dev 8.85 

37 18.75 HaagSere Bank,-, 37 

8.40 6.90 Harhoir Crivtre ... 8.15 
280 132 Hodresoe lire ...275 
14 830 Henderson Land .. 13.90 

1220 9.60 NK&CklRto 1130 

530 335 MUwtoRNN, — 4.83 

19.10 1430 HK Aircraft 16.90 

13.20 9.40 KK Electric 13 

9.30 6.95 HK Land 8.90 

7.25 4.05 Ktaato&Trt 6.95 

8 6 HKTnecom 8 

4.05 2.70 Hopewell Httgs .. 3.17 

16.60 1L80 Hutch (son Wpa ... 1430 

8.40 5.50 Hysan Dev 830 

4.87 277 Jarilne taU tatr ..» 4.78 
37 25.70 Jaidlne Math ... 34.73 

1930 13.60 JartHavStmglc - 16.80 
8.4Q 535 KowIoh Motor ..735 
6 4.12 AlwriarkiOrtot -. 5.40 

1220 7.20 Sew WwM to-.. 12.10 

13.40 6.65 Realty Dev A .... 13.10 

25 14.70 SHK Props 23.60r 

4.83 335 Slow Bros 4.12 

1.85 131 Shell Elec Mfg ... 1,68 

7.60 3.77 Slme Dartre 735 

238 1.71 SrettaffUb 222 

23.80 14.60SwtrvPadfftA ... 23.70 
4.03 2.52 Strirt Pacific 4.03 
060 4.75 TeJe Broadcast .5 JO 

10.70 7.40 Wharf Holdings .. 10.40 

9 50 6J5 Wing On Co ...7.55 

10. IQ 6.85 Wlnstrlnd 8.95 

5.90 4.05 World Inti 5 JO 


1.82 Hovdereoe Lire .. 
830 Hauters on Land . 

9.60 HK&OlRto^ 

335 MAStartdM 

1430 HK Aircraft .... 

9.40 KK Electric .... 

6.95 HK Land 

4.05 Ktato&Trt 

6 HKTnecom .... 

2.70 Hopewell HWgs . 
1L80 Hatch (son Wpa .. 

5.50 Hysan Dev 

277 JwdhrelflUMir... 

25.70 Jardlne Math.. 

13.60 Jardtae Strategic . 
535 Kowloon Motor . 
4.12 NanrirkiOrtot - 
7.20 

6.65 Realty Dev A ... 

14.70 SHK Props 

335 Shaw Bros 

131 Shell Elec Mfg .. 

3.77 Slme Dartre 

1.71 SwItoiKaita.... 

14.60 Swht Padfft A .. 
2.52 Swire Pacific 
4.75 TeleBraadcaa 

7.40 Wharf Holdings. 
635 Wing On Co ... 

6.85 Wlnsorlnd 

4.05 World ImJ 


MALAYSIA 


H.* 1W Liw 


November 8 


Price 

MYR 


2.90 230 
4-BO 2.60 

7.90 5.45 
2.88 1.61 
1.67 0.93 
L72 1.28 
4.48 3.18 


Bourtcad 234 

Ho* Lew &*ft -.. 322 
Mriz^iSaaUnq . 6.10 
MdvnUUlwT... 2.44 
Multipurpose.. 138 

Public Bonk 1.45 

SIM Dart* J.52 


SINGAPORE 

1991 

High Low 


3.40 

12.40 
9.60 
7.70 
2J0 
490 
0.1Q 
1L90 
610 
21 
9.10 
330 
3.B0 


242 
0.05 
6 JO 
4.36 
1.78 
3.66 
535 
7.80 
434 
12-70 
7.25 
2 

2.95 

5 


Horan her 8 

Cold Storage ... 

DBS 

Fraser &Nm . 

Gating 

Haw Par. 

rnchape 

Keppel Carp .... 

OCfiC 

OUB 

S’ pore Air Free .. 
Singapore Press . 
Straits Trading .. 
Tat Lee Back - 
UOB 


Prka 

SS 


2-00 

21.90 
8.85 
6.70 
2.61 
4.12* 

7.90 
1080 
4.72 
21* 

9 

2.74 
3.26 
6 50 


Pram dote BURpflod by ToMiura. 


NOTES - Prka on (Ms page ure ac 
ocoied on the tndlvfdual exchanges 
and are last traded prices, tu) unavall- 


and are last traded prices, tu) unavail- 
able. 4 Dealings suspended. *d Ex 
dividend, tt Ex scrip Issue, xr Ef 
rights, xa Ex all. 



CANADA 


c' 

* f 


Mm 86x6 


Wgh Low 


TORONTO 

4$Q pm prices November 8 


*7m CantOf* 


HV LowGlom Cbng 
$16 17* 17% 


Mgpi UvCta* Cbng SUti 




QvotaboAi in cm* 

2700 Abadbl Pr 
10200 AgriooEa 
22800 AH’ Cda 
29000 Afcrta Sr 
5500 AANlGm 
293 tOO AteM Al 
108100 Am Barr 
34700 AKO Q 1 


untam martad S 


SIS^I 13Jj 153, 
430 420 430 

saji fi^v 

513% TH 15% 
814% 14 If 

S24*l 2iV 24^ 
STTlj Z7*4 27 h 
ST2% 12% 12< 


1300 CbaeaDevi 

98 

9 

n 

21200 CrovmK A 

113 

10S 

T07 

10600 Dantoan A 

31 

d3l 

31 

60<00 Darian 

57 

6ta 

7 

T7BUU0 Dctsscc 

519% 

19 

10 

7900 Dondnn Ttt 

P«e 

7% 

Vi 

7700 tourer bre 

»% 

0% 


4400 to Pom a 

u540 

39% 

39% 


35400 EmoBreU 

1300 EmcaUd 
110600 Empirb 
4300 Euro New 


96M ** 

6 ! 8 r, 

snS it* «?• -f* 


92300 

219900 

17000 

8700 

17000 

7*00 

MO 

14900 

2700 

82700 

123300 


$154 14*2 14l 3 


51500 


Use ftenriw 
ItaBB ft i 
Magm MA 
W URN 
Marti TST 
Mark Rat 
iffiSHdiB 
MtORAKn 
Mkmuva 
Mftto* C«rp 
Moreen A 
Moore Gcip 

MuMOcho 


SIDh 

SNH 

W 

n$21k 

sr^ 


ei 2 


10I| is +h 
19*4 iota *ta 
17 17 

Tth 2ih 
T T -ta 


arota 


srota 

4H 

w 

szsta 

5 


It 

16 -ta 


• 100 100 
30ta oita 


5500 
IfCO 
Z» 400 
45100 
13900 
71400 
92100 
£300 
TODD 
12230 
11400 
732500 


SccdPufH 
Scoftp MCrt 

5m Or 1 
£7ta'*£jn * 

Sbacnir G 
5HL Syst 
SNC Gra«£ 

SffVni GkJ 

SouQum 
Sp v Aera 
Strico A 


C2 7 V 

5i:ta 

S?f 

5J4 

srta 

»:9ta 


ZZh .V| 
iTta 


— Vrh-i: 


S‘5"z 

r l 4 


■ 


3tta +h 
24ta -ta 


4 -1 


141200 

361300 


26000 

2000 


30300 

34000 

101900 

11900 

22800 


Bk Morel v uSasta 
Bk Nova Sc uSZOta 

Khgvlz $151, 
BCE Me tOfTh 
Balm oral 12 
BOfl A Vh 
BmtoOv S ESI, 
Bon VaBoy uSUl, 
BP Cuudb 113 5 
Bramalm SS$ 
A k 518 \ 
Breakwater 2) 
BC Tel uKl% 
Bruneor *18^ 
aw re wta x $71, 


38ta 39 
2Dta 20ta 
1$ta 

49% 47 


49 e 47 
11 13 

7ta 7ta 
25% 28 

14% 18 

12% rata 


3\00 m LMS 
9300 Fhvdng x 
500 FUktaia A 
8500 Forts x 
*000 Four Sam 
24« FraneoNev 


Wta 0ta 9ta 

sista wta rata 

S9ta ata 9ta 


MS 23 s * "ta 
$175 ir% 

520 ta 20ta 20ta 


8200 Gi fe eNc 
J50D GnraSte A 
2700 Gremlt Qd 


5ta Ota 

rata rata 
20 20 


2900 GlW Ueco 
15200 GriTCtaR 
4300 GW UlOs 


45 42 46 « 

$Hh Wta 4Jg 
370 395 965 -5 

129 120 124 -2 

sieta ;s is -ta 
*7ta Fta 7ta -ta 
917 I6ta I6ta 


J19790 
13600 
13400 
43400 
200 
1300 
640200 
5000 
391300 
If Y500 
22600 


HM Bk Chn 
Nans tad A 


Norande 
Noitn&12i 
MofcnMVIg a 
N tti T*e 
No ri bcc ra 
Non Corp 
Name ottto 
Numac On 


vSllta ”ta 
S4H A 

«>■ > 
1B*i 

Szy, 25^ 
us&j, asJj 

TOO <sSS 
SB 7 7 l 

rrQH 

SS>2 S ll 


tlh 

*5* 

Bh *J| 
US'* “*i 
SS 

si ** 
100 -2 
7ta +ta 
»% +ta 
Sta 


225000 

19200 

1TS9CJ 

124000 

76C0 

16800 

352600 

778230 

9000 

85500 


Tec* 6 
TtfCQJDt* 
Twason * 

Ter Dcmta 

Torptgf B 

ToUPNAm 

TrOfttAlfX 

Trartzar P 
Trwnae 
Titac A 


S’t*: 

ulrata 

5T9ta 
5l9ta 
57? ta 

513 \ 

u59ta 

srata 



•2 “■* 


. flj" . 


5100 UAP A 
3300 lfrty£n: * 
1500 LrreoCfr?' 
3200 UrtOomPid 


$171; 

Jtlta 

578ta 

517 


17 17 ta *ta 
13 ta 

ff 1 : 

Mta ” 




21 ta 21 Ji 
rata rata 


83400 

34600 

3000 

600 

48AM 

218700 

88500 

290100 

2400 

64900 


1900 

6700 

92200 

300 


CAE Ind 
Comfctor 
Cambridge 
(Tbefl Res 
CrinpiMCb 
ConhnpBR 
Can Ocdd 
Can Pec 
Can The x 
GriTIre A x 
Ore IMA* 
CnlMBi 
Canamax 
Coder 


38000 Cara Op 


9000 

1800 

9000 

1900 

3700 

3800 

6000 


Ca lan aaa 
Cnd Cap 
Pnapr Orti 
Cart fd A i 
CPnlafiD 
Copmniog 


siota *o 

$24 1, d24ta 
36 35 

re m 

$32 ta 32 ta 
$24 23ta 
$19% 19% 

$23% 23ta 
«rata . 23 
921 20ta 
$21 ta 21 
30 35 

$25% 25 

S3Gd24ta 
$0% 0 
»ta 6ta 

1*41 40 % 
13S 125 

970 300 

440 440 

$ 22 % 22 % 
12D 1)9 


8ta "ta 
10 -ta 
34 ta -ta 
39 -1 


500 Harrreat a 
900 Hawfcar fild 
4000 Haev bid 
19900 Hrabtosi 
22700 HeUMger 
30000 Homa Oil 
200200 Horsham 
1400 HbdsBayMAS 
64700 HodeooaBay 


$77ta 
510 
512% 
$16 
$lOta 
490 
S3i ta 


7 Ota 
25 25 

17 17% 

Dta 9ta -ta 
12ta 15% +ta 
19 16 

10% 10% +ta 

395 490 +75 

31% 31% +% 


3Zta +ta 
24 +% 
19% 

24% 

23% 4% 

20% 

21 +% 


61300 biurece 
10900 impair 
411000 Ineo x 


$35% 

SSOta 

S37ta 


53000 iMpnRpev U$31 ta 
2100 Mveat Grp oWta 


2100 Invest Grp uOT 
6300 Iweo A 31 


35% +ta 
SO +ta 
37% +ta 
31% -% 

37% 

3G0 -10 


278000 

77300 

3 Q40 0 

00900 

39000 

500 

68100 

59100 

489700 

11000 

73300 

5700 

5500 

300 


Ocala! A 
Onax Corp 
Dikt at Ax 
PWA Corp 
Pagurian A 
Anted* Prf 


uS7% 7% 
uSIl 1 11% 
$24% 23% 

*0% Sta 
$6 Bta 


y% + 1 , 
11% +% 


34% -M* 

6% +ta 
5ta -ta 


3300 Vtawov Rs y ~ - 

119600 VfctM E S20|€ •-;* 

5600 wre=M Gao 5*1% - e 

28500 WIG B Mta ■- 1 - 

1 . No voM-g rights o* rajT»iC'o3 vrK’% r, Ci - 


. ' “V 


.■ vx ■ 


L *• 
r •• 

r 


P«onear W 
PiacatOama 
Poco Pal 
Power Carp 
Powar Rn 
Provlgo x 
tor*—™ A 


$12% *1% 
12 12 
913% I2ta 
$7% 7% 

$is% rata 
ssa rata 

silta 11 % 
$20% 20% 


12 + 1 % 
13 

7 5f 

rata -Jf 
20 +ta 
H% 

20% 


MONTREAL 

4 1 00 pm prices November 8 


.-/<*■ . 

- 'i-ir: 


41300 Bambrdtetrd Sc8% -^*1 




2400 Jannadc 
2700 KerrAchfb 


Slflta 

9T4ta 


16% "ta 
rata 


25% +% 

26 4-ta 
0 


183900 Hangar OU 
37000 rtayrock 
900 Raad Stan 
1000 nettnaan 8 
48900 Ren'sssnc* 
9900 RapapEnt 
21400 norigooBi 


uSOta 9ta 
56% 05% 
SSita Zita 


a 3 


40ta +ta 
130 -5 


440 

22ta 

120 *7 


18900 Labob $27% 27 27% 

182B00 Lae umre » 0% Ota 
5800 Lafarge x Sl3ta 13% 13% 
22200 L ri dte w A X Ota 9% 9% 

351300 LriOiw B X SDta $% »ta 
500 Uum Bk $19 ta 19% 19% 
300 Laurent Gp S6% 6% 6% 

5900 Lawson Mar $9% 9ta Bta 
21200 Ldblaw $19% 19% 19% 


300 ft u Baw an a 
264900 ReyriBkCan 
18600 RytOAUn 
12Q2O0 RyiTruMco % 


U$19ta rata 

$15% 16% 
$5% 5% 

$t5ta 15% 
$13% UW 
$74 74 

t*3B% 20% 
66 95 

sata 8% 


2!% 

rata 

15% -Mi 
5% +% 

«% 

10% -hr 
74 -1 

20% +% 
95 

Ota -% 


2900 Cvwat Siffta JC 

100800 Canlmp B«c $32 % 

2500 CanMarecru $14 
45800 Cm cages $6% 0% 


4700 DoaunTje A 57% 


25300 Uaetean»4rt uS":% ’*% 


1 1 '• ■* 
• - \i ^ 


504500 Nai8k Can uSi-% i-% 
5S0Q PitMgo x Sll^l 
2700 Qufbacor A 519-j < 




42400 Triagiocw u$ic% rata 


21200 

MOOD 


a A 913% 13% 13% 4% 
Rs 229 220 220 "5 


4900 ViOMrort « $15% Ifita 
Tore! Sales 14,943.100 whwrw^ 


• V* 


INDICES 


MEW YORK 

DOW JONES Nre Now Now 

8 7 8 

gkriretriab 3045J2 3Q54.U 3038.46 


1991 

HIGH LOW 


Since compllatfon 
HIGH LOW 


Nov Nov 

8 5 


HIGH 


LOW 


3031311 3077.15 2470 JO l 307715 4122 


Home Beads 


97J6 9781 97J3 97 JO 


1266 70 J28U9 127167 


UUiities 


21&83 219.77 216.45 


(187101 
97 JO 97J6 

GBfll) 

127429 1287 J6 
(IflllOB 
214.76 22089 

06/4) 


fl/D 

9L30 

U6A) 

894 JO 
(7/D 
195.17 
00/71 


OB/1W9D 
97 J6 
(801 9U 
1532.01 

tsrm 

23623 

(2/1/90) 


(2/7/33 
54.99 
O/10/8D 
1232 
<0/7/33 
10 JO 
(6/4/33 


AUSTHAL1A 
All Maarfcs 0/1/8D 
All BftnfcH 0/U9IB 


• _lV . 


1MJ 

6632 


16835 

6641 


16790 26927 

6618 6695 


1AMJ aim 
7072 24:7) 


L2S3 Gta'lj 
SbL6 •Ibfl' 


toft AkUev 00/1380 

B5Si 

BEUKUI/9U 


41105 40046 396J5 39609 1 331B1 H6?4 a | 5ES S3 -4.11^ 


-i- 

/{j 'U 


1104J5 110299 110436 WK37 j 121215 Q. 7.W j 927394:7/1/ 


STANDARD AND POOR’S 

Qmodut 39289 393.72 389.97 


40^1 Hlgpi 3080.95 G066J9I Low 3034J6 002035) 


Cbperiw SE 0/1/03) 
FDOJtND 

HEXtomcBfum 


36713 36624 36646 367.00 1 38004138? 


30226 &b 


8216 BZL4 U86.9 


8214 j-u: 


»f-« w! 


Mupririi 


4627b 463 JD 459J1 


Fteaadri 


3213 3217 3U5 


388J1 39664 

I (28/8) 

458.56 47201 

€29|8) 
3139 3224 

04/ a 


NYSE Composite 21642 21724 215 JO 


AmMlLVriu 390.46 38836 386J5 


NASDAQ Corote 548J8 54538 539.48 


214.6B 217.17 

(2S/a 
384.94 390.46 

e/u) 

53882 548.00 

< 0 / 11 ) 


31L49 

C9/1) 

364.90 

19/U 

2196 

19/D 

130.97 

«/l) 

296l72 

Q4/D 

365J5 

(14/D 


396.64 

128/8/911 

472j01 

(2916/911 

3534 

(9/10/89) 

21717 

(28/8/9U 

39703 

oo/iqm 

54800 

mum 


4.40 

(1/6/32) 

3.62 

(21/6/321 

8.64 

(1/10/74) 


446 

<25/4/421 

2931 

(9/12/72) 

54JB7 

01/10/72) 


Nov 1 


Oct 25 


Dow fnMrU Dfr. YWd 


3JO 

Now 8 


OCt 30 


Oct 18 
3.00 
Oct 10 


5$ P Mastrial dfr. jfetf 
S & P 6x8. P/E r*lo 


2.72 

2119 


272 

2237 


173 

2117 


year ago (approx.) 
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Friday. 8 November 1901 



Niigata Eng 

ToyoTIra 

riowa Machine .. 
Tokyu — , , - . - - 
Honahu Paper 


Stocks Ctaalng Change 
Traded Prices on day 
6.1 702 -29 

3 a 1,070 -90 

11 1,100 0 
20 1050 -10 

20 00D -20 


&ocki Ctaalng Changa 


Mppan Mining ... 
NteaMn Oil — — 
Japan Stavage » N 


W 

HttflCdl hi 


Tradad 

Prtcaa 

on day 

2.7 

5 n 

-0 

Z6 

1,100 

+ 30 

28 

1040 

-80 

20 

300 

-3 

2-4 

982 

-10 


Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 


Ask your cabin attendant 
for a complimentary copy 
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• Current Unit Trust prices are available on FT Cityline, call 063fi 430000. Calls charged at 36 prmlnuie 
cheap rale and 48p/mlnuw at ali other tunes To obtain your bee Unit Trust Code Booklet call 071*925-2126 
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Three months money fell by 
almost % point to Just over 
1QH per cent as dealers began 
to gear themselves up for a 
possible rate cut after the 
release of the October Inflation 
figures on Friday. 

with good news on Inflation 
In prospect, the optimists say 
the government will soon have 
a chance to cut rates. 

At first glance, the currency 
markets do not appear to stand 
In the government’s way. 
Sterling's trade weighted Index 
is higher than before the last 
rate cut, while its position as 
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atmosphere of recant weeks by 
the uk’b higher Intent rates. 

The Bank of England will no 
doubt have watched with some 
concern how quickly the 
French franc, Danish krone 
and Italian lira all c&xm uadar 
pressure after recent modest 
interest rate cuts. 

Despite the good news on 
inflation, with sterling Just 
above DM2.90 and speculation 

growing about & rise in 

German rates, many analysts 
believe the currency markets 
still look too nervous for the 
authorities to risk an early cut 
In rates. 


vm ■■■■...III. A./ ™ « Lf/JJ 

rink. 14190.1.5265 

CUW 1.1225 - 1,1200 

E H. LH70-1.SE 

MM 

bmuB.M.. 

Perisp ..... 
flPUl ■•••■■■■■ 

- 

null 
fr WO iitinn 
iM™l >■■■■ 1 . 

JUKI ■■■«■...■ 

Mrti.... 

SrittitrM. 1.4445- L4H5 
Ecu 1.2390 -L24& 


n 

123? 7? 


0*0,57 



1-3495 


•-tsas 


iU 

^.15 

-f.U 

-7.35 

-747 

-4J9 

i-S 

-JT 


itJO I 09 
MUA 

mills 


IM 43 

K4.J1 
Ml 91 


Oarfmorv Mow ManiBiffiMt Ltd 

^monjjii vjFg. u»*:n ft; IVX B7 

CUliKl 9 92 7 44 '0 

/•ACiFflfl 10 D£ 7 91 10 

Special I uiw * 9li -if 

w«f s<i4 ztz y 

lESME.™* ,,7fc - io 

TriUPiai 4 99 - 4 

H&Al iw 9J2 - 9 


040 Lifm»WC30M3 
Fffgmml uitfw» lK 


071 7931m 


571-734 1«M 


ES"”!i:= .HI .Jfl : 

ifiSHRS 1 ISS.iallBl: 

jsi in! : 

aeaJi&JsLi®: 


yj Bmh urn Lo«a«< EC45.Q04 

NlM , W t 4V>te4lC »»C«9 "■ 

Oartlnstm & Ca Ltd Iwulmint HWA 

smsur Jsi ?5?l : 

FlflUWllI L ClMTSl S»k Jlc ... 

sKgaawrainiT 

Cvtimn Mnir MlMjHWWt W 

7- J kYlU Hail Vjifl Linen; UI 19* 

uiCAKlom- ^0-50 4 371 1771 - 

Glroluk flJc Hlrt Intirnt Chtwi ;*« 

ifl VI'1 5t LMIOSF im Bjm . 071 -4M 4020 

asssw l?s i iff : 

as sr^" Is8 :bI ial = 

Klin.. IIH Ik Am. um C«»iAg 

TrJntti Rom Hirifga FXI 2RS mmml 0432339333 

»DOM«W 4 40 7 DM 4 741 » 


M 


31U 

4J1 

■4.33 

-4 J6 
-4.10 
- 4 J 4 
-7.93 

-6 06 
-3.25 
<32 
<07 
-1h07 
<94 
<06 
4.74 


Money Market 
Bank Accounts 

Gish fc*l *jUT 


"""oanHW 

Ji3 « : 

i73i ml - 


FIXED INTEREST STOCKS 


Atm fcnwH 
Pria Paid 
l 


U 9 


Ggsmiciii rm um um nmol lmor nm. t UK, mm m ecu «i ipnud m us omq. 

f»« otufttan nKImnti mb tsOv US uIh wd m i»Uk iiSmwi ant*j. 




IANQE CROSS RATES 


CURRENCY 


HerO 


takaf 


•jwmf 

c£R 


Suite ■ 't.|.|f.|... n I.. 

Dow ......... ^ 

CtaOUPlMlar _. 
i«rte 5chHllufl .. 




BJ0 

9.00 

10.00 

11J00 




-903 
-14.1 
<5 
+1X9 
<0 
+2.9 
4«40 
+17 .4 


PfovJ £ 


£ 1 
S 0366 
M 0344 
VCN 4.342 
FFr. L00B 
SFr. 0390 
N FI. 0306 
Un 0.450 
CS 0.502 
SFr. 1.663 
tm 0.703 


DM Ym FFr. S fr. II FI. Lira CS B Fr. Ecu 


RIGHTS OFFERS 


AIB Bulk HJgh MirHt CHttjui Accnurt 

BUrrftjflftj Uiette«UBfil5A , £WM28?:;5 

UWW1.M. ka ft 56 Miir- 

uodoo* lYft b«i «arl - 

Altkn Humi Bank pie 

tteUyRMj.EClYTAr a ,07Mi50W70 

TrnUirrfeC ... .«9D0 6 7si 9 311 - 

bfeManitfCjuu 14Q& o» - 

ttl1«2iaUOOO0e 1:600 7Hll047l - 

AJMad Tmt Bank Ltd 

97-101 CiJMF SI LfiitdBfl.ECWjAD Ml-fcWyOSTO 

TOMNA^L? COltJ j:o«M Bin :) 44] - 

0UNA1L2 0Ol«J . j ID 59 7 Mil 02 - 

HICAUL2 001 «i 9 00 «?a| Ofti - 

PmnMfTUSA Ilf U O 3d I 13 . 4 1 - 

AmtHcin Ekprwti Bank Ltd 

Ho«t 0#gntNlll 

W« l Suuii. WiitiAv; out 230110 

H US Wwj Kl a— *t Attnat 

SflHW' 550 261 W - 

UcocMe w r bO b5n aei - 

ZloKK^W UTS IM 4 06 - 

fib OOChlii 994 9 Id <r ft J 9 49 - 

173 000-449.999 4 50 ft W * 7i 

CSC OOM49 9<N 9 93 ?1J »W - 

£lD0jKKk 9 70 7 2fl IP 14 - 


new .ECA43AD ( W:-fc290f 

1090 Bin :i*6 - 

10 59 7 H ll °7 - 

9 09 « Ta 9 rn - 

If 50 9 3sll3 .4 - 


!” Sill i 

ss :sl : 


TvJnKiRMd Nnrifia HX! 2RS 0423333333 

MEETm pEls 8 i f = 

IA00CK49.W 1040 Jg IJ " 
LMKOar^flhc* 11129 B Ml U 731 - 

Julian Haft* Bank Ltd 

SO Wimor “lart C«TrM C^l 5BX 0222 220330 

Eitri high Mrq Dufsn ki udwe 

0F T» 1MKH: 

Klfflflwovt Smart Ltd 

ISfl'Kin^Tcwn kd. Lcmfloe NM92BT 071 26* -506 

*i i C A il 2 bcflwj 14 75 7 311 10211 - 

Uejrdi Bank - Imertment Accodnt 
71lc”i-jrtS5l LonB&nf C5A 5DS . K7J4M37I 
tM OMMitOvt fiD«0 l Ml 10 « - 

Li3 CTO* LD 00 790110001 - 

L10»> 9 no 7» 9W - 

L9Q0m jfl 40 bJOl 0 40* - 

MMlifld Bank Me 

POBC-2 S"*<«U , _ 07J2M9394 

EfW-nAuL9X> 4 7B 7J4 lflQS - 

110 MO* 1C 02 7 52 10 26 - 

125 000- ]0 44 7 BT 10.75 - 

LTD 300- ISO 73 305 II DO - 

TcsjA i2i o5 - :xco “ 

NitWort Crown Rcst/vt Account 
41 loom LOTSan. CUP 26P , . 071-374 5374 

C25.0ttuJ«&»i IT: 73 JW JO 60 1 - 

LiOCQQ^UdW UjCfl TJWltQju - 

1J00W3Y99 19625 7221 99fll - 

Pro vine Jar Bank PLC 

BOAiit^yOS Alip.irtnpni fftnniie .061-929901: 

HtC4lL10:» 18 75 6 541 9 111 - 

Royal Bank of Scotland pic Protnlnm Arc 


ubo-tra 
ppaHiw 
Z10QD-C9999 
fib 0QD-O4 999 
123 «W *9.999 
L90 OOD-W *99 
CUOHBk 


!“!!”!?! ■ 


1.768 

1 

0.6OT 

7.677 

1.781 

0.6H 

0340 

0310 

0.888 

2.949 

1.243 


2.903 2303 9.925 

1.642 130.3 5.614 

1 79.33 3,419 

1231 1000. 43.10 
2.925 232.0 10. 
1.132 69.79 3.869 
0387 7036 3.032 
1330 1053 4.546 
1.457 115.6 4.9B2 

4.642 384.2 16.56 
2.041 162.0 6.960 


2.565 3.273 2183. 1.992 59.95 1.422 

1351 1.B51 1235 1.1 P 33-91 0.804 

0384 1.127 752.0 0.6B6 2035 0.490 

U.14 14.21 9479 8350 2603 6375 

2.564 3.299 2199 2.007 60.40 1.433 

1 1.Z76 851 1 0.777 2337 0.554 

0.764 1 667.0 0.609 1832 0.434 

1.173 1.499 1000. 0.913 27.46 0.651 

L2BB 1.643 1096 1 30.10 0.714 

4.279 5.460 3641 3323 100. 2372 

1.604 2.302 1535 1.401 42.16 1 


tew Annum Latin 

Mm Paid Rnunc 

P » Cat* 



lUnafM SUM. 0 ngBMSM on pimimu (anuw ( DiiMkH) ratt pifg sr mMM m part si oplul. 
■Wtert h ahttari an hill cMui. g amump diMnd mP tWP. a Eaningi boRp an inilmlnm Mpun u 
v e “*?!?“**5*“lh«tf ilfviaewi wtcoHr htM an art* win kit i nnungi. F DMaeM an) rwu baaed m 
BBUK tia ar Mter official dUMtn fbf IwO-91 H drtend dm iWd bond on pnaneu v otter official 
mnotn t» 19U. L&turoue tf-nllK) BhUtna. cow ate tfc pom on lotm anuol tanriage ll DhUrd im 
jWdbteid vm vamauav otao affktai eUnnKi for 1991-92 N DhHete ate ,km uste an nucctu v «tef 
ajjiplij BUntau 1 for 1W. fl 6iw BFaroewiwowiiia oirtsrt. co«r »M a/e raw owed on aretaecua c» Kiwr 
eificlti (RinauL W P« Foma flam. | Ottma u hotatn of onitory Hum a a “r*«r r Miroooaicn I 
Plteiig Brief, n RdotradacUon ttbltecomintHinurtct * IbwO Ib tonantlon Kith reorgcnHotltn imrr or 
uteonr. am Prior at i prtmtvn • uortgaf—te cailKtbr non 


qsmw j n iu a jo - 

ZrSn-u.wn an bit nu - 

tsots-iow am tM an - 

cib.ceo-q4m ibi im os 

utttein.m . tn bN *•> - 

uaooKnm i is «• « o ns - 

tlM OOO 1 1, J f M r < K7 - 

Bank af imand Nlafe Intimt CJinua Act 

SthdAHun 5> SlOughSL: 1EL , OJMilHlt 

UsoKA.m IBM *S7S B»7a[ - 

U6.000* .. . IE79 nSOjIOMlI - 

link af Scotland 

3a rmrowntfir a eczp ?en o’i-co: 6« 

mCH*4iL30H«*M \nt* 6 4S 0 DO | - 

LU0OO* . rv 21 bail 9»l - 


U5 0OO> 


Q71 

6 40] 0 1 

6 ail vs 


, QHSSLbS 
fluaf - 
I 9 Mil - 

i 0 Jl-60: 64 

I SSI : 


BakIbyi SalKt 

tD &6B IM Witt* 


FD &b> 'Hex • 

I2BKWW 
ClODOMid 044 
L23.m-L49.994l 
UO.IKXH . . 


Sift OCA BlW 
H ^0 
»9 . 9 T5 

N ID * 
U K 


9 n 7Ji 

ID 20 ?69 

^ K? 0 29 


0&M60D1CD 
EM - 

4 76 - 

10 Z3 - 

11 00 - 


Barclay* Frima Account HXC-A. 



J Opyi 
noUet 



-1231 


4 - 4,0110 


fmtn >i 

.-■W A 

,« , W _ j 


UmteEjg 

Ifatavsta.,.. 

Mate — 

H.Zaiand.J 32405-3.1450 



Xf 

BH - 9U 
bh-hZ 

3S-S»i 


4f-4V 
8J| • 6 1 * 

74-7i| 

9-8% 

9J-9A 

4^-62 
9% -91, 
3%-3H 


1?A |Mi;I0% 

J? 

7% -7% 

9 1,-9 


t - 10 A 

■n 

-9% 

Jt;i 

9% - 9 1 * 
6% -6i 


Long tenn EarodoJIui: M jwrs 5H-5H m cm; three jm 4^-4 A p« cal. fair 
ran 7 A-7 A par cm mMI. Stei tra w ire air for US Pain iim Japme l 


FT LONDON INTERBANK FIXING 



BANK OF ENGLAND TREASURY BILL TENDER 


amofl offer 

Toul of applications .. .. 

Total Uiflcatcd 

MlclMunacoptebU .. 

Allotment ai nbUnum I ml 



£97370 

I00S 


op aoepted rate of Osooupi . . . 
rataDfdtaeouet 

oi offer Bflmtmte 
Wiman acctpteO M 1B2 dpyi 



a ,07:^0698: 

6 73 13] - 

b 66 1 9.101 - 


WEEKLY CHANGE IN WORLD INTEREST RATES 


NqtB 



4 Moth* 


6.4470 - 6 SM I 16715 - 16735 


•Official rata. Floating rate £-2465.0 S-Z3W.D 




k itt ndm to chM M dbcotnt rate. 
|rf not qaoted bp the UK. Sjsla aod Irdud. 


W 4ft 


Dolian 


rite 52t 


rate at for Nov.7 


un. NovJfi 3 norihi IS dollas 


Md 4 U ] rite bh 


The Altai rus an tke aiUaxtlc mas nuried to Uk aearBi ombtcMi of the bid offered rata fy 

wri to the iiGrtet hrfte rthma buks it 1X00 a.0L odi norriog Bar. The hats at Hatloof Wi 
Bask. But of Tokm, Dmtstta Back. Bww Hatlote tfe Parti aodbapn Guramj Thel 



Base rates 

7dw Intertaak-.... 

3-EXMtii mtfltufik . 
Tieasvg Bill Tefltfer 

BandlBlIb. 

Bod 2 Bills 

Bpad3BMl 

Ban fl4ims. 

J 
1 

3 Mth Bank Bills... 
TOKTO 

Oaenuntb biifb 

line awah Bills... 

BRUSSELS 

Onemanui 

Three mill 

AMSTERDAM 

One month 

Thru wiDtfi 


9.744 

10> 

lOh 

L0> 

10 *, 


charge 


Uncrrd 


-04935 

Utertf 

UndTd 

Ificfro 

fJndrd 


92U 

9J30 




-0 015 


HEW YORK 
Prim rata.. 

Federal Funds 

3 Mth. Trtasoo Bllh 
6 IftlL Trtomrj Bilb 
3 Vth CO .... 

FRANKFURT 

LmotBfd - 

One mil. rmertank ... 
Ttaeemah 

PARIS 

taumpiteRate 

OvnLlflfltad 
Ttoitimh^ 

MILAN 

OoenoMfi 

Three moth 




UteTd 

Uoch'fl 


PO B0> SrS. Ronnimptm , 06^732891 

£10CH>-L2d99 [7 00 hJ5\ 1 Ilf - 

IJW'JW 7 ?0 a ■*« T« - 

fib 00O-C24.W a 40 & jo ba? - 

rsa.doof is 73 6 sol oo*! - 

Banrivnaric Bank PLC Profiler Acnwot 
6b Mfwmen Street. W IP 3L0. .071-4313313 

1 12 a0O-tUf 000 900 9 73) 9 31 1 - 

I £10 001-120.000 4 23 6 4373 43& - 

CZO.DOO* I ID OO 1 301 ID 38 1 - 

Brawn StaiptRY & Co Lid 

Fmaden Court LatrCLT* Leaden CC2 . 071-6069633 

MICA PUB 6 75 13] - 

Prof DeiwaiWA.c Ifl 075 bbbl 4.101 - 

Ciladonlin Bank Pic 

85t Andrew Soon. EtfJr^r^EH* W ( 031 5^6 B235 

Cater Alim Ud 

Hfl[rtfclriL«i LOiSojECJYQOJ _ 071 42 J 2070 
HICA. >9 25 6 «375pbK4l - 

Cmon 13.000 mui c o23 7^l23tfl fluid - 

tessa U 025 -Eo 74531 - 

Qnrlcrttoine Bank Limited 

1 Piumaitw Pam. ECdU 73H. D71-MB W0 

CT 300-C19W. 9J3 6 « 4 65 - 

U0.OOO-C44 444 430 7 13 9.92 - 

CM 000-C99 999 . 4 73 2 31 LO 20 - 

£100 DOT* 1000 7 50 10 47 - 

*5000444499 . 323 330 - 

*50000-599 999 . 3 73 £01 3 82 - 

SlOb.0OO-Il49.994 4 00 >00 407 - 

*200 0004- . 14.25 319 4J3 - 

l&ary ofrw u*>m-n m mtliAlt-lt* tiAts 

phuna vt 21bB 

Dydesdale Bank PLC 

30 Si Vincent Place. filamGlZHL 0412467070 

L20OK24 499 . tf25 6 14 fl «| - 

C^OOO-t«.994 . 9 00 6 75 931 - 

£100.000- 450 7 131 9B4l - 

Co-ape rati ve Bank 

POB013OO Stalnwredsle Luo 0600616162 

TCtU 

teSa 111 so -I -l - 

IwvtrtanBrt 96-91 BeyFetlce SavMi . . 

£50.000^ 110 75 SlOl 11 0| - 


10 « - 

10 DO - 

9 SB - 

a so - 


}?23 : 

:i« - 


k nerve Awmm 

[C2P2BP , ,071-37453; 

M ?is ym : 

l4b» 7221 49fll - 


nr/ ncocn ripniirg 

CbnftrtauiSLB QTOB J4W44 
- . 4C0 bU 4 42 - 

f bk -I ;is - 

10 24 -I 10 rsl - 


071-f. 
465 
9.92 
1J0 20 
10 47 
330 
3B2 
4 07 
4J3 


B 40Q0 


Li. ,04124670; 

AW a «r - 

6 75 9 31 1 - 

7131 9 04 1 - 


4?Sl AnCre»Sl CdliKhK*h£N2M 031-22B5450 

130035* 930 713 9 B4| - 

623 DOO—C *4,449 4 TO 6 90 9 32 - 

f1O0DO-rZ4 999 B. 73 eJ6l 9 0* « 

C2 SCO -£9.999 6 10 6 08 ' 0 391 - 

Save & Prosper/ Rebcrt Flemlnfl 

lb-22 Wniem to. Raniftrt BUI 3LB , QTQB 54W44 
-4 «> 6 75 9 42 - 

TEUAfiavol Vlflr BK - 4 19 - 

USSA Vi-leC* 10 24 -I 10 fll - 

SttrMna Bank & Tract Ltd 
Tyndall & Co Ltd 

29-33 PHncnaVlctorlflSt Brhui 0272744720 
DemuMrAcc . 09 25 6 94 09 50 

HINA. 39 13 bg Kg - 

HfL'A £100 000* W3H 7 03 09.70 - 

UcRtfPiwi 34 13 604 04 44 - 

TESSA J4 BB - 10JU - 

United Dominions Trait Ltd 

fq toe 139 fctcySi Rf aiep Rfil 3EB 0734960411 

M!**—*** 7431 10271 - 

J. Henry Schroder Wan & Co Ud 

mpupiflr LMWi£C2V6DS ,071-3826300 

S0Ki*l4cr . [9J9 644 9 331 - 

CIOO0O*fld*M*t 1950 71291 9 B?l - 

Woctern Trust High Interesf CfiaqiM Acc 
Thr Uoofycentie PlymMiti PL1 15E _ 0752224L41 

£15000* . .TlflOO 7 » 10 »r - 

CBbOO-a-J W9 (4 75 7 31 1 10 111 - 

£i 000^9.499 1430 7 131 4B4I - 

Wimblctftan & South West Finance PLC 
114 irauieSi Loaon EC1 7AE . 071-6069485 

HigeirlDvMAi I ID 60 7.951 LI Oil - 


0272 44720 

6 94 D9Sfl - 

6 84 0944 - 

7 03 09.70 - 

bH4 04 44 - 

- 10.25 - 


U4«im!eSi Loafefi EC1 7AE 
HigbirAfrtgueAa 110 60 


E2S 000-444.949 
U0.000-a4.994 


-90 bavFvtm Ssfiwtt 

[10 73 HSlOl 11 oi - 

.994 I ID SO 7 401 10£ - 

.944 1450 7.101 9.7l - 


NOTES- Grow Comnctiuil rew of isimi priNi nai 
Uimq jcceunt of im Maw of bask *au income iu 
Neb MU or interest on *»• After aluwfo* lev Metier 
of basic reu Income ui CrtreCAPifirearaievnojihcd 
U UH acccmO. of (enrotei of isuffA nM otNt 
Hue «"H * fier. CoregoiOiM Annul Rate M fin 
Frrjawy u ftfika Inutai k crediM u use amount 



Oven tel 



95.39 95. 


95J5 95 JB 


9AAB 94jbb 


feWsif UOM 


9H-1D& 


T« 

Month 


925-9.40 

>-9.S 

a : 

JL 

UH IDdrlOA 


Tten 

H onus 


5b Mt 

omte tamatiaa 


9.SS4.40 9J5 

5V-9^ 9.25 


10^-104 


Qovernmsnt Secs. 
Fixed Interest 
Ordinary 
Gold Mines 
FT Act All-Share 
FT-SE 100 

FT-SE Eurotrack 100 
FT-SE Eurotrack 200 
t Partial. 


87.26 

96.53 

1975.5 

146.8 

1236.43 

2559.0 

1102.71 

1156.92 


Nov 

7 


87.04 

96.45 

1956.7 

150.8 

1226.08 

2538.0 

1090.12 

1148.14 


FINANCIAL TIMES STOCK INDICES 



Since Compilation 


86.74 

96.24 

1949.6 

153.6 

1226.00 

2534.2 

1089.50 

1144.82 


86.50 

96.16 

1946.1 

154.7 

1228.64 

2540.9 

1092.54 

1149.20 


86.46 

98.46 
1935.3 

154.1 

1223.67 

2527.6 

1086.07 

1145.92 


88.56 
96.54 
1952.7 
161.2 
1232.34 
2549.5 
1095.1 It 
1152.351 


87.94 

97.17 

2106.3 

222.6 

1284.07 

2679.6 

1185.54 

1198.80 


82.17 

90.59 

1606.3 

127.0 

987.46 

2054.6 

900.45 

838.62 


127.4 

105.4 
2108.3 

734.7 

1284.07 

2879.6 

1165.54 

1198.60 


49.18 

60.33 

49.4 

43.5 
61.92 
986.9 

900.45 

938.62 


Dob HU L 

1.7502 L7UD 1.75 

Jtr 

i 

Pm. 

L760B 

1.7382 L7420 L720D 


1.7391 


ft. 

94 
94 
94. 

93. 

93. 

93 J9 9145 
93.10 9315 


9487 94.91 


LONDON SHARE SERVICE 




ays 

kx | Month 



p-V 

Vvil 

til 





OS 



Jffi 



4KB 


as 


_v-M. 

EC 

TV« 

U Uflked 

wttevftlll 




IIm Sm 



I hie Cm 


Bits 

cl99 

kpcl 

«19« 


zuiiziFa 


7 Bor 7 Mar 
UDkUJv 


pc 19930 


W: 

S' 


< 


j 

’ -• 


Strlhw 

Prte 

L425 

1.650 

L675 

1.7D0 

Lffl 

L750 

L775 


Nov 

14J5 
U.B5 
9J5 
6 JOS 
05 
2.13 
045 


bill 

Ok Jen 

14.25 1425 

11.75 XL75 

U.75 9_25 

<3-0*1 7.10 

4.74 5.1B 

5.00 3.61 

LB0 247 


Mr Nov 

1425 
1175 
950 

7.54 0.01 

5.44 0.05 

4J55 034 

343 1.41 


three fitonthi 9 <i percem; lie momfts 9A per cant; 
! ree month* 911 per cent; Trwumry Bllli; Average 


I Bank Birrs one-month IO£ per cent; three month* 911 per cent; Treury Bllli; Average 
I JMriari ru* ri^cotBit 9.7467 P.C. ECGD Find Rate StmJog Eapait Finance. Make op day 
October 31 .1991 . Awed rates for period Nov.26, 1991 to Dec e mber 24 . 1991, Scheme I: 
UL6B qa* Sdims II 4 III; 11.68 p.c. Roteww rate for pvlotf October 1, !Sf91 to October 31 . 
1991, SriKmt IV&V: 10.447 p.c. Local Authority and Finance Hoieei seven days' notiet others 
stv« days 1 flaed. Finance Hotaei Base fbte lOfe from Nmwnber 1 , 1991: Bank Deposit Rates 


^ a • '.• r 

■ ■ 

z f “ 


Prettadiff't w \OL Ulb WLM hto %VB m wrid 
PrmJM Vriim CWb 31640 P«U27,B» (A ScmW 


for sum it seven days notice 4 par cent. Certificates of TAx Deo 
and over held under one month 7par cm; one-Uree moo tin 9»; 
OWL' HX-njnt months 9 per ceri; Plnenwelve mantis 9 per cent; 
Swt 5,1991 ( Doporito wtMWn for cash 5 per tat 


Others 

Rates 


r/J 


,r-- 



.6 

10 

27.B II Apr I Oct 
9 |5Apr 50ct 
9 
.8 


» j . ^ ■- 
^ . k -l 


toL -1 * Vxi *V 

•a. I ■ 


Jointly compiled by The Financial Times Limited, Goldman. Sachs & Co. f and County NatWest/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 


S 17.6 
15 7 
26.7 
20.9 


9.10^^H 

9.10 
17. bB 

15 7iaiAroZlFdl 
26.7 IlMarBa 


L'rl 


iVJJ 




— -*4 


" m J m .. . s L 

W4 te ■ J • " £ 


-.V 1-^ 

T 


— ‘ in > c~ 


^ ^3-" . v •"* ■ ~~ ' ’ 


<t -nr 
-m* 4413 


wo&v* ~ iy- 


i'wtfi -of 

: j ■ 


ryrr 



Mmi 

: v* 


■ zp 2 




; * - i 

. C. . . “ft* .-r 

^ ■ • ?r 

’ft-'r 1 

• - 


“j V H 

-j •• - 

A’----' 

.- :■• y! w 


NATlOffAL AMD 
rcgiomal MARKETS 

Figured In parentheses 
show number of lines 
of slock 


Au9tralla(69)->- 

Austria (201... •iMittiiitittti.v 

Belgium (47j. 

Canada (116) 

Denmark (37) 

Rnland (15) 

France (109) 

Germany (65) 

Hong Kong (56) 

Ireland (18) 

Italy (77) 

Japan (-74) 

Malaysia (63) 

Mexico (17) 

Matheriand (31). 

New Zealand (14) 

Norway (30) 

Singapore (38).. 

South Alrtce (61) - 

Spain (S3) 

Sweden (25) 

Switzerland (59) 

United Kingdom (240) 

USA (628) 


Europe (626) 

Nordic (107) 

Pacific SaBln (718) 

Euro -Pacific (1644) 

North America (841 La Ilia a ■ 

Europe Ex. UK (588) 

Pacific Ex. Japan (244).-.- 

World Ex. U8 (1737) 

World EX. UK (2023) 

World Ex. So. Af. (2202).. 
World Ex. Japan (1789)... 


FflKMV NOV8MBEA • 1W1 


THURSDAY NOVEMBER 7 1BC1 


DOLLAR INDEX 


US H eng Pound 
Dote $ Mot Sterling 
lna«i Sirnno Index 


leasi 

108J55 

132.82 

143.03 
261.47 

8430 

145.04 
111JS 
174.78 
1S9.36 

80.30 

139.71 

204.63 
1316.01 

148.27 

40.67 

180.70 
21496 
283.08 
162.62 
182.65 

97.80 

161.63 

159.71 


148 JS 
164.46 
14469 
142.02 
15459 
119.91 
152 JO 
144.06 
145.08 
147.50 
16420 


+352 
-14.8 
+48 
+ 102 
+ 144 
-14.4 
+ 141 
-02 
+ 43.5 
+7.3 
-112 
+ 12.0 
-45 
+ 1240 
+9.3 
+ 14£ 
-7.1 
+ 32.5 
+ 448 
+8J 
+ 14.7 
+ 141 
+9.6 
+ 19.9 


+6£ 
+ 140 
+ 13J 
+ 10.4 
+ 19.2 
+46 
+31.7 
+ 11.2 
+ 1A9 
+ 13.9 
+ 143 


134.47 

141.38 

111.48 
119.97 
219.32 

74.07 

121.68 

03.35 

14480 

13487 

66.13 

117.19 

171.38 
110404 

122.69 

41.68 

158.13 

17405 

220.64 

128.02 

153.38 
82.11 

162.27 

13498 


119.83 

154.73 

11418 

119.13 

13403 

100.58 

127.92 

120.64 

121.70 

123.72 

129.36 


Van 

Mk 


132.04 

13483 

10447 

117.80 

215.36 

72.7$ 

110.46 

91.88 

143.95 

131.25 

57.08 

11407 

188.54 
106411 

12447 

4093 

16425 

17475 

21485 

126.71 

15451 

80.83 

149.51 

131.55 


117,66 
151 .93 
11405 

11487 
13464 

96.78 

12463 

11488 
118.81 
121.60 
127.02 


DM 

faidM 


138.86 
14480 
113.48 
122.09 
22421 

7438 

12481 

06.00 

140.21 

13404 

58.18 

11428 

174.68 

1122.69 

124.87 
42J2 

181^5 

1804)8 

224.55 

13428 

15410 


164,96 

13435 


12128 

167.47 

120.26 

121.23 

136.41 

102.38 

13020 

122.98 

12487 

126.92 

131.68 


Loete Load % 
Oumaqr dig Um 
Entec SI/12N0 


135.89 +33J 
144J1 -47 

111.28 +143 
116.57 +8.7 
22444 +249 
74,30 -5^ 
127.75 +21.5 
9400 +9.2 
174.19 + 42.8 
13448 +17.7 
8492 -41 
115,07 +7.5 
21422 -2.0 

441645 + 134.0 
12457 +148 
47.20 +244 
16482 +1.7 

18442 + 241 
177,18 +30.1 
119.38 +17.6 
162.35 + 224 
88.03 + 25.2 
13227 +146 
169.71 +192 


QrOH 

CBv. 

Ytold 


UB Pound 

Dm Nr Stefflng Vm 

Indw Index Indw 


I Ml 

DM Currmy 1691 
Indisi Index High 


Year 

1M1 ago 
Low lippflu) 




'I I > 


12122 

15461 

117.07 

119.72 

15620 

104.04 

13620 

12128 

13127 

13226 

143.38 


+ 145 
+ 19.4 
+9.4 
+ 122 
+ 140 
+14.4 
+346 
+ 12.8 
+ 14.9 
+ 152 
+192 


446 159.11 

1.08 16411 
432 13463 
420 142.84 
1.57 261.65 
42B 8411 

447 14427 

229 11449 
426 17227 
482 16028 
323 70.19 

474 14025 
226 20469 
1.16 136026 
4.36 14623 
403 4470 

1.56 191.12 
2.14 20722 
2.76 25425 
4.81 161.29 
2.75 164.71 
419 07.14 

4,88 181.41 
403 16497 


496 14229 

2.09 1B&42 
1.07 14123 
222 14220 

3.04 15823 
124 118.68 

4.09 161,21 
428 144.37 
227 145.41 

2.04 147.78 

440 154,21 


16222 

13722 

111.31 

118.88 

217.94 

7439 

120.88 

02.03 

144.07 
134,00 

B8i48 

117.06 

18465 

1124^8 

120.08 
41.40 

180.19 

17468 

220.43 

128.02 

15485 

6021 

151.10 

13424 


11177 

154^44 

117.80 

11823 

132.29 

9450 

12496 

120.24 

121.12 

12109 

12444 


13445 

13437 

109.55 

117.10 

214^2 

72.24 

118.78 

9469 

141.81 

131.90 
57.54 
115JB 

168.90 
1106.85 

11406 

4475 

158.70 

16487 

216.97 

124.04 

151.44 

70.84 

14171 

131.16 


11191 

152.02 

118.04 

11486 

130.23 
9408 
12199 
11137 

119.23 

121.17 

12444 


134.75 

13483 

11417 

120.97 

221.60 

7A82 

122.68 

03.57 

148.50 
13425 

59.44 

119^)6 

172.50 
114438 

12400 

42.10 

161.87 

175-58 

224.13 

128.13 
15444 


153.82 

13449 


120.77 

157.03 

11167 

120J1 

134,54 

101.30 

128.08 

122.27 

123.17 

126.17 


134.00 

140.30 
114BS 
11400 
22480 

73.83 

12463 

93.57 

172.37 

13473 

6440 

115-23 

21408 

442471 

121.78 

47.30 
16435 
160.27 
177.73 
11B.06 
16425 

68.68 

151.10 

159.07 


120.64 

156.87 

117.11 
110.31 
167.00 
10401 

134.12 
120J8 
131,27 
132.78 
142.95 


16041 
222.37 
151.20 
143.03 
270 JBB 
12415 
162^8 
12435 
17A78 
182.46 
88.23 
14497 
247.78 
1360.05 
148.27 
54.64 
223.24 
210.95 
264.65 

171.12 

204.12 
100.87 
187.44 
161.02 


161.62 
200.81 
14492 
147.68 
16466 
129 JO 
152.50 
14416 
14407 
14188 
154.21 


112.74 
153.86 
118.04 
12449 

217.74 
8169 

118.11 

04.15 

118.62 

132.88 

84.78 

11BJ3 

189.18 
534.45 
126.70 

41.18 
17458 
151.83 
17100 
131.51 
14460 

82.17 
158 2t 
125.95 


12460 

165.66 

117.86 

121-29 

125.91 

103.68 
111^0 
122.32 
120.06 

122.92 

126.69 


123.13 
197.82 
137.06 
122.91 
2S190 
104.00 
137.2B 
112.79 
119.50 
151.03 
81.60 
124 26 
18421 
641 JB 
13409 
4447 
22448 
161.39 
168.88 
14437 
16167 
91.38 
16170 
12146 


134,70 

17167 

12469 

129.11 
128.18 
11443 

117.12 
129.51 

124.19 

127.19 
12BJ1 


i e.l #: 


12.6 J19Jiii 19J|d 




ctang 


D 


1Mi?1NmD763 
lFvPifliw g7fa2 
lAorltotiH 


Feb 27 
MarS! 


mapHONtt 071-828 7253 



^ . ,v 
\ v.iv 
y.t. )>.•) 

v.->: 

iS 

o 


FTSE WALL ST 

New 2578- 2580 +21 Nov 30fiS-3D70 *14 

Dso 2506 - 2606 *21 Deo 3001-2073 -11 

5pm Priccs.Changc from prcvtous 9pm dose 

HOW WELL DID YOU JUDGE THE MARKET? 


FullerMonev . , NORISK 

I he Intornalioncf Investment lo\Uyr , :vi . , |l|?f 

from Chari Analysis LJd pj r ., y 

? Swallow Street, t.oncion W 1 R 7HD, UK -n 

Teh 071 ^39 4961 ..Fax: 07 i -439 4966 (fr i-^, n cr 


«.¥ ... $ ... £ ... DM ... 

If you have a View, take a Position 

Cnvrna 1 . Adrian Fu*wti t» m-u$ ouu 

ECU Furtitu Plc, 29 Chesiiam Plate. SWIX SHI. 
Deai.im; Hikv From 406 am To 9.15 pm 


SCOTLAND 

The FT proposes to publi&h 
this survey on 

December 13 1991- 
fn^m it? pnnv centres in 
Tokyo. New Vork. Frankfort. 
Roucuix and London. It will 
be read b> senior buunreunm 
and govemmenL ofTicidls in 
160 countries worldwide. It 
wfll also be of particular inter- 
cn to the 1 3O.UO0 dirtxion and 
sn^naecra to the U.IC who 
rend the weekday FT. If you 
wnn\ to reach this impononi 
audience with your services. 
cApcnue or products whtbi 
mDmbiimng j high profile in 
LonneajoD with Scot fund cull 
Kconeth Swun on (13 1 220 
UW or Fiu: 011 220 !57tf 3? 

George Street. 

Edinburgh EH2 2HN 


DWilldUrv 1 

BtiRC AoMruimw Sumy I * W 


financialtimes 

tuiOM t lul>hm «|W|»*»|1 


Correct ion Nor ice 

CUT 

Cause Nacionale des 
Telecommunications 
FF 2,000,000,000 
Floating Rate Bonds 
due 1997 

Notice is hereby given that for 
rhe Infarct Period lJth Sept- 
vrobet. 1991 to 13th December, 
J99J the Bonds will CdiT)' 
a Rale of Interest uf 9i« per 
cent, per annum with a 
Coupon amount of FF 23S.56 
per FF 10.000 Bond and 
FF 2.365.59 per FF 100,000 
Bund. The relevant Interest 
Payment Date will be 13th 
December, (991. 

B BaakenTreit 
ComjHmv, London Ago&t X..L 


Tho Wo rld Index (2263)... 14428 +14J 12488 122.12 12458 13437 +144 154 14455 12173 121 JQ 12482 133.17 

RaB e ™ at, IMS - IPO: Finland: Dae 31. 1987 ■ 114037 (US S indtaj. 91791 (Pound Starling) and 94.94 (Local); Nordic 

(US 5 Index). 114.45 (Pound Starling) and 12122 (Local). 

CopyrlatiL The Financial Timas Limited, Goldman, Sachs & Co. and County NatWoot Securitloa Limited. 1987 
Constituent chansn dudno tho weak a tiding 8/11/81: Addition: Banacd C (Mexico). 


164,21 18144 12144 13182 14195 154.21 128.K 1ZBJ1 

2JS4 148^5 12173 121JQ 12482 133.17 140.10 12126 127.43 

L791 (Pound Starling) and 04.94 local): Nordic: Dec 30, 1988 — 139,68 


Lp.*f <*♦ A, ■■ 

‘■-a. . ■> . 

w- - 



Investors Hotline 

“The TVrhnk al IVntli-r" OKKi -I0r> -IMS 
.‘■Sh:in* Watfh” <W36 10,'vtH-i 

I •«...• i.. r ■ i .'• * I l ( Mil ) i’f !•» j |,fik fl'l IU) I r) n'nl i I| :i‘ I'l < 

> j I , _ t U- 1, ••i 1 '. - - - 1 - 1 ' . f * •<< • t 



SFA MEMBER 


GOLD 

Tune to buy? 

Call for our current views 


CAL Futtirn Lid 
WudwrHnue 

50 Viclafia Sued 
London 5W1H0NW 
Td 071-7V9 2233 
Fax 07I-7Q9 1321 


si-.- 


































































































































































AMERICANS 

Mu fat Kindi 

i UbnM 

a- mat -li i.7i 


Priu 

SW 

LUoradrlcSI 33£i 

turtWlc..- 234 


niflLot 
Bftl ad 
1.S9JW 


DhUndibb- 
piw Riot 
FaUMhOSD 


BUILDING, TIMBER, ROADS - 

Contd 

“■M . I Mu bw KiridLutl SMdcott 


. CpnanH S5-. 
(Arar. tigress 60c.. 
gmtaiiT.&r SL 

Aril Atlantic SI.... 

BeirScuth COfp 

WflUUrtciiSledSa. 
Bowawrtac -.•■■■I 
CPC Irtri. 25c 


ilifvnta Engy 

«fcffSD»i5c.... 


uteefiSoouI5c.... 

pnUakmaiSll 1 !— 

Ow*lwS6U 

b tl gr^SL 

S?rSScorpsAr. 

baffaCorp. SI 

PauGeiml 

pui Crop. SI5 ... 
Dui&BfrtveaSL. 
EaouCam.50c.... 

Ecbllnluc 

FPLGruiplc. 

Fluor Cofp 62b PC.. 

Ford Motor SI 

Geo. Elect 63c. 

fGacnJKcslConSL^ 

Gillette Si 

Hasbro Ik 50c. 

Honeywell 51*2 

Houston IndsJ 

fSMforptSiY.... 
logorcothfend S2... 
Lockheed Crpo.SL. 

Love's 5<0c 

Mamf. timer SL.. 


i 

Sii 

% 

1243 

Mh2 

9H 

Hi 


HrtflrJeAn - 
[MrJeficDel - 
FeiMoHvhm 


AfiMda 1745 
FeMjtoW - 
FeKftjAuKv - 
MrJeSeOe U21 
OcJaApJy 3884 
JaApJyOc 2263 


87 f Jglrte 

25.7TBioc* 


Stock 

to lfe -a 

I way. — a 

IwIncklOp 

trier Bw-.-a 
X Bros* 20p_. 0 
Se Gran LOp.,. a 


25 41 

6.6 30.20 

4.7 11.9 


OcJiXpJf 

FeUyMr 

ApJyOcDe 


L47U®l»e Dfde 50p.— c 
L57.7fc.7taCeftlPia.j 
37.ljBoot < (Hay) 5Qp.. f 

2MBftedoa t 

45qBBftBU ■■■Mlllllll 

23.4prtthh Dredftig_f 
CmpL. ...» c 

5<£ I 


FrMytaNt UM 
DcMrJeSe - 
MrJeSaDe 006 


MrX 

■t«p5p~l 


251 , a 

B 

24%3 

wsa 

wa 


1S3J 


-3.g 3.; 
-33 5.; 

-o.a 6J 

-4.3 0.1 


3 ai 


-2.2 3 ( 
-43 5J 
5.2 1/ 
-3.3 0.’ 


lerrlll Lyedi SL... 
|Morga4UP)S24!... 
(Morris (Philip) 

Eynexsl 

WPac. AgriculUraJ.. 

fell Com 25c 

&etmroif 83 U 3 c. .. 

BuakerQats $5 

Rep NY Canal S5 -. 
Rodcveil Inti. SI.... 
Sears. Rwtadc 75c.... 
MDtiMnemBePSL.. 

5un Co. Inc. 51 

TomonSS. 

rcu«S6.25 

reus instr. SI 

lime WamarSL... 

TRIHOVA Corp - 

fUalbb 

IM. Technologies.. . 

fUilMusdi Inc 

UStfesa 

Verity Corp| 

Waste JfcrogcMU- 

WblrlpoolSl 

IvWdoWUiS312... 


sia 

•m 


12 7J 

02 *A 
-0.2 21 
-1.7 4> 

3JL z: 
0.4 1L! 
23 LI 
-53 31 
■43 3.1 

03 5 .; 


2.2 

1.7 JaApJyOc 
27 2 firJSeOe 

ffmm 

Vf»*¥ ,Btl • LL ’ - _ ^ 

23.9 JaApJyOc 
1312 - 

245 MrJeSeOt 
15 JaApJyOc 

27.8 MyJgeDe 
10.11 MrJeSeOe 
5.5 MrJeSeOe 
165 MrJeSeOe 
157 MrJuSeOe 

11.7 JaApJyOc 

26.9 JaApJyOc 
ju.h rewynom 
IB.9 JaApJyOc 

11.9 JaApJyOc 
27.6 tStrirti 


er Group 5p~ 

itafinnpi.... 



YU Last 

jllS-9 

6.4 2.4 
-18.9 

Z1 17 
ai 3.6 

5.4 29.7 

1330 . 9 

6316.9 
73^5 

0.2 3L12 
3ft? 


Wd Ite 
JafiJon 
Jan Jar 


FebAug 

FdiJri 


Feb Jri 
Apr Oct 
Jri Oct 
tate 
DacJnl 
Hay Nov 
Oct Way 
F riiOa! 
tato 


DicMay 
Ocl Feb 
Nov May 
Septa 
Get 1*5 
Jan 
Nov 

Jri tor 

*v 

Apr Oct 


taRoto— -I 
lotTnonlQp.^ 

bTXVJPm. 

SWieip" 

ifuGnawlto. 


3-216. 9 
M252 
g25.2 

H24-9 

8.d20_5 

3.217^ 


IWfJ 

r.u’ 


J id Nov 
Any 


3543 

24^] 

1544 

2 x/ t a 

341:3 

isa3 

205 a 

36<a 

17A3 

2144 


-Oil Li 
-3i 4J 

-0 5 z: 

-o.fi z: 

12 31 
- 0.6 SJ 

4.1 

-8.9 6J 
-7.0 4i 
— L7 
-2.6 2J 
- 4.1 l: 

Z\ 31 


24 J. FeMfAottv 

27.8 MrJeSeDe 
24.7 JyOcJaAp 

10.9 JaApJyS e 
7^ MrJeSeDe 
27.6 JaApJyOc 

5.11 MrJ^eOv 
5-11 KlrJeScDe 
5.11 MrJeSeOe 

30.9 JaApJyOc 
20 JB MrJeSeOe 
12.fi Jan Dec 


22. QgEve Group. I 

249.l£md Bankn.^ j 
2XS^ji»vaUV5p-.. 
3Qy**rbrUrlOp.. v .-.. 
15 JFlalafl Giw lOp.-' 
6.4aSwiBnGnnpl0p 

7LBtealt|ftm15p. 1 

1.64pfe& Dirt 'AVI 
B6^#»n(lijfiOp.-.i 
M.Bprafton Grp-™— 
ZttXfSaaWwd — j 
7^3irrtaai IrtlOp — | 
1763torto-SUiril0p.i 

2.34D0. 7pc Cm Or PI C- 1 
2_5^ey&Crtft25p.~l 
I9tofirrirood wnnamt..i 

23i&.Cnr.Prf. 

70.4filcjBS & Hill 1 

13.WOW Group 10 b.... I 
4.»iMHMKri0L| 


8J Z9 May Oct 
U Z9 Nor May 
3.2 29 Jtfl Oct 
8i 16.9 Nov May 


29.7 Mar Sep 
UlM Nor Juf 


J9.4 
L7j29^ 
6 q 2.9 

m3l7 

73 1.7 


NOV May 
Apr Nov 


JinJfti 

ais 


290f O.i 

ufl -1.1 

16U -Oi 


^ Z9 
3i. 
1Z2 
1L8 
Z9 


» 
Mar Oct 
Jan JbJ 


r Group 10 b.... a 
BdHMp-ioi^a 
art Jo6ttw....oj 

Warrants d 

soa Group lOp-N 
r|f 

nuY50 J 


1H 


AorOa 
Apr Oct 
DecJu 
Rot Jul 
RlarOa 
DecJaJ 


XI 

n.' k] 

r-ln r 1 

ai 

* 

* 

r*. .-t] 

’ 1 

i! 

«[ 

rf.| 

^ . »j 

-i 

fj\ \ i | 

v\ Vl I 

ir .-. •. t-j 

; ; : .T 

'll 

Cii7 : 


3.7120.8 MrJeSeOe 
5.7|l4.4 FhMyAiNv 


m 


14.4 FhMyArPto - 
1177 JaApJyOc - 
13.9 ApJyOcJa 4439 
27^fla«SeDe 

26.1 MrJeScDik540 


sas 


67ri -ii 


CANADIANS 


EnmyCorp... 
.BandrRo. .. 


Bk. Montreal | 
»k. Nora Scot.l 


4i 

-6.9 L( 



PBCGis SI 

ICE | 

’Brasuff...,., 

fBreakwato’Rei.... 

^n.lmp Bank] 

2n. Padlkl 

Do.4pcDeb£10a-. 
Central Cap ' A 1 1... 

PDerUa Inds. I 

triw Bay Mbes... 

€C0 Core |.,.- 

Ifipoes Explr.| 

iGuiTcanadai....... 

fHawkerSId wn|... 
iHiaboa'i8ar | ... 

ilmperial 0II| 

ico 1 

fntl . Corona Corp.. 
Mucocho Expin... 
leva Cerprf Albena^ 

Wo Ajoom 

toyal BtCan. |.- 
mix Gold Inc 

TwftaTtth.Cvpfl" 
tooMHhwr. Bl|- 
Tram Can Pipe..... 


-All oj 
23 5J 
l3 5.< 
2.33.; 
3.9 5J 
2 . 9 ) 5J 


- J m Dec 
ZB FbHyAoNv 

30.6 JsApJeOc 
3612 FrilyMv 

12.6 ApJyOcJa 
2816 JaApJyOc 


uzapo. ,l A M N/vg._d 

9.omaihaniu.)aL I 

2^m3k Of tot £LJ 

8S3u%12iaP d 

W^nSlC olxIX'a 

lD4^kA^ne (AtfraD_n 
35ifcCiitto&Stow2QM 
4.70(Mdati5hlki & IL..B 
fifiJMardenOfW.-. I 

4aj6|Dp. 6bp Or. Pf JOp- V 
j5lBtomtrtUJ20p— .p 


£32% -1. 
2624 -0.4 
262b -Oi 
134 


devor ....... 

^UbktoGrelp.^ 


takla Grp Ip.— | 

nkntC//. < 


334.: 

P3J 


29 A FridyArt 
28.12 JaApJyOc 
225 Jan Jul 


ifowfem Ui 

ISM lOp 

Needier Groif |- 
leMRan-TopkL... 


3,430.4 

43152 

6.6(16.9 

6.316.9 
4i L7 
15J 20.5 

13.7 1 32 
8.3 29.4 
7J 17.6 

10.7 17.6 

7.C 19 
li 185 
1 15.4 

4.716.9 
6.6 19 
7i 17.6 
111 125 

4. * 1410 

5. C 175 

4MU2 


Nov Jin 
JulJaa' 
Jen Dec 
JvDa 
Jul 

Nov Jon 
Nor Jim 


•11 

t-1 YS-i 

tiFTI 


5 » 

Apr Oct 
Jan Jul 
JMF& 

Apr Oct 
Jal Mar 

mwSLr 

OetJm 
Oct Act 
O ct Apr 
Apr Nov 
Feb Sep 


asp 

turn 

S3 
^ :l 
yrf; 1 


35 MrJeSeOt 
- Jm Dec 




7.6)15.7 

W& 


-3.g 
-l3 5i 
-L«4i 
-*3zi 

-33 3.1 

- 2 . 0 I z: 


^ JaApJyOc 
ApJyOcJa 
KI/JeSeDv 


UrJe5tOe - 


sols::: 


— dU5J 


~ lb 4 3 . 

43 5 . 


1.8 JaApJyOc 
5W »V 


lOlMKHilllgottl 5p — d Jfl 

UO#C d wd -2.^ 

177.7felnr lads, lOp..- q lWd -U 

2.9MRams fj 64 1J 


Z2 30.9 
31 3.6 
51 125 
45 30.9 
5.7 LUO 


DecJtff 
Oct Jan 
Apr Nov 
UarA*g 
May 5«p 
Apr Oct 
JanJd 

« 
Jul Dec 
Feb Oct 
May Dc 


. L 

If 

:Sr.- 


It-.T. 

i 

li^ 


Nov Apr 
JanMw 
JuJNdv 
J nNov 
Nor May 
oa 
Apr 

May|bv 


Z210 FeMyAuKv 
16,4 JinDtc 
18.7 MrJeSeDe 


IIOP 

Group 

1 Group 50w. I 

■hgSK^I 


-8J| 
2714 A 
24l 4 .: 


& Flstm... 


20J ftAWrt 
IL12I JaApJyOc 


BANKS, HP & LEASING 


3J79.7JABN Amro FIS 

L9574ANZSA1 

1654 wbbey NatJoiri lOp. c 

UinZJUILIed Msh 0«d 0 

28.9 ItegtolrBi' -..y 

67.g55w3w<njit....e 
L17BJBhxalrede FrlOQ-.. 
35229BancQ Bilbao Viz..., 

575^8** btiand kd.._ d 
130^mank Leaml 


I Last I DI vM nu fal 


£5iM 0 .; 
U5M - 4 .; 


7.327.8 
A175 
4^125 
53205 
BJtZOJ 
5lJ 2.4 
271145 
I 5.4912 

7ld»5 


Sheriff fffd9S.5p.-J 

fSkortoGrp 1 

ilwtall (Wml5p..| 
SnnrLilJlOp™! 
Jiarmin 5fL.™-.< 

Amity ( 

rtrmac50p. 1 

Fay Romo. — ... | 
1 ay tor nwaniw-.i 


KorJuu 
May Nov 


Jan Jul 
AprOa 
Due Jal 
JanJsf 
May 
May 
DecJin 
Apr Oct 
Jul Dec 


niSffKfcl 

rr«fiMdRsl(n-..i 

S3fe=! 


9jg(L9 

6ifu.9 

7JB30.9 

114.1 

4.330.9 

l5jJl2.fi 

^15.4 


Carp... 

rP1MGrp.5p4 


May Nov 
Aug NUr 
Oct May 
Jul Due 
DecJul 
Jul Nov 
Doc Jon 
Jri Dec 

war 

JinOct 

Apr 

Nor Jul 
MnQct 
J«Dec 
JjurJw 


+ 11 

_ 

Itr'MT 


Groap 


raid HUql lOp- 
PkttsBiakc. 


5p 

Efc 


:lulOUU£L. 
k Scotlail.... d 




)o.9 1 ipctndPf£L|l 

k>.9t|pclndPr£LM 

Barclays £1 d 

Benchmark 5p d 

Brown 9dpNy£L...B 

^ter Allen £1 9 

Deradc Bk DM50.. J 
Dal khlKBkYSO... 
{Esplrlto Santo 


7JJ12-8 

4.71 L7 
85)175 
23245 
0428.6 


May Nov 
May Nov 
Oct Apr 


NaU. Fin. Up. c 
UocC*.PTiLi 


4J3U 

4705 

168.0 

1B.0 

17.9 

425.1 


m 6JocCv.Pf ii 
: t»JI BaakY50...„ 
invad&NaUoual 


3d -2DJ 
54l -10.< 


lambros20p... Ml c 
to.75«0vPf Q..J 


to.75pc0vPra...ri 

ioseptitUdC] b) 

3Pfl&Shax9an20pp 

OduvNiBemGra-fl 

imnSMtamaYSO.. 

JorOxEL c 

jilScol Bndrlflpa 

AtttandU o 

IHSQbttlBrtY5(L^ 
imddftABiYSU 
JRbW Talyo KsbeY50.. 
NKfiilTtt&6kY50.. 
laU.AnLBk.ASL-. 

iatWest£L a 

Ittanun Bank. 

ha Bros. Group... a 
tayal Bk. ScotUfld.. a 
IanwaBank Y50.... 
SckrodOSU H 

DO.UN/V | 

lec-Pac/flcSltl..- 

itvdaidCharoLELa 

«nhmBrtY5(L 

WtawoTAABklSO— 


^14.1 

158L7 

04 4.7 
912816 

4.6 17.9 
61 17.6 
Bi 16.9 
6.2 125 
12.4 205 
65 125 

05 28.6 
51 29.7 
72 175 

1 125 
05 284 
0.3 28.6 

0. 4 28.6 
057J2 

6.7 17.6 
7.4 125 
6.6 165 
U Z9 
6-3 205 
QA 2 85 

1. flJO.9 

9 


Junta 
Jan Aug 
May 
Jim 
J on 
Feb 
Jul 

Dec Jen 
Jul Dec 
Oct Mar 
Jflata 
Apr Oct 
JuuSep 
Dec Jai 
May Oct 
Jim Dec 


attsBUiv..-. — I 
Vocal Group lflp-l 
etb ayllfr — . < 
tetarStaHilM 

bssb£ 

llmICDnaol|D..i 
lmpey O&roi — 1 


Z9 MarOct 
LUO JuoNov 
2.9 AprOa 
14J0 Jul Nov 
95 Jan Jul 
3.6 Jan JO 


Zi 16.9 May Nov 

2.716.9 JulOa 

8.71 16.9 OaMay 


CHEMICALS, PLASTICS 


Oct Mpy 

Mar Jri 


Mar Jri 
MayOa 
Jua Dec 
Jm Dec 
SqiMv 
Jot Dec 
Jul Jn 
Oct May 

Feb Jul 
Jun Dec 
Nov May 
Mar Nov 


M 

rr- 

m 

Ss 

t-i.: 1 
-vI'J 


FL20. 1 <38 J 


lUedCDOoldslOp-. 0 

nreri MM Inti q 

StreHMui.10p.-a 
ASF AG DM50.... 

TP LOp _.o 

tayvAG DM 50 — 

imam lap- d 


3M 51 
-Lgzi 
05j 4.3 
-8^71 • 


0.4j 4i 
-lia 4.; 

0.71 6i 


GranlDp...i 
lOrPfSmUb. 
Mat fame Lc., 


Zll Not May 1542 
15.7 taU 1551 
174 Junta 1600 
144 1664 

285 Jun 1770 

17.6 Feb Aug 1996 
205 Jib 1776 

2.9 MarOct 1849 

50.9 MqNw 190 

16.9 JanJd 2032 

3.6 Jan Dec 1433 


rsBtaornriiri 4 

rokal Bank Y50.... 

rofor«*8kY30.. 

MouDlKM£l...a 

rfartnraG.G ) a 

Datpeun Prf £l_v 
McftpacSAl ...... 

UViBtrui20p -P 

r»iiaTp&M YSOJj 
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0^ 28.6 
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6.6125 
5.9 L7 
05 05 
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17.^ 29.7 
4.0 3.6 
4J Z9 
d 64 
4.6)124 
0 J 2&6 
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OttApr 
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JwiDec 
JpiDee 
Mar Sep 
JvIDec 


1 ^. 1 

m 

& 


Mar Sea 
JwiJul 


J 0 Jul 
Sep Mar 
Jun Dec 


earning XWJL^. d Z6S 
iChesnex Inti. 5p- d m 

Crodi KfLlOp d 167] 

DoeflexljOp. 3 73tt 

Blls& Emard — 9 195 

Engelhard USSL.^J 17 H 

Dc.Tpiw^rfipa 57 

Hi [stead LI J I0p-,p] 577 

Hidoon krtf — ...—3 294 

Hnedist AG DM50.7] £79 y 
iaa_ — d 

fJeyeiGraap5|L.. | 4461 

LaporttSOp 0 589 

tfSs&te: I 

MTU5pl.« u 23 

ItaaenmLUBI^ 564 
MovatoJSOi p « 

Kfci & 

Rmw* (WmJ 10P-H 32 

NonoMlSp 3 354 

5dwrtflgAbDK5Q.J| £32 


[3591 Dec May 


-Lfl 7. 
ZU 4. 

J 2- 


I 359 J DecJul 
S5H May Nov 


051 4.1 
1M51 

o3 7J 
-0.7) 5.< 
-O.jli 
1.9J 4J 

Tfli! 


Si* May Nov 
125 MarOct 
95 UrJtSeOe 

34 Jul Jan 
29.7 AprSep 

35 JanJaJ 


JanJol 

JpoDec 

MtrNov 
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|U5) Oct Apr 
129.41 Jun Due 


43' °' 


29.4 Jun Due 

30.9 May Not 
125 Jan DU 
274 Mar Sep 

16.9 OctfEgr 
18.7 Jul 


15l3J 
1 71 


Hive Purchase. Leasing, etc. 


IWretwortb lOpL. 
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Fiuanc&al...- < 


flnlnts. Ir5p .. 


3M H10.9 Jul 

4U 2.3145 Dm Jri 

6d. ....... 53 2.9 Mar to 

-3.E 65)16.9 Nov Apr 

711 3325.6 Aug Dec 

343) 43130.9 May Nov 

ifl -4^2JZ9 May Oct 
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CottolOp -.— 1 


o.d 1.1 
- 6 . 9 J ■ 
1^ 5.J 
^... J 0.' 
L|7i 


34 JauJri 

16.9 AprOct 

124 AprSep 

30.9 MmrNov 

204 JiB 
135 - 

154 Jul Jm 

15.9 to 

30.9 May Not 

125 Apr Oct 
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DRAPERY AND STORES 


BEERS, WINES & SPIRITS 
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fSam 
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A 
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levon lOp-—- — 
mberDaySigp... 
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J Z\ 




r.4NA Li^|.H.» j 
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28 JP Jul Ore 
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Z9A Jm 
15.7 JaoAug 
1410 Jal Dec 
WJ1 Jri Dec 
4.9)16.9 Nov Jri 
35U0.9 JnfCav 
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015174 Jrita 


Jim Dec 
AwgFefa 


BrowalWlOp.^1 

WSzri 

torieWllW.2bi...l 


Do 51ipc0nFrffiLri 2f 

OoSVpcCvLb ri055i 

WrtrDtS&2Q^d 29 

PHasfcMBccnerrMb- K 1 

pfMDUilnUH M 
OrfnBreurary Y30.J 63 
HacribR-GkriheL B 22 
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Jan Jul 
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Matthew CUrk 
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Scott & New 
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fWIHstaBmroyto-l 
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15 3.6 
51 15.7 
25 1.7 
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2.6 3.6 
5.C 29.7 


S»M 5 
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Nov Apr 
Jin Jul 
Jan Sen 
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rSlQB5p-....| 
d CortTiOp — 1 


sfi -0.C5L 

105 -3.3 6. 
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2-335 

9j34 

1416.9 

3416.9 


Jap Jul 

Apr No* 
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H«0ct 
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b.3l5.7 


va 

Dec Jim 

UarAsg 


tar Oct 
Jan Oct 
Jri Jm 
F eb Sep 
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J NT jul 


rmrstmp. — c 

»Gnro^< 

MDVOMI PL | 
MO Hkte. IOil^ 

s afc-eS 

EX rOntMIblLl 

b 10p.nMHUI.liV 

ride (Mrs) 5c^ M . 


8 2.9 
15.7 
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34 


ta Oct 
Oct Dec 
Jri Nov 
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S IA 
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May Dee 
Jau Jul 
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DecJul 
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BUILDING, TIMBER, ROADS 
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DecJul 


14 M30.9 May Nov 




144 - 
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L7 Jau Jul 
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BikSwlnlOp 
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Me SPumlOp-l 
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SSfesd 
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4.9J30.9 
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57H 0 12.< 

5M 141- 

fin 81 

UN 
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J 4.1 
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30.9 Jri Nut 
HID Apr Oct 
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30.9 uym 
30.9] Maylfov 
aJLri Jm Dec 


IIM.H.I 

35 


16.91 Nov May 
16.9 Mr to. 


3420 J JanAug 
6.01205 Jan Jri 


Jai Jri 
Apr Oct 
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FINANCIAL TIMES MONDAY NOVEMBER II 1991 


LONDON SHARE SERVICE 


• jjaar.'iga ffc: x'sstcsss «Sis 


DRAPERY AND STORES -Contd 

rU) I Prta |W(H %JYTdj Luij bhUorft 


ENGINEERING 
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Z 
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Stick 

NosBmsGrp5p..f 
lmlflp.--^MC 
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llittl iHvitedi 
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SSfortlOp. — | 
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-04 6. 
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xd FaW Ifin 

30.9 Nov May 
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!afc..v.i 
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riray Group 5p — < 

mnHlte5dpn..i 


..~.J 4.1 

™JL 1 


ay. i 

m 
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XAJ^BSkJO:.. 

sfcC8STO10p...e 

CC50p. e 

.fipA8L%2QI| 


205 JaaAug 
174 Feb Aug 


675 krirtoasGroapu-< 

120.2 HondeoGroOT. < 

7695 IMI ...jj 

994 kteoa&FWilOp 

8.27 Jona&SblpauB^I 
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7> 
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2.4 MarOtt 
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3U2 Jot Aug 
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Oct Miy 
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HLThoritooto-., 
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«S£i 
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£2 
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as 
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4M ^1 
lS 15 
in - 0 .] 


HUndSL. 

u?5p p 

ProtBLlC-0 


sOTD 


-30.4 
LI 27.9 
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0.7 M29. 7 

8S L7 
25 6.3174 
-BJ 5.8115.7 

-oMsi 
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La 16.9 May to 
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3.7 16.9 


JauJri 
AugFeb 
Da Jri 


May Nov 
Ju Jan 
MarAug 
MayNoi 
Mar Not 
J an Jri 
Jri 

OttJua 
Apr Ott 
Jot Jul 
Jen 


»VJj l| 

rs\ 
r3-v: ' 
rTVtll 

4.11*1 


Apr Ott 
to 


itfarenaklOb^..- 
[F1taUac*si. — 1 

iFyffiesliSp--- — ... 

parol to-- — • 1 

pMaTGriLlOp-i 
EoktaVito < 


2.0(15.7 

ayi74 

L|l74 

23205 


Ott 

MrJeStDc 


Central Uto 

-1 


Mar Dec 
toF* 
Jri Jan 
Apr Jul 
Jul Dec 
Apr Not 
J in Nov 
JuaDa 

Junta 

Mar to 


>HRps Elects F10.. 

»WnpsFlu.54«%J 


■aat! 

meclDp. — , 


2.4)29.7 
Hll.4 
6. S 17.6 
3.3 2.9 
5MZ4 


Ott Mar 
Htato 
Nov Mot 
J an Jn 
Feb Ass 
JaaOct 


riarlOp. 

7kptO.PfCL 


4 . good 

29693 

9.0U5.71 


Jan Da 
Apr Ott 
AprOa; 
Jal Nov 
taFeb 
Motor 
Jot Dec 
Jan Jri 
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Stock Evoung e dealuig cAas&tlltatim art Mluied id to tlqln 
of ucurlty unn* a Apt refers to duns traded Ihrou0fi SEAQ 
by at least me market makers and iritfi a nnrmal market tier of 
2.000 or more, based on evpenenc e of im many of lu share* ore 
traded Intbeiypiuf deal. B Beta refers to all other snares. 

V Caiami refers to outer traded Instru m ents 

Unless otherwise Indicated, prices are in pence and denomination 
are 25u Yields are based on middle prices, are dross, adjusted ia 
ACT of 25 pk ««l and aito* tor valtf of detuned dYitrttanlon 
and rights 

Estimated Net Asset Values WAV?) are shewn for Invesunem 
Trustd. In pence per share along vhfi the pcitemage discounts 
CD I*) or premiums (Pm -) to the current pre-dosing sham price 
The WAV basis assumes mlor charges at par value, convertibles 
converted and warrants exercised if dilution occurs. 

• ‘Tap Slock' 

t Interim since reduced, paved or deferred 
U Tax-free to rvon-resldeMi on applied lion 

V Not officially lift I feted, dealings permitted under rule 
535 MHj) 

4 USM, not listed on Slock Exchange and company not 
subjected ia same degree of regulation as listed securities, 
n Not officially listed. 

0 Price at lime of ws pension 
4 Not comparable 

j Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

2 Cover does not allow for shares which may also rank for 
dividend at a future date. 

L No par value 

Fr. Belgian Francs. Fr. French Francs 9t Yield based otv 
assumption Treasury Oltl Rate slays unchanged until maturity of 
stock, c Cents e Redemption yield, t Flat yield, b Kenya. C 
Canadian E Minimum tender price 

Abbreviations, d ex dividend: * e* scrip Issue: w ex rights, o ex 
alt; ilei capital distribution. 


REGIONAL & IRISH STOCKS 

The following b a selection of Regional and Irish stocks, the 
latter being quoted In Irish currency. 
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Industrials 

Aflied-tjons. . . 

Anarad 

Astec fflSRJ. . . 
BAT .... . 

BOCGrp . .. 

BTR. 

Barclays 

BJflvCIrrle.. 

Boots 

Soften 

Brit Aerospace 
British Steel . . 

Brit. Telecom 

Cadbury? 

CharlKCons. 

Goam UiMM. . 

CouruuldSk 

Eurotunnel - .. . 
FKI 

i ■ ■ i ■■■ ■■■ ■ ■■■•■ 

FNFC... 

Forte ... 

32 J Get Accident 

53 j GEC . _ 

Gbio . .. ... . 

Grand Mel 

Guardian . . . 

GKN 

Hanson 

Hawker Sidd 
ICI 

Ladfamke . . . 

Legal & Gen 
Lei Service . . 

Lloyds Bank 

Lucas Inds • . . 

Marl* & Soeour. . 
Midland B* . 

Nat West B*. 


P&ODfd 

tool Elm. 

RHM 

Rank Org Old . .. 

■tellers. 

Reed Intel . . 

Srar? 

SrtaKl BmchamA.. 
Tl a . 
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Tesco 

Turn EMI . ... 
TAN. ■ ■ 

Unilever 

Vlrters 

Wellcome 


Property 

Bril Land 

Control Secs. 

Land Securities. 

MEPC 

Moumrigh 


Aviva Petlm 
Brit Petroieuni .. 
Birmak Castrol. 

Conroy PftJra.. . 

GaelkRes .. 
Premier 

Shell 

Tusker Re? . 
Ultramar 


Mines 


Lonrfia. 

R17 


This service Is available to companies whose shares are regularly 
traded lathe United Kingdom far a fee of £1.150 a year far each 
security shown, subject to the Editor 1 ? discretion. 
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The following changes have been made 
to the FT Share Information Service: 
Additions: 

Allied Radio 8pc Cv. 2001 (Section: 

Leisure) 

General Host (Americans) 

Deletions: 

ACM (Mines) 

Cooper Clarke (Buildings) 

Douglas (R.M.) (Buildings 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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22% Anadarfco a 


12% 12% 
11 % 11 % 
61% 51% 
7% 7% 


29 ANA RmPV ft 


36% 16% AnttMcn 


11% 6% Anthony In 
41% 29% Aon Com a 


41% 29% Aon Corp x 
20% 12 Apache Crp 

12 llb*mJA»Fs 

96 06% AppaIPwPV 

13 5% Appld Mao 
28% 19% ArthnOap i 
44% 33 ^Ai«CMi 

8% 4% Arc A leek 
20b 15% Artie x 
40% 39b Adda Pt x 
.16% 9% Adda ExOl x 
38% 29 Amm «JPi 

Bb 4 Armco Inc 
20% 16b Aram tlP « 
34% 22% Armstrong t 


22% Armstrong x 1.200.04 05 270 
12 C Arm El PT 1.94a07 466 


_ Anadarfco k 0J00.01M 454 31% 31b 

8% Analog Dev 31 660 6% B% 

29% AnpaUca £98002 15 57 37 36% 

56% 39% Antarfiscfa « 1.12002 173673 54% 63% 
‘ ANR RmPY ft £680.10 ZlOO 28 28 

Anttwn 18 119 34% 33% 

Anthony lit O44O04 39 229 11 10% 

Am Corps l.flOOXM 39 954 39% 39% 
Apache Crp 028 001974 474 20 19% 

*SftMuaFx 092000 414 11% 11% 

AppaIPwPV £120X0 ZlOO 96% 05% 
Appld Mag 5 112 8b 6b 

ArchnOani 0. 100X10 189X3 u2B% 27% 
AiwOmSi 2JODXI7101 152 38% 3S% 
Arc A task 33 324 uB% 8% 

Artie x 1XBOQ9 583293 16% 18% 
Adda Pi x £00008 37 38% 38% 

Adds Eml x 020001712 469 16% 18b 
Ammft^i 4JS0 0.13 6 34% 3<% 

Armco Inc 151308 6b 6 

Araco tlP 1 2.100.11 4 19% 19% 

Armstrong x 1.20004 65 270 30% 30 

Arm El Pt 1.04007 46flu2fi% 25% 
Arrow Sec 381478 c/Wb U% 

Artra Grp 8 B9 0 6% 

Arvtnlnd 0^6003 18 77 21% 21 

AwcolKft 1.60006102 012 26% 25% 

AdddCoali 0-40001 18 150 32b 31% 

Ashlnd ON 1.00003111605 29% 29 

Asia Pac F 246 12% 12% 

Aeserfnvr 2.400*4 7 870 mob 16% 

Ass Nt Gas 012000 27 £7 27 % 27% 

AitiletfM 1.00006100 55 12 11% 

Ad Rkh 2 X 2-80 0 01 zlQO 282 202 

Alma On t £04006 17 162 36% 38 

A0nu 60a 18 S 5% 5b 

Adnti Egy 3.00009 17 265 39 38% 

AM Rich ft &50 0X25 101366 f|6% 110% 
Atlas 14 700 6% 05% 

AttmEngy 1^0006 16 11 21% 21% 
JUMAORi 0480.04 01532 10% 10% 
AudoAdd 20 379 8% 6% 

Auget OMOXBIS 37 11% 11% 

Austria Fd 352 9b 9 

AulsmOMa 0.40 CLOT 231263 36% 36 

Avalon Egy 8 3 3% 3 b 

Avamco 1 0 40002 22 <Q 23% 28% 

Avneilnc 0600.02 38 239 27% 27% 

Avon Prods 1400 03 612189 40% 40% 

Aydln Corp 43 50 24% 24% 


16% 3% Arrow Elec 
13% 5% Aim Grp 
26% 16b Arvtn Ind 
30% 23% Assmo tee ft 
34% 17% ArtUGoad 
35% 26% Ashlnd 08 
16% 10% Asia Pac F 
V6b BAeserlnvr 
29b 16% An Nt Gas 
14% 0% Amiens 
320% 270 Ad Mm 2 k 
87% 29% Aims On < 
6 2% A0nu 60s 
39% 32 Adnm Egy 

135b 1TZ Atf Rich ft 
8% 5% Anas 
21% 15% Anns Engy 
23% 9% AMP m 1 
8% 3% Aucflo/Vkl 


9% Auget 
!% 7% Austria Fd 
1% SSAutom OMB 

lb 3% Avalon Egy 
r% 10 Avamco 1 
30 23% Avnei Inc 
49 26% Avon Prods 
28 12% Aydln Corp 


42 33% BCE 
f6b 7% BET ADR 
9 3% Bel moo 
18b 14% Baker Fern 
31 20% BdevHgp 1 
25 15% Baklor Ele 
37% 25% BSE Corp x 
6% 1% Bally Mfg 
32% 26% BNttra GiE t 
11% 3% Bell Bnkcp 
46% 24% Banc Gift x 
4% 2% BancFlvdB 
32% 23b BancoBd V 
24% 19 Bbco to a 


£24005 42 298 
1^35 0.07 11 3 

0200 03 16 42 
050003 98 

0.46002 186047 
046002 16 48 
120003 16 380 
03761 


2.160XK 12 307 u3Z% 


47% 38% BorptMH * 


0.600.10 1 221 
1 19 0 02 101480 
0 59 
1.32 0 05 8 14 
14 3 

1.200.03 11 96 


ffffb 61% Bandog me 1.10001 20 250 


44% 23% 


53 10 Oat* BOS! t 

12% 2 Bank Basin 

31% 11% BkBvtfnPs 
30% 18% Bank Now Y 
43% 33% BflnhAm A v 

72% 69% SvfUnt 0 x 
65% 39% Bonkers Tf 
38 26% Bercte AOfl 
28% 14% Bard (C R) 
36b 28 Games Grp 

39b 15b asmsh z 
8% S% fianrid v 
10% 5% BaUta Ml x 
56b 31% 9aostfiLn& t 

44% 36% Baxter Prf 
30% 25% Baxter 
23% 18% to St to i 
22% 20 Bd Vr 1836 

>7 £95 Bear £m v 


1200.03 8GG94 41 

fi.000.11 3 52 

0400.05 20715 12 

£280.11 6 30% 

1.52 0.04 283Q10 34% 
£25 0 06 23 42 

6.00 008 <Bv72*i 

2*40.04 81903 u89 
1.760.00 14 33 26% 
0.460.02 271413 28 b 
1.400.04 15 67u37% 
132004 261141 33b 
0200 03 191266 8% 

010001791074 7% 

072001291115 49% 
£630 06 71 42% 

0.74 0.02 163341 37% 
154 0 00 17 146 23b 
1.82 0 08 7 21% 

0^400310969 16% 


41% 35% BaarStPIA 1 329006 
23% 1*% Bearings z 064003 68 


13% 3% Bearar ADR 
20% 18%BfMnMi 
01% 60 Bocton Dti 

32% 10% Baking Hy 
54 40% Bofr Allan 
13% 9 Ml Indus 

65 46b BeUSotdh 
33% 26% M# *H A 1 
41 b SB % Bomb 1 
00% 44 Senef 4JP 

66% 40% Benef 


63 Bocton Dka 1.16002 12 161*0 
19% Baking Hy 0.64003 60 8 


328008 2 

064003 68 10 
123040 
029002 14 360 


£52045 13317* 
040004 99 41 
£76006 142218 
0 520.02 20 110 
0640.02 19 26 
4X10009 3 


68% 4o% Bemf £600XM 10 167 
17% 12% Benetton A 0^90X1128 34 


1 % % Bengnet B 

0000 6850 asrtnh Hwy 
20b 12% Serltiz 
16% 12% Berry Petr 
34b 8b Baal Buy 
25% 19% M 6(2* 
GO 37b flsthm Pf x 
16b 12 b Bedim St v 
12b 7% Beveriy Eft 
19% 13b Bloc/ oh 
19 12% fBfldogn 5 1 
19% 8% Bbtfc 6 0 1 
40% 79b to H PI I 
Mb 10BBMI Advs 
10b 6% Bedel in « 
10% g % Btedcst Tr v 
25% 20 Block H&R 

15b 7% BkxMbusP 


M 70 % 

24Z100 0515 
0560.03 33 44 19b 
090004 17 17 1<b 
39 251 34b 
ZSOOLTO 23 24% 
500010 6 47% 

040003 161540 14% 
672829 6b 
0.10001959 W 16% 
050003 20 282ul9b 
040002381814 16 

1.76 0 04 60 73 36% 
008009 40 11 

1.00010 653u10% 

095009 983 10% 

006002 131733 36 

1.10010222880 11% 
060010 117 7% 

10 157 0% 

1.00 0 0? 41 QUS 49% 


7% 5% Blue Chip 060010 117 

9% 3b BMC k* 10 157 

S3 42% Bating « 1.00 0 02 41QSS 

20b 22% Boleo Case 1^2006 13 623 
9% 4% BM BAN 006001 10 143 
14% 0% Bordn Ch « £46017 9 90 
IS B% fiordii Q U 1 1.36 0 09 0 719 
38% 20b Bwctanbat 1 1.14000 481809 
19% 10b Boitn Cali 2-25012 11 104 
17b H% BmE PPG 1 1.46006 11 

102 89 Botin Ed 8 BJ80.09 *100 

30b 19% Bowmer z 20 006 13 2H 

10% 8% Fnd 135 


33 X 
BO 11% 
17 7% 

57 6% 

US 49b 
23 25% 
43 5% 

99 14% 
19 14% 
09 32% 
04 19% 
11 ul7% 
DO 101 
M 21% 
35 13b 


11% 41% 41 
6% 15b ffi 

7 6% 

IB 17% 

3b 22% 22 
21 2Qb 

6% 35% 35 
4 3% 3 

Z% 32% 32 
5% 5b 5 

7% 47 47 

3 2% 2 

6% 28% 25 
6% 10% 18 
6% 45% 46 
114 fir% 111 

41 40% 40 

52 52 52 

12 11% 12 

0% 30% 30% 
4% 33% 33% 

42 41% 42 

2% 71% 72h 
1166 06 66 

6% 27% 28% 
6% 27% 27b 
7% 30% 37% 
3b 32% 33 

8% 6b 6b 

7% 7 7% 

49% 48 49% 

42% 42% 42% 
37% 37 37% 

23b 22% 22% 
21% 21% 21% 
16% 18% 16% 
40 « 39% 

SI 21 21% 

8 7% 8 

18% 17% 18% 
04% d63 63b 

20b 20% 20% 

47 40% 40% 
10% 10 10 
40% 48% 49 

27 26b 27 

39 36% 36% 
48b 49 49b 

62% &l% 62% 

'1 "!! "i! 

8515 642$ 6500 
19b 16% 19% 
14b 14% 14% 
34% 33% 33% 
24% Z<% 24% 
47% 47% 47% 
14% U% 14% 
6% 7% 6% 

16% 1$ 18 
»% 18% 19 

10 17% 17% 
lb 37 3Bb 

11 10% 10% 
1% 10% 10% 
1% 10% 10% 
M 34% 34% 

1% Y1% 11% 

H 7\ 7% 

1% 6% 0b 

lb 46% 48% 
i% 25% 25 s 
1% 5b 5' 

1% 14% 14 3 

J I4% 14l 
32% 32’ 
1% 19% 19 l , 

% 17% 171 
01 101 10 
% 21% 21 J 
lb 13b \3\ 


31% l6C6£fSovr 
37% 23b C8I ted x 
188% ISO b CBS Inc z 
1% bCCJCInc 
9% rtCFIocUaft 
33 16% CVS Eftagy t 
94b 6?% CNA Rnl 
93b 72 CPC fntt 

34% 21 % CPI Corp 
56% 29% CSX X 
24 18% CTS Corp 


- C - 

1A6 0.0S 342827 u3l% 
0 48002751024 30% 
LOOOlOI 14 200 161 

0 58 ulb 
0.100X90 0 58 H 
0 46003617518 18% 
12 123 83% 
2X20 0 03 181769 83% 
0860.02 101398 23% 
1.520.03131035 55% 
075003 87 10 22 


11% 31% 31% -% 

0% 29% 30% +% 

161 157% 156 -1% 

’3 ’i ’» a 

8%dl6% 18% +1% 

3% 82% 92b +b 
3% 82% 82% 

3% 23% 23% 4>% 


99 b 
108b 
103% 
102 
4 


CsbMWlrs 0.73002 17 439 29 ! 


35% 26- 

16% i3% CflM 340 7 01600162 
33b 12% Csesera in 15 

3% 2% CBM Ei 020006 5 
8% 2b Catted Inc 0120X15 Q 
11 5% CalPin Min 15 

27% iBCaJTmsi Co 0640X0 52 
1 b b Canon Inc 0 

07% 84% Campbell S 1.16001 24 
1 bCamptH Re 1 

20 15% Can Pac 064 004122 
mb 400 Cap Cittern D200XM) 17 
54% 34% Cap HJdfl v 1 JO 0.02 9 
24 11b Capsid 1.8 1.60 0 07 
27% 13% Capsid Mgs £36009 9 
3b X Csv ee room G 

36% 29% Cerusio x IJ8O03 15 
10% 4b Cerokuz Pc 20 

22% 12% Camilla Fr 09000350 
49% 43b Csrotni Pw £0400612 
64% 43% Carpenter 1 £40 0 05 13 
4 1 Carter Hew 0 

110% 52%CartefWsl 1 1.0000130 
23% Tff% Goods NO 1-38005 B8 


Cabletron 


24 971 


Cabot Corp 1.04 0 0320 289 33% 33! 


016 40X16 
10b 1 


57% 42% CotSfplllr 
9% 9% GDI Coro 120 35 

17% 12b Cedar Fair 1.40 OX* 6 303 
25 22CnHudCEPf 189006 14 

38b 26% Cental Crp 0880X13 87 281 
19% iSCentertor f 000X19 111420 
At 26 Centex Crp 0.40007 07 840 
2$b 22% Caittr Htfsn 1J2O0711 62 
45 34% CM loul ft £660.06 27 54 
20 10% Centr Main 1.56 0 08 48 338 
21% 16% Csntr Nwsp O^OOXQIOS 12 
31% 2Gb Cwdr tend x 2X0OO7mi 68 


01600182 149 15% 
151626 32 

020006 9 24 2b 
0120XJS 02553 2% 

15 60 6% 

0640X0 52 37 20% 

0 50 * 

1.16001 24 756 79b 

1 61 % 

064 004122 704 17% 
D200XD 17 287 410% 
1 JO 0.02 91334 54% 
1.60007 119 22% 

£36009 9 237 25% 

6 154 % 

1X28003 16 42 38% 
20 807 4% 

090003 50 284 20% 
£0400612 386 49% 
£40 0 05 13 4 48% 

0 73 1% 

1.00001301148 U113 
iJSOflSflS 20 24% 
120002 801144 46% 
120 35 7% 

1.40 OX* 6 303 16% 


8% 6b Domtar Inc 025003 2 19 7b 
41% 30% Donaldaon 056002 14 25 37% 
51% 36% Denelley a 100002 67 614 46% 
43% 35% Dover top 004002 IS 332 36 

66 44% Dow Ghent £600051^930 53b 
30% 23 Doe AM 1 0.76003 25 2SB 25 

lBb 11% Derat ML 1 03200223 314 14 

89 79% DFL 7 J79 ft 7J8O06 2 87 

30 23% DOE 144006 361104 29% 

13% 6\ Drtvo Carp 062000 21 63 7% 

28% 16% Dresser 0600X13 171726 20b 
41% 25% tote C0 ft 0620X11 25 502(141% 

10 8% Drtte Fd S j 071007 2S6 9% 

11% 10% DrteSlGi 1XJ8O09 229ul1% 

11 9%frte&U' 0 7B0Q7 218 10% 

00% 53% Oa Pon|>5 ft 4 SO O OB 9 9B% 

33% 26% DMtei 1.720X16 121288 31 b 

89 DdtaP 70 1 7 000.08 ZlOO 97b 
DukaP846 x 8A40XB 3 103 

DdteP a? x 6.70009 6 103 

DuksP026 z 8X26008 53 100% 

DPI RnO x 04001134 02 3% 

DmGfitedtf 1 £16004 183091 u»% 
Du Pont x 1.60004 696681 48% 
DuqL 4.1 1 £05008 2100 ftCB 

DuqL £10 ft £10008 5 25b 

0Uq«te3J3« 1 .880-08 S 23% 
OudMOOx £000X36 5u24% 

DuqL *2 x £100.09 3 u25b 

DucRLMlSk £00008 2 24b 

DuqL 72 x 7J0006 ZlOO 84% 
Dynamics 02000200 26 12% 


11 % 

21% 

2% 

51 

17% 

00 % 

127% 

2 

38% 

56% 

7 % 

a 

37 

52% 


PI SU 
Dto. YkLEiOOa 
020001 6 fl 
03138 
070009 310 

0960.10 129 

401307 
072 

080009 354 

10 215 
0220.01 121641 
£20005 32 874 
£5000? 20 

0.40001 271574 
25 as 
1.400X13 702919 
25 17 
0620X31 191667 


QTge 
Close Pw. 


6% 3b Gfwdad In 
6 7% CNaoal Gov 070009 
! 10 9b GtotM |nc 0990.19 

0 % BbGlaMAMr 

2% % Gtotti m» 

0% 7%tobalYT0 080009 
25 9% GW Vllay 
44> 4 abtoWRn* 022001 
47b 36 Goodrich x £20085 

49 37% Qoeto $5 a £500.07 
54 16% Goodyear * 0.40001 
28% llHGoMchafc 
40b 23% (tea WSR 1 1.40093 
16% l4GrtteoEnor 
50b 90b totagar Wi 062001 
1% OOnat An B 0 220 A 

57% 29% Owl AUP 000003 9 537 30 

11% 6% Great Q Eu » 9% 

KHb BObQt Lakes C 0520X11 22 630 108% 
62% 41% Gt Ntfi Iro 8.7500910 41 uS4 
213. IIBMht (LUOM-IMSM 15b 
28 230(MnUP 2.08 0^5? 63 2010* 
47* 0* bwi Trw 0.80001 n OT 40* 
10* 7* Ora wanv 0 316 lO<« 

12 7% Gmfii 8po 
2% 1 0nto & El 

Z7% 23%Gnmr£flz £80011 B 
21% 14% Gnentnen a 1.000X16 2B 153 
11% 0% Guarxtxmen CLSOOXte 
30b 17GdtardUi 0500.00 
6% 3% Gulf RC 
74 63b GullSMA 440006 


High Low 
14 013% 
3% 4b 
7% 7% 


a% ob 

23b 23b 
37b 35b 
41% 40% 
47 47 

53 32% 
22 % 21 % 
40% 39% 

a a 

A 005 
30 28% 


1991 

M gh Urn Stock 
9 UKogarPrep 
12% 6% Zdtoorpwiz 
IB 11% Koret Fd 
24b 12% Kroger Co 
16 P%KridwCtz 
103 TSKywsrsCP 
12% 7% Kyiv Mu a 


pi mo 

OtV. Yld. E 100s 
1002 46 0 607 
006001 2 122 
£4 99$ 
141479 
050004 11 29 
0.62001 20 48 
0.40009 29 111 


01*00 
0999 Pn*M 


2BNrh 5J Pan 


U Norncam 
31 b lebNorfcrtt 
Mb 

64% 15% NmP Ce i 

6% 0NM Corp 

60% 98% Novo MM 
16 14% fciCifck* ■ 
16 14% Nk Kf lljr ft 
65% STNuCOf GOTO 
16b 13% NU1 Corp 
?S% 14% Nov Cel v 
13 11% torCia 
12% U^lMdii 
10% 14% Ur. 9 3 ft 
ii 10b toitiiUi 
15% 14% Mawi N F i 
10% 13%hdMPPi 
15% 14% Aihw P I s 
24% 22% NYStEG Pi 
79 67Myfi*k CoTO 


6b Guardsmen QLSOOXtetSS 26 
17 OiAfcxd M i 0500.03 22 80 
3% Guff RC 1 7 

3% GulfSfeM 440008 ZlOO 


G0Gulf8t5.1 
38 Quit M5 
36% Gull St*. 4 
96% GuHSM.6 
95% GuifStae 
61 Outfit Ul 
6b GUV Bt Ut 


£08056 


*520.06 
8500X17 
4.78 (LOT 


36% 

40% 

si 

si 

18b 

45 

050 

29% 

«b 

100 

64 

14 % 

28% 

40b 

10% 

10 % 

25% 

18% 

10% 

28 

4 

74 

81 

44b 

47 


-L- 


te% 11% A 

-% U 0 05 
-b 7% 4% 
16 b 10 
29% 15% 


9 LA G ear 

36LQ 0 E En 
5% LSI Logic 
2% LTV 5.25 
C LTV Cwp 
b LTV 155 
n LTV 3X0 
4% LTV 100 
O 05 L Vl Group 
4% LaQnfn Ml 
1015 China 
15% LiZBar x 


9% 6% Lee Mtele 
7% 29% Leetede c 


£52006 12 48 
33 987 
3D 
f S2Q 

a 

It 
27 
0 376 
Q 65012 71 115 
082008 48 259 
98000315 37 
022003157 728 
240006 13 48 
0.90002 27 Wt 
32 <29 

>Md 

058003 7T 180 
046004 7 111 


901 12 

48«rf5% 
887 7% 

3D 6% 
520 1% 


zlOO 120b 120b O0 1 


213707 


103% 97 DM 1 a? X 8.70009 

102 03 DukeP&JB z 8X26008 

4 2% OkM Hoti) x 84001134 
50 39% DmSBtedtf i £16004 18 
SO 32% Du Pom X 1.06004 631 
26 22 DuqL 4. 1 i £05008 i 

25% 22 DuqL £10 ft £10006 

24 20% CuqwW5 « 158006 
24% 20% OlBpneiOOx £000X36 
Z&b 22% DuqL 4 2 x £100 09 

25 21% DuqdUt.l5z £00006 

86 76% DuqL 72 a 750006 i 
14% 8% Dynamlca 0200020P 


23% 10b HBO Hcare 


31% 23HKTtiADn 
16% 10% HRE Props 
3% 1% Hedaoo 
4% 2% Han FB 
56b 32% HaJlfeertB 
7b 4% HaOwoed 


- H - 

344 23% 
20T237uSl% 


37% 29% Leeisds OB 240a06 13 
15% iZLElerge x 090002 27 
6b 3% Uffitan 4 5 32 

23% 13% Linds End 24 

16 10% UntiP IM ft 046003 7T 
14% 10% LaaronaT x 040004 7 
31% 21% Leo EMerp 0.78003 13 
23 12% Ltgg Ho* t 0360-02 12 
35 26159091 S P 08600349 

1% AUMATmA 0 

90b 19% Lamar Ob j 0-2*001 15 
23% 11% Lesley Fey 12 

10% 7% liberty A3 1X300. 10 
48 MUbmtyCp 09200213 
3<b 19% Lifetime 52 

63% 57% Lflly X £000X33 17! 
31% 17% Unaead 028043125 
56b 38 LlDcn Nt 2.72 0XB11 

211155% limn HPV i £00001 
15b If % Linen «Fd VXI70X37 
98 46Loogfl. PfB £00009 J 


29 4% 

36 22% 
60 !5 

if nb 
68 22 % 
26 21% 
07 53% 
09 b 
44 30 

67 19% 


1.400.12 15 39 
15 68 

6 119 
1.000031402129 

7 31 


92% 73% Uoon 
50% 37% UzCUlb 036001 
3b 1% LL&S VtfcV 06B050 
47% 31 b Lockheed a £00 OD* 
42b aa Loews Co 058002 
112% 60% Loan Con ft iXtiOXH 
40 isiogtcen 0.40001 
1% ALomaaFIn 
3% 1% LomssSMetl 064 056 
9% 2% Lone Star 
26b 25 UsL 266 255009 

M24%LcnpU43x £43009 
27% 2*b LonglL£47 £47009 
94 78 LongfL6-30 £30009 

105 86% USL 95 X 950009 
24% 19% LongOghrg 1.70057 
44% 30% Longa Dmg 1 08001 


16b KTeock Feb 032002 131656 


14% NTcock Ine 1.47008 21 43 
19b tfcockjofin 158000 20 80 
10b Ksndtomon 0-40002 241466 


411411b 
53% 54% 


22 % 

25 

37^ 

d<% 

2Db 

49b 

48% 

1% 

108 


Ma riUO'l IM IMM I I IK 1 

34% Cat loul ft £8600627 54 44b 
18% Centr Main 1560 08 48 336 u20% 


Q50QXQIOB 

£06007811 


6lb 41% CanhASW > 252008 IS 972 
32% 23% Century T7 0430X7182 155 


30% 24b Champion 
lib 5% Chaparral x 
11% 7% Chon Has 
61% 360wMW3i 
36% 25%CMMMpri 


020001 SZ71111 
0200X32 18 190 
10 162 
5.250.H) 6 

*060.11 10 


21% lObChmUvhi 150056 S4321 


4% l % Cheuao B 
42% Mb Own Bk PI *230.10 
9% 4% Own Qk C 052010 
44% Mb ChemBkAdJ *77 0.10 
1% % Own BID B 0.78057 

26% 17% Chanted 156058 
30% lObChom 6Kg 1500XM 
16% Cto Warn 


23% 13% Chssipaefce 072003 32 14 
00% 68% Chevron a 840004 122538 
145124% Chic MM 20Z1OO 


90 883 3% 

*230.10 29 42% 

052010 0 471 u9% 
*77 0.10 1l0u4G% 

0.78057 479 A 

1.96058 32 607 25% 
1400XM 174S76 26% 
0200.01261753 19% 
072003 32 14 21% 
340004 122536 73b 


% 24b 


25% 

»8 
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034008 24 207 


2% JWP Ino 
10% 8% Jacfcpc* Bn 
28% lOJaotiK Eng 
9% OJatertB Gr 
4% 2 Jameswey 

13% 7% Jap 016 
66b 34% JetanPx 
93 85% JrsCPwflP 
26% 23 JeraeyOT! 

93 84% JrayP758 
38% 21% JBMtoon G 
raob 09% Johnaon 1 
12% 6% Jehnoton 


05204538 37 
20 678 
17 


13% 7% NBB Bencp 
% AHBI tec 
78% &*% NCH Corp x 
KB 80% MVSC 88 ft 
96% 29Nanoo Ind 
34% 20% MdooGhw* 1 
37 gZMuDpi 
2<% 17% NLf«rVt-U> 
28% IfibirvkMttix 
31% 18% Nat Austra 
42% Z7% Nat Ctty 


Nat Ctty 


2 Not CohvSt Q560.14 


- N - 

054005 20 2S? 12 

2 200 0-21 
150051 12 22 07% 
650 ODD 3 ulOl 
062051 11Q 18 48% 
05*052 371093 34% 
072053 18 07 22% 
028051263894(126% 
£0800815 341 28 

7 20 31% 
1580X19 111000 30b 


10% Gen House 032052 9 36 
«% Gen Miss 1.46052 221867 


1% 30% Gan Mire x 
64 rotounas 
3% 36 Gar Kn E 1 

21 robOtektndx 

«42b0taM17i 
26 21 % Oen PuMI 
?% 83% Ganoral Re 
l% 35b Can Spa « 


38% 20b Qenenfadt 


24 18 % DR. HQtig 1 
12% 5% Dallas Sem 
30% 25b to to ft 
23% 16b Oonaiwr Co 
24% 1201AM Ind 1 


£ Data Deeig 
3b Date Gen 


- D - 

152007 121008 
12 141 
1.80008066 463 
IS 31 
018001 14 108 
1 121 


22% 3b Date Gen 
11 1% Datept*9* 

S ib Datepafait 
5% IWW 
00% 53b DeposHud 1 
9Z 82% DylnPLT.7 * 
91 81 DHn 7 *8 ft 

10% Sb De Soto 
33% 34% Dean Foods 


32 
8 302 
020003 ff 13 
1 4400? 1 331 38 
7.70 OXB 2100 
7.48058 3 

040058 42 *3 


4b Dm Foods 08*003181329 
8% Oe&itfhrtfr z 0.78 OXB 880 


44% Deere 
% Del Vai Fn 


£00004 301071 
0 88 


21 16% DQtafdP&L 15405733 214 


76b 56% Della Air 1 1 .200 (ESQ 1 78 


23% 23% 
7% 7% 
»4 2E 

19% 79% 

13% 13% 

$ 'Si 

2% 2% 

6 5% 

83% 62% 

UW 92 
U91 90% 

7 0% 

30% » 

0% 9% 
54% 53b 


23% 23% 
7% 7% 

26 26% 
79% 19% 
13% rob 

4 4 

2% 2% 
5% 0 


30enesco 
9% Geneva Sd 
1 % Oenrad tec 
35 Genuine Pa 
GEO ted 
2SGrgteP25 
feb Grgte£47 


15QOOS 4129B 
6 XBOD 8 0 

054051 24 743 
072004 0 IfiS 
£73008 13 

150 008 10 051 
1.60052 981013 
1.80003 10 254 
69 7f0 
IB 226 
4 13* 
1 102 
146003 16 711 
0 99 
£50009 ZlOO 
£470.00 10 


87% 27b 


rob 

81% 

68 b 

at 

34 

si 

rob 

si 

92 

81% 

39b 

6 

TS% 

Jt 


100% 95% 
12% 8% 
98% 30% 


JeMtoon Co 
Johnson x 


183 

158053 12 968 
850059 xlOO 
£19059 412 

750059 3 

1-24 OHM 15 T42 
150 £02233380 
0680.04 56 2 

054 OXB 20 668 


3b Nat Educn 
Jm Nat Biter 
22% Nal Fuel 
A Nat HTtage 
12 % Nat lute rg 
14% MffHydCi 
36% Nat Preste 
2S% H0 Sift Pf ft 
OXCNsi Serif MY 
3% Naf Send 


40 864 

0 40 
1A8056 16 137 

1 496 


100 

48% 

34 

St 

3 

384 

it 


11% RU Crap 

2b RMI Titan 


*3% 20% ReodrasO 


040003 89066 ffi% 
1500.03 18 118 u56b 
4500.10 48 38 

178 £ 

36377 5% 

09800631 5Q4 20b 
0 95 2b 


28b 20% Nat Svca 


SBOrgiOADJA 219009 9u24 


5 Doha Wdad O.XO.fll 241084 U» 


% DeStene 


24% 9% Grgia GH 11433 

00% 38% Ortfa Pac 1 1.00003141184 

22% 19% GrgkiP Pf 154009 19 

»% 30% Grgie Pwr £06000 23 

93% 80% GrgkiP75 7500.00 MOO 
92% 19% Grgta7 72 7.72058 2 

27j ZS% GroteP£43 £43 0 08 8 

Wb 25% Grg4aP£fi2 252010 10 

29 28% GrgiaP25B £66010 41 

06% 51% Garter Pro 154002 181128 
14% eoartnr Sd t 0200.0138 070 
Z7 24% OrgtaPM £30050 S 
14% ig% Gannaiqr Fd 207 

34% 13 Getty Petr OJZflOXB 7 20 

IS 7b Qtenl Grp 11 57 

11% 5% Giant Inds 050009 22 83 
44% 28% GJIlsBa ft 052001 233461 
22% 12% GUano Grp 211334 


27 26% 

04% 24% 
23% 23% 
99% 54% 


£30059 6 28b 

207 12 

028 OXB 7 20 13b 
11 67 11% 
050005 22 83 0b 
052001 2334611144% 
211324 10% 


19u22% 22% 
23u23% 23% 
ZlOO 91% 91% 

2 81b «> 

0 27% 27% 
10 26% 38% 
41 27% 2B% 
1138 06b 65% 
070 13% ■»% 
6 28% 38% 
307 12 11% 

20 13b 13% 

07 11b 11 

83 6b 6 


10 12% 
27% 20b 
99 33% 
32% 23% 
21% 15% 
17 8b 
11b 0b 

113 70 

20% 9b 
10b 8% 
40% 19b 
9% 6% 
9b 8b 
72b 11% 


- K - , 

20% 11%KLM ROfch 121349 20% 

40b 29% KIM! Op 4 1.78054 1 13788 «% 
Z0 20% KN Energy 1.24 054 198 216 27% 
29 2fib KanCOtt ft £330X18 6 20% 

20% l6%toeePPlft £20011 10 18 19% 
8% BKaneoSv 1XB0.14 3 7% 

7% 3% Mntt> Sonr 821024 6 

Gib 24% KuCyfU x £20058 9 28 

44% 34b Kancyp ft £80056 36 620 43% 
12% KenCyS 4% 1X100X17 3 14 

20% Kansas Pwr 150057 541140 20% 
ICZftsasG fn 156 OXB 14 2T3 88% 
Kansas Gaa 1.720JB 16 347 u32b 
Katyind 05805110 11 20 


20b 20% 
43% 49b 
27% 27% 


1 Not Band 
2% Naviater 
A Navtaiar93 
2 Navistar W 

89% NMatar G 
31% NBC Banco 
21bNMtoi 
12% Ntiman Mar 


1S% 

di4% 

84% 


2b lb BtafingAB i« 

17% f2% ItotiEfiffTr 142006 ifi 
8 4% RaeognldEq 5 

35b 10b ReebOk his 050Q.01 13 
p btofii mti 1 

roj a bHtich4Tang 1.520,13 7 
7% 4% Reilenoe z 032 0 07 70 
27% 20% Raptol ADR 0.78 Q 03 I) 
47% 31% RUN Y a £620 nT J? 
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12% 10% HAC hew » 1260 10 132 12% 

13 4% RAC Mwtg x i-34Q.fi 25 o&B 
4%RjRNiaW99 51 igi! 

RU Crap 048 OXB B 17 10% 
RMI li teral 0.10003 6 82 3 

ROC Talwan 151 ax 

HPO R eally ottolm 7 too si 
RstanPnx 1.07 a02 15 713 51% 

ttfto Co ft 0520.0188 438 34 

tones F 054001 11 t90 29% 
R aytheo n £400 03 81110 78% 
totersOA OlBOOJB B9107SU44S4 
RAidlnsAB 149 22 11* 

tofEsuTr 7*2009 \2 87 15% 

ftetegntiEq 5 1C3 7% 

to* Ml » 0500.01 131641 3 

tofiffiJ 1 05 % 

RekaroTang 1.52013 7 2 nC 


RMI Utacm 0.10003 
ROCTalwan 
RPS Really 077 o,u 
town Fez 1.07 0.03 
town Coft 0520.01 
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11% 

10 

16 

5% 
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33 

28% 
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19b 

7b 


22% 10% Norco x 


Navtaor W SO 0.10 

NMtiarG 5 46% 

NBC Banco 1 AO 003 111109(144% 
ROB Coif * 1.48 054 102033 88 

Ntiman Mar £20 OXB 29 82 13% 
Neroo X 0.64 o.03n 277 20% 
4Networt Eq 16 407 14% 


10% Nevada Pwr 150009 10 473 
2b ta Ate Hi 0540.16 947 
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fib Karov M v 
8b Raster Bv 1 


jam 
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11 % 11 % 
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£24052 20 007 105 
£000 09 10 474 25 
1500,12 192 10% 

052002 341SS 38% 
1Xfi£l2 182 8 

050059 406 9% 

057 £07 238 12% 

050000 101 12 

MfiOOft 10 2f6 30% 

150058 irate 26% 

1.70 008 19uro% 

044008 18 30 8% 
01 43% 


Karr McGee 152004 77 301 


104 104% 
24% 24% 


91% 24 New Em O 

Ub 9 tewOrrem 
20% 17 Now Jay Ri 

22 10% Nsv Pin A 
A a 15 Nw Veto 
0b 2% M Valisy A 
3b IN Viltoy B 
28% 2ft NYSlEfiGai 
45% 23 Newell x 

22b 13b NewhaH 
43 33% Maetolfid 1 
42% 33 tendftn 1 


150003 111153 u44% 44% 
1.48054 102033 89 88% 

oaaoxBfig 62 13% 13% 

054 053m 277 20% »% 
16 407 14% 14% 
150009 10 473 17% 17? 
0540.16 947 3% 3% 

2.00007 45 317 u9l% 31% 
0330X13 768 10% 10% 

1.92006 24 IX 20% 19% 
1.19005 20 220 21b Zi% 

A l 

0 4 3% 

10 1% 1% 
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A ! l 

44% 44% 
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20 

14% 

f7% 
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Wb 
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21 % 


85% & Reynolds M 

40 temonaP aor 
19% ObRhOnaPAQS 
»b 33% AftePAr r 
20% 10% RhcjimP &A 
2*17%fUie AW 
12% 9% RJH nap 
12% 7% Rotmrr Hal 


W-WBW 14 475 (lit 

1.600.03 101153 56 

fiuJQb 
10* 18% 
(UaOOf 082677 9fi% 
68 19% 
050 Q.DZ 143759 19% 


21% 17% HoCh Q&E 


Mb MRochToi 
30% 16b Rockeft&P 
20% 22% Rockwi ^ 
5b 5% RodmaRana 
48b 32b ftitaHtti 
» 14% Rohr IM. 


ionri *37 IS lf% 
182008 42 407 
1 50 Q 04 20 103 u3Q% 
1 92 £ 12 83 744 10b 
052003101390 27 

$4 3 4% 
1-24 OXB 15 617 41% 
12 GOO 21% 


MNYSlEAGa* £120.08 lllOBt 
23 Newell ft £60051 25 705 

S NewhaH £80004 28 ib 

Iterate fif ■ 006000190 369 
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D% Rowan Coo 433877 


3% News Corp £57050 141068 


17% 12% 


38% NewsCayPf 550056 
36 MagM£6 ft £80050 


4?b 20b Keyocirp ft 1-44059 19 408u42% 
17b tOtolnCen 11 7 13% 

054052 21 379 


60% 31% Glam ADR D 56001 507383 U56% 


104b 7< 

eb a« 

34b 21% 
57% 44V 
10b &V 


tOKny sii i Cor 
29b Kapn M s 


16b 11b NkagShare 
12% 8 Ndiias App 

ifib 6% Meeter 
98% tebmoe 
26 10b franco M x 
10b 0b NL Index 
17% «b Haute m t 
11% 6% Nard Rea 
05% 39% Norfolk S 1 


060050 zin 
£32002 76 780 


»|XS5% 


324 12% 

88 1 37 Ifib 
096051 143Qs»u5fli 
1.16 OXM 80 900 28% 
QXnateW 385 fl% 
O.f6OXfc1ft02 383 17b 
35 129 0U 
1 0QQ52 831683(100% 


78 KimoeriyCl £80009.16 705. _ 09 90= 


32b 34% Norik Hydr 05005? 65 802 29 


Norm Ine 





£00052 65 802 29% 
£10007 3 t4g 1% 
£46008 3 $10 8% 
14 7% 

HS2-S2 111549 “Mb 

aw oxb zioo urn 


18 b 
35% 
36% 
29% 
54% 
42 
17% 
l&b 
12 % 
10 % 
38% 
2&b 
11% 
17 % 

Wb 

»b 

dib 

5% 


Sni! SX? 8 ** 1 2a, ®-' I l 108 23b 

73b ftyiDutch 4-730 C5 1C2339 83b 
^bRoyeeVal gi tS% 

37i*e£*na*j, 054001 93 9O7«03% 
UbRuuiCk 05405119 10 16% 
ro Rust Barrie £80004 13 10 1G 

i Toqs 0-20 Q. 10 01408 t% 

hSSto?* 1 0J*£0122 120 28% 


" 7 % toevti 

i ft rob rvSST 
10b rotoaderrle 
7 b b Runs Tods 
»% 19% Ra&ste Gas 


19% 

19% 

10% 

11% 

20 % 

32% 

rob 

*4? 

41 

21 % 21 % 
9% ib 
23% 23% 
14% 14% 
8V 7 
26% 25% 
82% 62% 
10 % 10 % 

«% 

18 10% 

16 15% 

zri 

TT% Mi. 


12 

10% 

10 

a 

9% 

5b 

51% 

34 

29% 

78 

44% 

1% 

19b 

7% 

29% 

% 

"i 

20b 

42% 

80% 

54% 

40b 

16b 

98% 

19% 

19% 

rob 

ii 

20% 

32% 

rob 

20 % 


'-p 


Mtti 




♦% 

-WJP 


-jhatf 


A 


:“3 






,14 Rytter Syst £900.03 203691 
T3 % Hyland Grp 0500XB 4*. 201 


? i ii 

104 103% 


29% 20% & AnHs Rc 

rob nbsoohuBCd 

37 20% SP5 Teciuv 
2b %Swchl£8 
rob II tone ntii 
1 °Ji 55 ®*torrl 
1* 8% Saleg'd Sc 


^ s - 

Nta Rt £00009 18 2S6 
\\BCp £2400234 39 
«-W0»12 112 
0.19 £3 01440 
raffils 1530.10 T 14 


153 Olio t i9uro% U 

a si a 
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W&M127 » 

13 570 
75 

0290.01236 77 
1.90005 IS 10 
0 S 
OJtfdQl 77 929 

2081114% 

Satomohific 06*002 7*440 20% 
37% BaCgo B5E 260006 47 400 43% 
2% SantaffiFDu 050 0 rt BE 26 
10% SantaMPa 916001 86 573 

260008 W 56 90% 
051336 11% 
144 093 2825151*7% 
03185 098 
080030 4 2% 

262006 B 247 40% 
2.72060 12 776 44% 
1.32 CUE 215784 utt% 
1.20001254788 70% 
016000 431356 
37 136 
0100.0113! 306 
0.1000! 31 109 
060002 37 360 
O5B0JD 79 
025003 115 

0.70003121891 

1*6010 

BlSSragram Co 200002 


33% 

»< 


■> 


i :-■ 


StSaagotf Bn 
42% £1% Saaied Air 
15% 11% Sftf Cbrp x 
43% 24% Sears Roe 
30% irSoc Pec 
12% 1 1 % OsMgm 8«f 
27% 19% Eanaormar 
66 % 47% Seque A x 
73% 57% Soqus B « 
27% 20% SarvfceCpJ 
34% 22 Sravfcemtr 

36% 19%ei««M « 
10% 2% Shamuul Nl 
9% eadfcywi 
£6% 49% SAM TrOT 

27% 17%SM*Mft 
tO%ShOttiy« 
3 % Ohawtu a a 
20% Stvn Pee 
6 %SlgnaMpp 
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24% 

T0% 

34% 

47% 

13 

18% 

’Si 

11 

17% 

76 

43% 

36% 

34% 


7% aanM BnkJC 

234 


SftteonQr 


10 % Stzzter 
i3%8kyNns 
38L Intfs x 
5% SmttiCoro 
9% SaHOi I nil 
96% NMSefeni 
28% Smftta Fo t 
20taxJvJ v 
27% SnaaOnik i 


? ■ 0- 


S% 4% Siydir 09 r 

2% % SoUftrtm D 


47% 

50 

15% 
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115 06 
25 IS 
040003 0 226 
2j00 0.06 873723 
1J2 0.06 4600 
034007 62 

030001 34 307 
060001 titt 6 
050001 IT IQ 
056002 66 763 
156006 13 145 
050002 251131 
UJOaiO 13274 
024004 92 12 
2.47 004 12 68 
0420 OB 17 466 
21 168 
9.10001 16 TZ7 
154 OOB 67 93 
4 457 
(LSO 0 M 17 249 

139 682 
1X100.10 68 163 
016001 121817 
0480-03 38 29 
0.11003 14 24 
020003 11 878 
1121360 
122002 87 295 
026021 23 330 
038001 65 86 
126004 17 348 
020002 20 24 
1 66 
2200063743381 
030001 21 879 
060006 24 679 
350 OOB 21 
2-50007 2100 
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»% 30% 


»% 9% Tandvn 
36% 23% Tend) Corp 
72% 10% Turn kbit » 

Tbcq Ettfi 
Tektronix 
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Tetedyn, x 
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Tetmei ADR 
Tttmasfni x 

TsfflpBEaiMi 0.16001 
TempttGiob 064110Q 
TsERMVd W 



39 
80 

k 

Si 

23% 

8 % 0 % 

9 7% 

62 33% 

16% IcppooPtfti 

lS% 6% T«radym 
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9 i j? 1800,0 Pe* 

70 56% Texaco x 
S3 49% Teuto C « 
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27% Toxas iRsi 
2B 19% Texas Pac 
40% 34% Xtm lim 
10 % 9% Tejdl pt * 
7% 3% Taxfl Indi 
30% 24 % Textron y 
6 % 4% Thackeray 
11% s% That Cap 
22 % 14% Thai FimO 
44 % 25% TZiarmoOlec 
21% 12%-TtiWwrt * 
«% 45Hom6B 
M% 9% TlMa baf a 
10 % a^lhanui 


341634 
050002 103064 
085007 16 

1.72 0 04 IS 342 
0 60000 18853) 
4 16 
080004 641437 

«41<M>4 52213 
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11 % 11 % 11 % 
26% 27% 27% 
12 % 12% 12% 
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29% 25% 1414*2.44 x 
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2.44088 3 

180008 72 K318 



+% 


+% 

+% 


35 

29 


- « *1 


■> 

4 


«_ ■ 

“v ■ 


i 

33% 
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9% 
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1.44 0 07 16 37 «i20% 
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2 . 14 007 263607 u30% 
2.000 05 13 260 v40% 
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34 27% 6o>*Caf5% i 
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40% 31% ESauffinlGE x 
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16% SouthWAIrt 
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27% SouttiWEngy 0880.02 14 
27%90UMP8 vi 2.20007 12 
10b Spain Fund 
2% Spanen Cp 12 

3 % Sp'OgueTec 17 

36% 21% Springs x 1200 04 32 
29% 9% S«t Comm x 052002 12 
13% 7% 31 Iter X 
11 % 6%94*cUi 
2S% T2 9td Prod 
27% 20% SUndex x 
44% 30% Smharfw 
44 28% SvnleyWk 
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“% 


2* 
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48800Sr7JO 
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120003 17 626 
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087009 41 1 
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StertQSwra 
3% Stem Fin 
26% stona&Web 
98ccme Com 
2% Sfonerldge 
6% GXorage Eq 
17% Storage T» 
2 Q%6tranja 
36% StrMeRlta 

20 % am tei 
4% Sum Shoe 
7% am DM Ax 
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SWITZERLAND : 
EUROPEAN FINANCE 
AND INVESTMENT 

The FT proposes to publish toe above survey on 

6th December 1991 

54% of Chief Executives of Europe's largest companies 
read the FT* If you want to reach this important 
audience by advertising in this survey, . 
call Nigel Bicknell or Simone Egli in Geneva 
Tfel: 022 7311604, Eax: 022 7319481. 

Or Patricia Surridge in London 
Tel: 071 873 3426, Fax: 071 873 3079. 


• Some: Chief Executive# in Europe 1990 
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The FT proposes lo 
publish the above 
survey on 

21st November 1991 
54% of Chief 
Executives of 
Europe's largest 
companies read the 
FT.* If you want to 
reach this important 
a ud ience by 
advertising in this 
survey, call Nigel 
Bicknell or Simone 
Egli in Geneva Tel: 
022 731 1604, Fax: 
022 7319481 Or 

Patricia Surridge in 
London 

Tel: 071 873 3426 
Fax: 07 1 873 3079 

‘Source: Chief Executives m 
Europe 1990 
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Mon da y Inter view 



socialist 



the $0 


per cent 


Bryan Gould, Labour party 
environment spokesman, 
talks to Andrew Adonis and 
Ian Hargreaves 


B ryan Gould's star is 
once more in the 
Labour ascendant. The 
very image of the clev- 
erer, classless and comm uni ca- 
tions-conscious Labour party 
of the late 1980s, Mr Gould has 
since endured a couple of 
sticky years when it sometimes 
seemed that Mr Neil Kinnock's 
own office was quietly out to 
cut him down to size. 

But as shadow environment 
secretary, his gamble of mak- 
ing “back to the rates" 
Labour's alternative to the poll 
tax and the council tax, cou- 
pled with his effective prosecu- 
tion of that position across the 
despatch box from Mr Michael 
Heseltine, have retrieved his 
position. Mr Gould shot from 
17th to fifth place in last 
month's shadow cabinet elec- 
tions. The battle has hardened 
him, etched a little grain in the 
smoothness. 

“I'm in politics because 1 
believe that my socialism, 
properly explained, would 
appeal to 80 per cent of the 
population,” says Mr Gould, 
patting Angus, the family ter- 
rier, while his wife and secre- 
tary, Gill, thumps away at the 
laptop on the other side of his 
small Commons office. Forget 
that “my socialism” has under- 
gone almost annual revision in 
the past decade. What does the 
red rose mean for local govern- 
ment and the environment if 
Labour wins next year? 

Do not be fooled by the 
veneer Labour’s vision of local 
government is still poles apart 
from the Tories'. Mr Gould 
draws a sharp distinction 
between “two models for 
improving the delivery of local 
services". Privatisation is the 
first, he says, with compulsory 
competitive tendering (CCT) 
for council services a key 
device. “The whole emphasis of 
the private sector is to get 
costs down and to make a 
profit: the objective of quality 
is lost sight ot " 

Labour’s model by contrast, 
is to leave service provision 
largely to councils, with exter- 
nal monitoring of standards by 
a new “Quality Commission”, 
and contracting out negotia- 
tions to be forced on poor per- 
formers only as a last resort. 

“Customer contracts, publi- 
cation of standards, proper pro- 
vision of redress, contract com- 
pliance - all of that will be 
equally if not more effective in 
producing high levels of ser- 
vice delivery, but without the 
same emphasis on driving 
down costs." 

Mr Gould shows no obvious 
embarrassment in whistling 
such an old-style Labour tune. 


although he concedes that 
many Labour councils have 
welcomed the pressure to con- 
tract out, as a means of getting 
to grips with over-dominant 
unions. He adds that he is 
“very interested" in lifting cur- 
rent rules which bar the 
in-house labour force of one 
council from tendering for 
work in another - or even for 
jobs in the private sector. 
“Ministers are fond of saying 
there should be no ‘no-go' 
areas for the private sector. I 
would reverse that and say 
that in principle, there should 
be no 'no-go' areas for public 
sector either." 

The gulf between tbe parties 
is no narrower on local taxa- 
tion. If Labour wins and 
presses ahead with its “fair 
rates" plan, house valuations 
prepared for the new council 
tax might come in useful but 
only as “a first practical step”. 
Business rates will be returned 
to councils, though they will 
not be allowed to discriminate 
between domestic and non-do- 
mestic ratepayers when setting 
levels. So if Labour wins, local 
government looks set to go 
through its third tax trauma in 
as many years. 

Of one thing Mr Gould is 
adamant: a Labour govern- 
ment will not take powers to 
cap the spending of individual 
councils. Not even in extremis. 
“Local government today is 
very much more aware of its 
responsibilities in restraining 
expenditure than a decade ago. 
They all understand very 
clearly that the sky is not 
going to be the limit.” And If 
the Lambeths and Liverpool 
prove uncomprehending? Mr 
Gould takes refuge in his pro- 
posal for council elec- 

tions, “so that local authorities 
won’t be able to go on spend- 
ing sprees for three years and 
not worry about facing the 
electorate until the fourth”. 

One obvious problem is that 
elections can exert only limited 
influence in that large number 
of councils where a first-past- 
the-post voting system makes a 
change of party control 
unimag inable. Might Labour 
switch to some form of propor- 
tional representation, mairing 
coalition councils the rule? Mr 
Gould is distinctly encourag- 
ing. Labour's Plant committee 
on electoral reform, of which 
Mr Gould Is a member, is due 
to report next Easter on elec- 
toral systems for bodies other 
than the House of Commons. 
“If you want me to make a 
very broad prediction it is that 
we will come up with proposals 
for reform of the electoral 
systems for some of the other 
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There should be no ‘no-go 9 areas for the public sector 


institutions,” he says. Some 
local experimentation with dif- 
ferent systems is not ruled out 
Any changes will go hand-in- 
hand with another far-reaching 
reform: regional government 
Tor England. Regionalism 
hardly sets English voters 
ablaze, but without it Mr 
Gould fears devolution for 
Scotland and a city-wide 
authority for London - both at 
the top of Labour's agenda - 
would prove politically untena- 
ble. He has a two-stage plan for 
delivering elected regional 
assemblies during a first 
Labour parliament First, exist- 
ing regional boundaries will be 
rationalised. Then, some three 
years on, legislation for elec- 
tions to regional assemblies 
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Gould sees them setting up 
regional savings and invest- 
ments institutions “whose 
functions would be to raise 
money locally and invest it 
according to regional priori- 
ties". But they are to have no 
direct tax raising powers - at 
least not to start with - so 
their clout will be limited. 

Nonetheless, in the new 
Europe of regions and subsi- 
diarity Mr Gould's “doctrine of 
the appropriate level of govern- 
ment" has an unusual - not to 
say unEnglish - ring to it He 
applies it firmly to toe environ- 
ment. Labour is prepared to 
see more majority voting on 
environmental protection in 
tbe Council of Ministers and 
Mr Gould shows no distress at 
the sight of the EC Environ- 
ment Commissioner calling 
Whitehall to book over envi- 
ronmental impact assessments 
for British motorways. 

He is also moderately, and 
fashionably anti-big car: 
“There is a good deal to be 


approved of, in principle, In 

tbe 


will be enacted. To reassure 
Labour MPs from the north 
and the Midlands, jealous at 
preferential treatment for Scot- 
land and London (the Greater 
London Authority is to have 
the status of an English 
region), “a firm, almost cer- 
tainly legislative guarantee " of 
elected assemblies will be 
given in the first year of a 
Labour government. 

It’s all a bit vague. Who win 
draw up regional boundaries? 
Not yet decided: it might be 
the new local government com- 
mission; it might be ministers, 
after consultation. What pre- 
cisely wUl be devolved? Still 
being debated, though the 
devolveis are clearly winning. 
Economic development is the 
key function envisaged for 
regional governments. Mr 


terms of shifting the burden of 
taxation against the profligate 
use of the private motor car.” 
It has not escaped him that 
MPs are a microcosm of the 
problem, with their higher car 
allowance for engines of more 
than 2.3 litre capacity. Mr 
Gould has a L6 litre diesel and 
travels around London by 
Tube. 

“We have got to be In there 
swimming,” says Mr Gould of 
the wider European debate, 
oozing Labour’s newfound 
enthusiasm for the Commis- 
sion and all its works. But the 
Euro-sceptic is not far beneath. 
“I am extremely concerned 
that we should not be bounced 
into premature progress [on 
European integration] simply 
because a few enthusiasts and 
elitists want it," he says. 

On constitutional change at 
home, he confesses to a 
deep-seated conservatism, 
based upon his experience as a 
constitutional and administra- 
tive lawyer, but adds: “I am 
only slowly moving, but I am 
moving.” He is, he insists, “a 
more radical figure than I'm 
normally taken to be. I would 
be with those who believe that 


An innovative bit of theatre 


A journalist I know once 
propounded the follow- 
ing professional rule of 
thumb: “Never go to see any- 
body Important, because you 
will not learn anything inter- 
esting." Even if this maxim is 
not universally true, it should 
perhaps be paired with 
another: “Never go to a press 
conference given by a head of 
state or government, because 
he will try to deceive you.” 

Last week In Rome, at the 
end of the Nato summit, John 
Major, the British prime minis- 
ter, asserted with every 
appearance of satisfaction that 
it had been a successful confer- 
ence for Britain; he only 
regretted that it may have 
been an uncomfortable two 
days for France. 

Down the corridor, President 
Francois Mitterrand of France 
gave one of his grouchy turns, 
in which he defiantly asserted 
that France felt perfectly at 
ease with her allies, but the 
Atlantic Alliance was not the 
Holy Alliance, and France 
could not agree to a declara- 
tion telling the Russians how 
to reform their lives, their gov- 
ernment or their economy. 

As a result of these two per- 
formances, combined with 
other deliberately misleading 
clues, some press accounts 
have depicted the meeting as 
just another angry re-run of 
the age-old conflict between 
the pro-Nato Anglo-Saxons and 
the anti-Nato French. 

Tbe seeds for this impression 
had already been sown when 
US President George Bush 
warned the plenary meeting of 
national leaders that if the aim 
of the Europeans was to set up 
an entirely independent 
defence of their own. the time 
to say so was now; the implied 
threat (that tbe US would then 
leave by the nearest exit) was 
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deliberately given greater 
prominence in US briefings to 
the White House press flock, 
because the words were not in 
the published text. 

There is, of course, a sense 
in which the old stereotypes 
still convey an element of his- 
toric truth. The Americans 
would still prefer to maintain 
their dominant role in Nato 
(whatever they may say about 
the merits of partnership with 
Europe). Equally clearly, the 
French continue to resent and 
resist America's dominant role 
(whatever they may say about 
the importance of the Atlantic 
Alliance). This antagonism has 
not been resoLved and it is the- 
oretically possible, therefore, 
to interpret tbe Nato summit 
as an event which simply per- 
petuated the old conflicts. 

Such an interpretation 
seems to me wilful self-decep- 
tion. If you were determined to 
find signs of conflict between 
France and the Anglo-Saxons, 
your task was easy: both sides 
sprinkled the path with dues. 
The facts suggest, however, 
that tbe Nato summit was the 
most creative, the most innova- 
tive and the most subtly decep- 
tive event to have been staged- 
managed by western govern- 


ments for many years. 

Despite some newspaper 
reports, the US administration 
probably did more at tbe Nato 
summit to endorse the desire 
of most European countries to 
move towards an independent 
European defence capability 
than the Europeans would ever 
have dared to claim. 

The British government had 
been fighting to resist the prin- 
ciple of any autonomous Euro- 
pean defence capability inde- 
pendent of Nato. But as a 
result of the declaration agreed 
by all 16 Nato countries last 
week, there is now no obstacle 
to entrenching this principle in 
treaty form at the Maastricht 
summit next month. Indeed, 
Mr Major effectively conceded 
as mudi. 

Or take the new alliance 
Strategic Concept, a waffly 
affair if ever there was one. 
When Mr Mitterrand declined 
to agree to the “primacy” of 
Nato, he was making an obliga- 
tory Gaullist objection without 
operational meaning: but that 
smokescreen allowed him to 
swallow, without discussion , 
the section setting out the new 

policy on nuclear weapons. 

Last year, when Nato tried 
to come up with a new 
approach to nuclear weapons, 
describing them as weapons 
“of last resort”, Mr Mitterrand 
felt obliged to throw a tan- 
trum; Gaullist dogma required 
France to be at odds with the 
rest of Nato over nuclear weap- 
ons. Last week, however, the 
nuclear dog did not bark; the 
words “last resort" had tact- 
fully been removed, but the 
feet is that there has been a 
real convergence in nuclear 
doctrine as a result of the evap- 
oration of the old military 
threat and it is no longer an 
issue worth disagreeing about. 

The issue which is worth dis- 


agreeing about, by contrast, is 
the political architecture of the 
alliance, and tbe relationship 
between Europe and America. 
The press conferences perpetu- 
ated the old arguments but the 
agreed texts make it clear that 
the principle of a far-reaching 
rebalancing of tbe defence rela- 
tionship between Europe and 
America is no longer seriously 
contested. 

For domestic reasons it suits 
George Bush to insist on the 
leading role of America; but 
his first date after the Nato 
meeting was a bilateral meet- 
ing with the president of the 
European Community. No-one 
can predict how Car the Com- 
munity will go. But the logic of 
the process under way is that, 
one day perhaps, Europe may 
be politically independent with 
its own defence policy. But to 
say so now would not suit any- 
one: not the west Europeans, 
not the east Europeans, not the 
Russians, and certainly not the 
Americans. 

For domestic reasons, it 
suits John Major to insist og 
the primacy of Nato in defence; 
his real dilemma is whether to 
admit in public the primacy of 
the European Community in 
all fields, and if so, when and 
how. There is not much time 
before Maastricht. 

For domestic reasons, it 
suits Mr Mitterrand to go on 
camping the role of the tetchy 
bad boy In Nato; his dilemma 
Is that last week’s Nato meet- 
ing vastly strengthens his 
hand for the Maastricht negoti- 
ations, but also makes it much 
more difficult for France to go 
on playing to the Gaullist gal- 
lery at home. 

In other words, all the old 
facts are changing and every- 
one knows it But no-one will 
find it easy to adapt to the new 
facts. 


tbe British constitution needs 
a thorough overhaul” 

In today's Labour party, 
“radicals” espouse Charter '86 
not Clause Four. Mr Gould is 
still mid-way between the two. 
Devolution, freedom of Infor- 
mation and “important steps in 
the direction of a bill of rights” 
he now accepts. But not pro- 
portional representation for 
the Commons. “My own view 
is that both the major parties 
are busily reasserting the nor- 
mal operation of the two-party 
system," he says. It's the famil- 
iar argument: the 1980s were 
an aberration; the competition 
is once again for the centre; 
coalitions within parties are 
healthier than those between 
them; Italy shows bow difficult 
it can be to evict parties from 
government under PR. 

But what if Labour fails to 
evict the Tories for the third 
time running? “A Labour 
defeat would provide a further 
stimulus to electoral reform,” 
he admits. These days “my 
socialism” is as flexible as 
needed to get the Labour front 
bench into government But as 
Mr Gould remarks in bis latest 
book on the socialist future: 
“there are never any final bat- 
tles in politics”. 


T he two words “Hants 
Wofford" have struck 
fear in the hearts of 
many Republican political 
strategists. Mr Wofford, an 
almost unknown former col- 
lege president, achieved a stun- 
ning Democratic victory in last 
week’s Pennsylvania Senate 
race, largely by focusing on the 
social and economic grievances 
of middle-class Americans. 

Don't be misled by the 
phrase middle class, which Is 
less exclusive than in Britain. 
In America, the middle class 
embraces the broad mass of 
working people - just about 
everybody who is neither rich 
nor on welfare. With the econ- 
omy stalled, voters are under- 
standably in a sour mood. But 
do working Americans really 
have so much to complain 
about? 

The past couple of years 
have certainly been tough. But, 
Republicans argue, a tempo- 
rary dip in gross national prod- 
uct was inevitable after one of 
the longest expansions in US 
economic history. Taking a 
longer-term view, Americans 
have never had it so good: real 
GNP grew an impressive 31 per 
cent between 1982 and 1990. 
GNP figures, however, are not 
the best guide to individual 
prosperity because they ignore 
factors such as growth of the 
population and shifts in the 
burden of taxation. 

So look instead at the perfor- 
mance of per capita real per- 
sonal disposable income, a 
more relevant yardstick. This 
puts recent grumbling into 
clearer focus: in September, 
per capita RPD1 was 1 per cent 
lower than last year and, tell- 
ingly, no higher than when Mr 
Bush was running for presi- 
dent in 1988. American living 
standards have thus been fiat 
for three years. Tbe longer per- 
spective, however, still looks 
quite impressive: per capita 
RPDI has grown 18 per cent 
since 1980 and 27 per cent since 
1973, when the first oil crisis 
supposedly snuffed out the 
post-war golden era of growth. 

Per capita incomes, however, 
do not tell the full story, as 
Frank Levy and Richard 
Michel explain in The Eco- 
nomic Future of American 
Families (Urban Institute 
Press, 1991). The past two 
decades have seen dramatic 
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demographic and social 
change. Since 1973 the propor- 
tion of the US population that 
works has risen from 42 per 
cent to about SO per cent This 
big shift reflected a sharp 
increase in women's labour 
force participation, the arrival 
In the workforce of the 1950s 
baby-boom generation, and 
lower birth rates. 

The upshot is that income 
per capita (per man. woman 
and child) grew much faster 
than income per worker. The 
1980s also saw a sharp increase 
in inequality with the pay of 
the top 20 per cent of college- 
educated Americans rising 
sharply relative to that of less 
fortunate groups. Older, estab- 
lished workers also did better 
than young entrants to the 
workforce. The paradoxical 
result was that many groups 
experienced falling real wages 
during an era of rapid growth. 
In real terms, the average earn- 
ings of full-time male workers 
aged 25-34 (the baby-boomers) 
fell about 9 per cent in tbe 
1980s; those without a high 
school diploma saw earnings 
decline by about 15 per cent 

Mr Levy has a colourful way 
of describing tbe damage this 
did to the American dream of 
upward mobility. Consider a 


young man preparing to leave 
hoi 


►me at 18. He looks at what 
his fetberis income buys and 
keeps the memory as a per- 
sonal yardstick. In the 1950s 
and 1960s, he would quickly 
have measured up: by the age 
of 30 be would have teen earn- 
ing about 15 per cent more in 
real terms than he saw his 
father earn 12 years earlier. He 
would have known early in his 
career that be would enjoy a 
higher living standard than his 


parents. But by 1956. the aver- 
age young man of 30 earn- 
ing 15 per cent less than his 
father had earned 12 years ear- 
Her. Baby-boomers began to 
wonder if thev would ever live 
as well as their parents. 

Middie-class frustration 
today reflects the playing out 
of factors which temporarily 
supported per capita income 
growth. Laden with debt, fami- 
lies can no longer sustain liv- 
ing standards by borrowing. 
Female labour force participa- 
tion rates have levelled off, 
eliminating a potent boost to 
household income. The birth 
rate is rising again because 
baby-boomers, now in their 
mid-30s, have reached the 
“now or never” point. Mean- 
while, the cost of middle-class 
aspirations - home ownership, 
good health care and college 
tuition for children - hare an 
rocketed. 

Capitol Hill's reaction to evi- 
dence of middle-class blues, 
however, has been predictably 
short-sighted. Following Mr 
Wofford's victory, congressio- 
nal leaders are again proposing 
tax cuts for working 
Americans. Such a quick fix 
ignores a fundamental eco- 
nomic reality: that in the long 
r un higher labour productivity 
is the only source of sustained 
increases in living standards. 

The trends are actually 
mildly encouraging', the econ- 
omy is currently weak partly 
because service industries, like 
manufacturing in the mid- 
1980s. are restructuring madly 
in a bid to raise output per 
worker. Services hold the key 
to fixture living standards 
because they employ three- 
quarters of all Americans. If 
the restructuring results in 
sustained productivity gains, 
the foundation will bare been 
laid for a resumption of Caster 
growth later this decade. 

Policymakers can certainly 
address particular middle-class 
grievances identified in the 
Wofford campaign - such as 
flaws in the US health-care sys- 
tem. But they can do little to 
speed up today's economic 
restructuring. And if the 1980s 
prove anything, it is that pal- 
liatives such as tax cuts will 
undermine, rather than 
improve, the economic outlook 
for cash-strapped baby-boom- 
ers. 


For details about free tickets ACROSS 
the Atlantic take DOW this number 
and call Upper Class on 0800 747 747. 
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ACROSS 

1 Recollected petty cash 
mainly kept In familiar 
parts (8) 

S Sportsman could be in them 
(found in the bar?) (6) 

10 Credit in the fool's piece? (5) 

11 Sailor’s joke about a port (9) 

12 Observers view person head- 
ing off (7.2) 

13 A line following fish making 
a pattern (Si 

14 it sounds superior having 
lumps (6) 

15 Water ripples providing a 
hitch for the navy? (4,3) 

18 Effect an opening at lunch 
perhaps (7) 

20 One missed doctor’s attempt 
to be stylish (6) 

22 Slow In movement (5) 

24 He's cruel, violent, and 
bolds power. It’s grave (9) 

25 Six needs the necessary 
cMTl- It's a practical possi- 
bility (9) 

28 Unhappy In defeat (5) 

27 Point to a period of senility 
( 6 ) 

28 US search out a member of 
a brained unit (8) 


DOWN 

1 Extended 10? (6) 

2 Some helpers on NE London 
firms's staff (9) 

3 Providing a sound base for 
the police force? (6£) 

4 Non-English essay too com- 
plicated in a maimer of 

speaking (2,2,3) 

6 Leader not in contact with 
reality? (4A3.6) 

7 River horse, say (5) 

8 Farmyard animals getting 
round barrier for the birds 
( 8 ) 

9 Press in charge? That’s 
incongruous (6) 

16 Send the SA rum as quickly 
as possible! (9) 

17 Had a longer innings than 
someone else (8) 

19 Middle of the rhin drops - 
coming up bristly (6) 

20 Writing- tablet tidy chap 
ordered (having lost one) (7) 

21 Superior gambler (6) 

23 Criticise cook (5) 


Tbe solution to last Saturday’s prize puzzle wifi be published 
with names of winners on Saturday November 23. 
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